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Decision No. 27909 

BEFORE T.BE POBL~C UTILITIES CO~SSION OF THE STATE OF CALIFORNcrA 

In the Matter of 'the Applica'tion. of ) 
SOUTHERN CALIFORNIA EDISON COMPANY, ) 
a co~ratien, fer authority to issue ) 
and sell not to exceed $100,000,000 ) 
aggregate principal amount· of its ) 
First and Refunding Mo.rtgage Bends, ) 
Series Z, Due 1995" to. execute and ) 
deliver a Thirty-Second Supplemental ) 
Indenture and to. execute and deliver ) 
an Instrument of Further Assurance. ) 

---------------------------------, 

OP"INION -- .... ----

Applicatien No. 5-2263· 
Filed October 26, 1970 

Southern California Edison company seeks an order,o.f the 

commission authorizing' it to. execute and deli~era ~hirty-secona ' 

Supplemental Indenture and an Instrument of Further Assurance; and 

to issue, sell and deliver, at. competitive bidding,. not exceeding " 

$100,000,000 aggrcqa'te principal amount of its First and Refunding' 

Mortgage Bonds, Series Z, Due 1995. 

' ... ' 

, , . 

A£ter payment and discharge of obligations ineurred for, " 

expenses incident 'co the issuance and sale of said bonds, applicant, 

proposes to use the bond proceeds, other ~an accrued interest, 

(a) to retire and discharge certain short":'term obligations,. and 

('b) to reimburse itself for moneys aetually expended by, ,it from 

income or ether moneys in its treasury not secured by or obtained 

-, 
'" 
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from the issuance of securities,. for 'the acquisi'l:ion 0·£" property, or 

for the construction,. comple't:ion, extension or improvemen't of i'ts' 

facilities, exclusive of maintenance of service and replacements. 

The accrued interes'c will be used for said' purposes or for genera1 

corporate p~ses. 

!'he utility reports uncapitalized cons'truc'tion expenditures' 

of $496,609,226 as of AUg\lS't: 31, 1970,. and es'cimates that the, gross 

expenditures for its construc't.ion program during 'the years 1970 and 

lS7l will approximate $637,709,100. 

The company proposes to sell its new bonds a't:· competitive' . . . . 

bidding, the winning bid to determine' the interest rate. Thebonds 

will carry a five-year restricted,redemption provision similar to, that 

frequently employed in bond offerinss a't. the present 'time. 

Applicant~s capital ratios as of August 31, 1970, and as 

adjusted 'to give effect '1:0 the $50,000,000 aggregate par value 'of 

preferred stock authorized by Decision No. 77759, dated September 22,. 

1970, in Application No. 52168, and to the $100,000,000' proposed bond, 

issue, are summarized from the app1ica:l:ion herein as follows: 

Long-term deb'l: 
Preferred and 

preference s't:.ock: 
Common stock equity 

Total 

August 31, 1970 
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52.6% 

11.3.' 
36.1' 

100 .. 0% 

Pro'Forrna, 

106.0% 
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After considera'tion 'the Commission finds that: 

1. The proposed bond issue is for proper 
purposes. 

2. Applicant has need for funds· from external 
sources for the purposes set forth in 'the 
application. 

3. Applicant will be required to pay in't:erest 
at: a lower effective rate than it would in 
the absence of the proposed restricted 
redemption provision. 

4. The proposed Thir'cy-Second Supplemental 
Indenture and Instrument of Further Assurance 
would not be adverse '1:0 the pul::>lic in'teres'l: .. 

5. 'rhe money, property or labor to 'be procured 
or paid for by the issue of the bonds herein 
authorized is reasonably required for the 
purposes specified herein, which purposes-, 
except as otherwise authorized for ~ccrued 
interest, are no'l:, in whole or in· par'I:,· 
reasonably chargeZlJ:)le to opera'ting expenses. 
or to income·. 

On the basis of -the foregoing findings- we conclude 'that 

the application should be gran'ted. A public hearing is not .. necessary .: 

The aC'tion taken herein is for 't:he purpose of this proceeding only, 

and is not to be construed as inciicative of amoun-ts· to be ineludccl' in . 

proceedings for -!:he de'l:ermination of jo.s'l: and reasonable rates .• 
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ORDER -...-----

:tT IS ORDERED that: 

1. Southern California Edison Company may execute and 

deliver a Thirty-Second Supplemental Indenture and an Instrument of 

Further Assurance in the sameforns, or in subs'tantially' the same 

for:\%:, as those attached to the application as Exhibil: ,E and. Exhibit G,. 

respectively. 

2. SOuthern California Edison Company may invite the 

sUbmission of written sealed bids for the purchase of not exceeding 

$100,.000,000 aggregate principal amounl: of i'I:5 Firs'l: and Refunding 

!-1ortgaqe Bonds, Series Z, Due lS9S, 'I:he invitations to be published 

at least five calendar days prior to the date set for the opening., 

of the bids. 

3. Southern california Edison company may issue,i sell and 

deliver saia bonds in the aggregate principal ~ount of not exceeding 

$100,000,000 'ltthc' price offered in a bid which shall providedthe . , 

lowest annual cost of money to applican:t' calculated in 'the :m~er 

provided in the Statemen't: of Terms and Conditions Relating, to- Bids,·· 

a. copy of which is attached to the application as par'l: of Exhibit F. 

'" 
4. Southern California Edison Company shall apply ,the 

proeeeds from 'the sale of, said bonds to the purposes referred to in 

the application. 
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5. Promptly after aW.:lI.rdin.g the con.'l:ractfor the sale of 

said bonds, Southern California Edison Company shall file a written 

report with the Commission showing, as 'co each bid received, the 

name of the bidder, the price,. the interes'l: ra'l:e and the cos'l: of 

money to applicant based on such price and interest ra'l:e. 

6. Within 'thirty days af'ter 'the issue and sale of the 

bonds herein authorized, Southern California Edison company shall' 

fi10 with '!:he commission 'three copies' of i-I:s prospectus. pertaining·· 

to saic1 ~onds. 

7. Within 'two months af-ter cuch issue and sale, Southern 

ca.J.ifornia Edison Company shall file with-the commission a' statement, 

in lieu of a report under General Order No. 24-8, disclosi.ng the 

purposes for which the bond proceeds were used. 

s. This order shall become effective when Southern 

California Edison Company has paid. the fee pres.cribed by Scc't.ion 

lS04(b) of the Public Utilitie~Codc,. which foe is $56-,000. 
San. Francisco· 

Dated at ,. Cali.fornia, 

NO~t"'8ER t!lis ItJrx... day of ________________ ,. 1970~ 

PUBLIC UTlUT,ES COMMtSS;uH 
STA'l'EOr CA.I.IJI'ORNlA 

. ,-
'*!o,., ~ . 

Chairman 
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