
Decision :No. 77910 -------
BEFORE 'rIm PUBLIC 'O'rILITIES 'COMI.n:SSION OF THE STATE· OF CALIFORNIA. 

In. the Mat'tor of 'the It:.ves'ciqation. ) 
on the Commission' s own motion :,of ) 
the adoption of t11e UniformSys'cem ) 
of AcCOWl:ts for Elec'l:rical ) 
Corporations. presc:.ri))ccl ',Py the ) 
Federal Power Commis~ion for pUblic ) 
utili,ties and licensees. ) 

-----------------------------) 

Case No. 4230' , 

S:o..~H SUPPLEM&W.,~.!,· ORDER 

By Deeision No. 77038, dated April 7, lS70,int."ie @ove-

enti'tlcd matter ~ this Commission adopted, wi'~ a minor modification,. 

the rcvi~ed. Uniform Sys'cem of Accounts for PtWlic Ucilities and..· 

Lice.n::;,ees (Class 1. and Class :e.), effective March J.,. 1965" prcsc:r.:i.b¢$. .. 

by 'the Federal Power Commission. Said decision also ci'ced and 

adopted certain ~endmen:l:s issued by tl'le Federal Power Con:nission' ... 

including '!:hose pertinen'c 'co tho prescribed sy:rl:ems of :lccOtmts 

for Class C a.nd Cl\l.sS D companies,. which sys'c6ms were cffectiv~ 

J~U<l%'y 1, lS6l and which were s'll'bsequentlyado~ted'bythis 

coI:lInission in Resolution No. 317 .. dat.ed January 17,. 1961 .. 

The Feaer\l.l PO~ler Commission 'has issued a ncwloolZe:-leaf' 

ecli tio!)' of 'the Uniform Sys'cem of Aceoun'l:S prcscl:'ibcd for P..x:,lic 

U'cilities ;:.nd 'Licensees (Class A anc1 ]3., C, and. D) in effcc'c on 

Ja.."luar.{ 1, 1$70,. incorpor.;:.tinq all systems of aeco\:.n't;s for electric: 
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lItili ties and. licensees into one pamphle'c. In addi'cion 'to 't:he 

Federal Power Commission amendments cited in said Decision 

No. 7703S-, 'the new edition also reflects revisions with respect 

to (a) Order No. 354 modifying General Instruction 16 for ClaSs A 

and. Class a. companies to provide '!:hat the separate a.ceoun'ts or . 

records kep't for each licensed project shall show the specified 

information for each project, including thercinpurnped s'coragc ... 

ane (b) Orders Nos. 393' and 3S3-A amending the accounts and 

provisions related to nuclear fuel. 

Under da'ce of Augus't 26~ 1970, the Federal Power 

CoICItission issued its Order No. 408 (Doc]<:et NO.R-38l) further 

amending the uniform system of _ aecoun't:s . applicable ,to- Class ~.. and 

Cla.:.s ]3 electric utilities· and licensees '1:0 reflec'!: changes in 

~countin9' for research and development expenditures. Generally/ 

said. Order prOvides for adding a new deferred debi'!; account. 

desi9nated as Account 188, Research and. development expend!tures~ 

~lhich will be used to aCCOtu'l.t for cer'tain expenditures,. excluding-

those properly includable in Account 107',. Construction work in 

progress - eleC'!:ric. The scope of '!:he la'ttcr ac:coun't, has been 

cxpand.cd. to includ.e expenditures on research and developmen't 

projects for construction of u'cility facili'ties. Provisions h.::lvC-

also been made for recording research and developmen'l; e:...-penses ~y 

~ppropriate func=l:ions in opora'tion and IrLaintenanee ,accoun'ts. 
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Section 793 of the Public Utilities: Code reads, in 
" , 

part, as fo110\lrs: 

"The system ofaecoun'ts and the forms· o,t aecoun'ts,. 
records, and memoranda prcseril::>edby the' commission. for 
corpora:tio:~s subj.ect 'to the regula'tory authori'ty of the 
Unit.ed S't:a't:es,. shall no't: be inconsis'tent wi'ch the sys't:ems 
anc1 forms from time to 'time est~lished for· such corpora
'c'ions by or under the au't:hori'cy of 'the Uni'ceCl States~1' 

A:fter ~:url:b.er consider~:tion of 'the above-en'!:itled ma't'ter,. 
I 

we find that the adoption by 'chis Commission of ,'t.he revised edition 

of the uniform sys'tem of accoun'!:s (C'lass A and B, C, and:O) in 

eff~ on January l, 1970, toge'ther with 'the subsequent, amendme:~:t: 

modifying the accoun'cing for research and development expenditures,. 

would coordina'ce the accouo'ting requirements o·f 'I:: .. ;'is 'Commission 

with those prescribed by the :E'ederal Power Commission a On 't:he 

basis of this fi:lding, we conclude that 'this Commission should 
\,. 

I,,", 

adop't and prescribe said uniform system of ac::coun't:s and amcnOnen':: .. 
I 

A fur'!:he= public:::~earin9' is no'!: necessary. 

IT IS OROE'RED that: 

l. 'rhe CommiSSion,. for aecount:ingp~rposcs,hercby 

adop'ts 'the following elassifiea'cions for electric corpo::ations: 
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Class A Zlee'crie corporations having annual electric 
opera'ting revenues of $2,500,000 or more. 

Class B Elee'cric corporations, havillg annual elcc'/:ric 
operating' revenues of $1,000,000 or more, 
bu'/: less than $2 ,SOO , 000 • 

Class C Electric corporations havins annual elec'tric 
operating revonues of $150,000 or more, 
but less tl'lan $1,000,000. 

Class D Electric corpo:'~:tions having annual elcc'cric 
operating revenues of less 'chan $150,000. ' 

2. The Uniform. Sys'/:em of Jl.ccounts prescribed' for P1..lbl:LC 

U'tili tics and Lieensee$ (Clacs A ~d S·, C, and D) in cffec't on. 

January 1, 1970, and the subsequent amendment ei'ted herein', in 
, ' .. 

the form and to the extent adopted and promulga'ced by the Federal 

Power COmmission, are hereby adop'ted and prescribed by the P\Jblic 

'Oti::'ities commission of the Scate of California" subjec't 'to 't:'hc 

modified revenue classification for Class .0 companies specified, 

in Ordering' paragraph No.1 •. 

3. Each electric corpora:tion sUbjec't 'to· 'che jurisdiction 

of this Commission shall Jeeep 'the accoun't:s appropriate for i'es 

class in 'the mAnner SC'/: forth in 'the 1.:I'liform system' of aceou.."l't,sar:.e. 

~le amendment adopted and prescribed herein. 

4. The uniform system of u.eeounts (Class A and :8'" C~ and 

and D) adopted, prescribed ana modified her~in super$ec1.e~ 'those 

contemplated by said :Decision No .. 77033 and by said Resolu'l:.:i.or.' . 

No. 317, as amended. 

:. 
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s. 'rhe action of the Commission in so' adopting 'the 

uniform system of accounts (Class A and B, C,. and D) and 'the 

amendmen:t specified herein shall not be cons'trued as binding 'the 

Commission 'to- approve or '\:O accept any item. set out in any aecoun,t 

for 'the purpose of fixing-rates or of do'cermining o,ther matters 

which may come before the commission. 

G. 'the Secretary of 'this Commission is hereby direc'ted 

tc give notice as required by Section 7SiJ..of the Publie Utilities 

Code by transmi t,ting a copy of 'chis order 'to each electric corpor;l~, 
I 

tion operating in this S'tate under the jurisdic:'tionof 'this:: 

commission. 

7. The effec:'tive date of this order shall be January 1, 

1$71,. unless within fifteen days after rcceip't of this dee is ion 

an electric corporation operating under Commission authorit~ .. , in thi:> 

S'ta:te requests a p~lic hearing, inwri ting,. in which event :"tl::e 

effective da'te shall be s'tayed until further order of this' 

Commission. However, any elcc'crie corpora'tion rnay,a'tits option, 

adopt re'Croactively 'to January 1, lS70,. said uniform system, of 

aeco'Wl'1:s as modified,. and any Class A or Class :s elec't:rie corpora-

,tion may adopt the amendmen'c prescribeCl herein re'troac,tive to," 

At:gust'26, 1970. 
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s. In 'che e'Ven't~ '!:his order is stayed, prior .'co 

l~ovember 30, 1970, 'the s~reta.ry of '!:his. Commission shall so 

notify, in writing, each electric corpora'cion operating in this 

State under the jurisdiction of this commission.. 

.... " , ... 

Dated a'l: _______ =81:=:%1;;:.,. ,=.FrBJl=::=C'=:'ac:c>;;;:. ______ , california,: 

this lata day of _____ ··-,.;...NO.;..V~E~M~BE::.:R~ ____ r 1970 • 

. 
\' , 
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. Chairman· 


