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Decision No. --7~"""'+f .... 9~1. ... 1.a..-'-

BEFORE THE P'CBLIC 'tYl'ILI'rIES COMMISSION OF THE S'I'ATE' OF,CALIFORNIA 

In the Matter of the Investigation ) 
on the commission's Own Mo't:ion, to ) 
Consider 'Che Adoption of a Revised ) 
U:u'£orm System of Aceounts for Gas ) 
Corporations. ) 

) 

Case No. 6998 

THIRD SUPPLEMENTAL, ORDER 

By Deeision No. 77039, dated April 7,1970, in 'the ~ovc-

entitled matter, this commission adopted, with eertain,modificationz~ 

'the Uniform System of Accounts for Na'tural Gas Companies (Clas,s, A and'; 

B, C, and D) in effec't: OD. September 1, 1968,. prescribed' by the 

Pedera~ Power Commission. said decision also, adopted'swsequent 

<anendments issued by the Federal Power Commission, in 'the form a."id' 

to the exl:ent set forth in Order No,. 371 (Docket No., R-:349) and, '.' 

Orders Nos. 38$ and 389-A (Docket No. R-344). 
.., .. 

Under date of Augus't: 26, 1970, the Federal Power 

commission issued its Order No. 408 (Doelte'1: No. R-381) fUrther 

:::utt.ernding '!:he uniform sys'l:em. of accounts' applic~le to' Class A <!nd 

Class B gas corporations to reflect changes in the accounting 

prescribed for research and. development expenditures. Gener~lly" 

said Order provides for adding a new deferred debit account, 

designated as Account 188, Research and developmen.t expendi'tures r 
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which will be used to accoun't for certain expenditures, excluding 

those properly includable in Account 107, Construction, work:: in: .. 

progress - Gas. The scope of the latter account has been expand~d 

to include expenditures on research and development pro'jects for 

construction of utility facilities. Provisions have also been made'. 

for recording research ,and developmen'texpenscs· by appropria:te· 

operation and'maintenance functions. 

Seeeion 793 of the pUblic Utilities Code reads, inpa=t, 

as follows: 

"The system of accounts and the forms of·' account::>, 
records, and memoranda prescribed by the commission for 
corporations sUbjcc't to the regulfltory authority of 'tl"lC 

United States,. shall not be ineonsis'tent with 'the sys·tems 
and forms from time 'to time es'tablished for such corpora
tions by or under the authori'ty of the t1ni'ted Sta'ces. II 

Ai'ter f1Jrther considcra'tion of 'the above-en'titled ma:ttcr, 

we find that 'the adoption by 'this Commission of the amendmcn't: 

relative to accounting for research and development expenditures 

·~ould coordinate the accounting requireme:o.'cs of this Commission with 

those prescribed by the Federal Power Commission. On 'the basis of 

this finding we conclude tha't this Commission should adopt and 

preseribe said amendment. A further public: hearing is not ncc-essa::~" .. · 

I~ IS ORDEREn 'that: 

l. 'rhe Uniform System of Accounts for Natural Gas 

Companies (Class A and B, C, and D) in effcc't on· Septeniber 1, 19G8·, 

as heretofore prescribed and amended by the Federal 'Power Commission, 
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and as adopted and prescribed with modifica't:ionsby the Ptlblic 

Utilities Commission of the State of California by Decision 

No. 77039, dated April 7, 1970, is hereby further amended in the 

form and to the extent set forth in Order No. 408· (Docket No-. R-3S1). 
, , 

is~'\:,ed by the Federal Power Coxnmission on August 26", 1970. 

2. The action of the Commission in so' adopting the 

amendmen-t specified herein shall no't be eonstrued as binding the-

Commission t~ approve or to' accept any item set out in any account 

for the purpose of fixing rates or of de'termining other matters .which 

may come before the Commission. 

3,~ The Secretary of this Commission is hereby direc'ted 

to give notice as required by Section 794 of the PUblic Utilities 

Code by transmitting a copy of this order to each Class A and Class B 

gas corporation operating in this Sta'te under the jurisdic-tion of 

this Commission. 

4. The effective date of this order shall be January 1, 

lS7l, unless within fifteen days after receipt of this decision a 

Class A or class B gas corpora:t:ion opera'ting under Commission 

au'!:hority in this State reque:>ts a public hearing,. in writing,' in . 

which event the effective da.'te shall be: s'cayed un'til further order: 

of this Commission. However, any Class A or class :s. gas' corporation 

may, at i't$ option, a.dopt the amendmen·t prescribed herein re'troac'tive 

to August 26,lS70. 
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5. In the event this order is stayec:1,prior,'l:o 

November 30, 1970, the Seeretary of this commission shall' so 

notify, in 'I,'/%'itil'lg, each Class A and Class :s. 9'as corporat.ion 

opera·t:ing in 'this State under the jurisc1ic,tion of this Commission.' 

lIrA' Jlra:DaIIOQ: , Da'ted at _____ -.; ... ~ ___________ , California, 

th . //}.;:tJ6 d f NOVEM8E'" ' , 70 ' loS P' ay 0 _____ ..;.....;.~....;....;;.;.;l\ ______ , 19 :. 

-, t!, -

Chairman, 

Comm1Ss1on,er- J. l". VukaS1l'l.:J~~."be1ng::, 
ne eossc.rlly :~b~()tlt.. 4id' no"t participate ," 
1%1 the 41::~os1t:t.,'n o,t tb1s proce~ding~':': 
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