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Decision No. 7ﬁ7$&1ﬁ)-
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BEFORE TEE PUBLIC UTILITIES' COMMISSION OF THE STATD OF CALEnORNIA

In the Matter of the Investication
on the Commission's own motion 'of
the adoption of the Uniform System
of Accounts for Electrical
Coxrporations prescribed by the
Federal Power Commission for pdbl;c
utxlxt;cs and lmcenseeo.

Case No. 4230 -
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SIXTH SUPPLEMENTAL ORDER

By Decision No. 77038, dated Apz;il 7. ‘19'/"0,-' in fth'c abovc-~‘
cntitled matter, this Commission adopted, with minox mod; Lca n,f.
the revised Uniform System of Accéﬁnts‘for“Publﬁc Ut;lmtzesian&:
Licensces (Class A and Class B), effective March 1 19CS, prcscribca,t
by the Federal Power COmmlss;on. Samo decxsmon also c;ted anq
adopted certain amendments ;,sued by the Fcacral Power Comnls 10&;-?
including those pertinent to t o prescribed qutemq of account, e
for Class C and Class D companies, which systems were cffective
Jaauary 1, 1261 and which were subsequently‘adbptéd”bv £his,v
Commission in Resolution No. 317. da ted January-l?, 1461

The Federal Power Commission has issued a new loo ¢—¢eaf
edition of the Un1¢orm Sjstem of Account, prescx;bcd fo: Pub;mc
Utlﬁxtlcs and Licensees (Class A and B, c. and-D) in'effect'onj'

ganuwary 1, 1570, incorporating all systems of accounts for electric
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utilities and licensees into one panphlet, In-additioh'td ﬁhé ,§
Federal Power Commission amendments cited in said Decision
the new edition also reflects revisions wiih'respéct' -

to (2) Order No. 354 modifying Gene?al Instructioh l6 for.¢ia$s A
and Class B companies to provide that the separate accounts or .
records kept for ecach licensed project shall show-the qpeCLLLCd -
information for each project, including thercxn.pumpcd storagc.
and (b) Orders Nos. 293 and 393~A amending the accounts and
provisions related to nuclear fuel.. | |

Under date of August 26, 1970, Ehe-cheral Power 7
Commission issued its Order No. 408 (Dockct No. R-381) fuxther
arending the uniform system of. aceounts. applmcable to clas¢ A and

Class B electric utilities and licensees to reflect changes‘inv

accounting for research and development’expehditutes._ Geﬁerally;

5aid Order provides for adding a new deferred debit‘accduntﬁ‘
designated as Account 188, Research—and\deVelopment expendiﬁuresi‘
which will be used to account for certain expend;tures, excaud ng
those properly includable in Account 107 CQnatructxon work 1n
pProgress - electric. The scope of the latter account hao been
expanded to include expenditures on research and developmept~
rojects for comstruction of utility facilities. Provisions.have\
also been made for recording research and development expenqes byﬁ'

appropriate functions in oporatxon and mazntenance accounts.
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Sectmon 793 of the Public Utllltles Code reads, in
Part, as follows-

"The system of accounts and the forms of accounts,
records, and memoranda prescribed by the commission for
corporations subject to the regulatory authority of the
United States, shall not be inconsistent with the systems
and forms from time to time established for such corpora~
tions by oxr under the authority of the United States."

After fuxther consmderatmon of the above-entitled matter,
we find that Ehe adoptzon by this Commlssmon of Ehe revnqed ed_tmon
of the uniform ays tem of accounts (Class A and‘B, c, and D) 1n
effect on January 1, 1970, together with the subsequent amendmenu
mcdafvang the account;ng for research.and devélopmcnt cxpcndmtureg,‘
would coord;natc the accountlng requirements of this. Commlssxon
with those prescrxbed by the Federal Power Comm;ssmon. On thé‘j
basis of this fxad;ng, we conclude that this COmm_ssmon should
adopt and prcscrxbe said uniform system of accounts and amencment.
A furthex pdblxcuhearmng is not necessary.

IT IS ORDERED that:

L. The Commission, for acecounting purposes, hereby

adopts the following classifications for eléctric’corporations:‘




€.4230- MM

class A Electric corporations having annual'electxic
operating revenues of $2,500,000 or more.

Class B Electric corporations. having annual eleetric
operating revenues of $1,000,000 or moxe,
but less than $2,500,000.

Electric corporations having annual electric
operating revenues of $150,000 ox more,
but less than $1,000,000.

Class D Electric eorporations having annual electric
operating reveaues of less than $150,000.

2. The Uniform System of accounts prescribed for Pdﬁliq~

Utilities and Licensees (Class A,and B, C, and‘D)‘in-¢f£é¢t 6nJ]
Januvaxy 1, 1870, and the subsequent amendmenticitedkherein},inL
the form and to the extent adopted and promulgated by the Fedeﬁéi‘
Powex Commission, are hereby adopbed and. prescribed.by thc Publmc
Ttilities Commission of the Stato of California, subject to &hc
modified revenue classification for Class D companles_spec;ﬁ;gﬁ-‘

in Ordering Paragraph No. l..

3. Each clectric corxporation subject to the jurlsdlctmon C

of this Commission *hall kecp the accounts approprlate £or its
class ina the manner set forth in thevunxform'system of accounts\anéi
the amendment adopted and prescribed herein.

4. The uniform system of accounts (Class A and B, C, and
and D) adopted, preseribed and modified herein supcroedes thosc
contemplated by said Lecision No.-77038‘and'byjsaxd-mesolut;qn« 

No. 317, as amended.




C.4230-5s MM

5. The action of the Commission in so adepting the
uniform system of accounts (Class A-and B, C, and D) and the
amendment specified herein shall not be construed asibin&igg.thef

Commission to approve or to accept any item set out in_any account .

for the purpose of fixing rates or of determining‘otﬁer‘matﬁéxs

which may come before the Commission.
6. The Secrectary of this Commissidn'is hereby dirécted:"

to give notice as requ;red,by Sect;on 79ﬂ of the del;c Utzlxtzeg

Code by transm:ttlng a copy of this order to each clectrxc corporu- .

tion operating in this State under the Jurmsdmctzonuof_thxsw
Commission. |

7. The effective date of thls order shall be January X,
171, unless wmfh;n fiftecen days after receipt of thxs dcc;omon
an electric corporation operating under Commlssaon authorxty ;n t=
State requests a public hearing, in writing, in whlch cvcat-ﬁhe o
e‘fectzve cate shall be stayed until further order of th;s
COMMLaSlOﬂ. However, any electrmc co:poratlon nay, at its op 6&; ‘
adopt retroactively to Januaxy 1, l°70, sazd unmform.system of
accounts as modified, and any Class A or Class B‘electric corpora; |
tion may adopt the amendment prescribed herein retroactmve to

Avgust 26, 1970.
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8. 1In the'event_,_) this oxder is stayed, prior to
November 30, 1970, the Seeretary of this Commission shall so.
notify, in writing, cach electric coxporation operatin‘gv'in this

y .

State under the jurisjdietion of this Commission.

Dated at ‘ Ban Francisco , Célifornia,‘ |
this /(th day of ~NOVEMBER 1870,

Commiscioner J. P. Vukasin, Jr.. bo N
necossarily abseat, did .aot pariicipate. _‘
in the disposition of this p:qqo‘eg:me‘.;‘: o




