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Decision No. --#77~9~7 ..... 5~_-

B3FORE TEE PUBLIC urn.ITIES COMMISSION OF THES'XA'X£, OF CALIFOP..N'IA 

In the Y.I8.tter of the A~plica:t:i.on of ) 
. SOtlT.':ts;m CA!.IFORNIA GInS COMPA.:."f'[ for ) 
Authori~: (~) to Inc:o:e.c.:;eIts G.:.s ) 
Re~cs to Off~~t Righer Costs ) 
Occasionecl ~y ~ Increase in the ) 
Rates of the Suppliers of ~~t-of- ) 
State G.:.$ to the P~lcific L1~'4t:ing ~ 
Utility Sys:e~~ (b) to Continue the 
Advice Le~ter ?roce~ur~ £o~ Zr.~ck!ng 
!ner~ases in Furcht~ed Gas Cost ) 
Based on Feoeral Power Ccmmi=sion ) 
Dockets Nos. RP70-1l and P~70-l9) ) 
ano (c) for a General Increase in < 
Its Gas Rates. ) 

Application No~ 51567 
(Filed Decetnbe= 19, 1969) 

Ph~:;e I -- P~.rts (a) and 
(b) Of Authority Sought 
As Set ~orth 1n Title' 

Ph2.:se II -- Part (c) of 
J.,.~==horit;y Sought~ As Set 
Fo::th :tn Title 

(Appearances are listed in Appendix A) 

opnTION IN PHASE II 

In the Phase II portion of the above-entitled application,· 

Southern California Gas Company (So cal) seeltS authority t~ estab­

lisha general incr~ase in its ra'Ces for gas .service. 

This app-lication and Application No'. 51568:) filed con­

currently by applicant's affiliate) Southern Counties' Gas Company 
1/ 

of California (SoCounties)~ were consolidated for purposes of 

heal:ing and companion c1ecisions in each of the two phases under 

which the authorizations sought have been divided. After public hear­

i:lg held earlier this year in Phase I) the Commission is,sued on 

-----'--------------------------------------------------------1/ As of July 31, 1970~ and pursuant to Decision Now 77010 d3eed 
March 31) 1970 in Application No. S1657~ th~ merger between 
Southern california Gas Company and Southern Counties G4S Company 
of California has been consummated. Southern California Gas 
Compatly~ as the s\ll:'\rl.ving eorporation 1 has adopted the effective 
tariff schedules of Southe:rn Counties Gas Company of California". 
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April 14, 1970, Decision No. 77101 in Application No. 51567 and 

Decision No. 77100 in Application No. 51568 in which applicant and· 

SoCounties were granted authority to increase their rates for gas 

service in order to meet increased purchased gas costs as inc-urred 

relative to rate increases placed in effect by El Paso Natural Gas 

Company (El Paso) and Trauswesteru Pipeline Company (Transwestern). 

Public hearing in Phase II of tbese applications was'beld 

in Los Angeles before EXaminer Main during the period April 8: to· 

Yay 29, 1970.. Upon the cOtlclusion of 14 days of public hearing 

withi:c. this period, the matters were submitted subj ect to- the· 

receipt of briefs mailed or filed on. June 30, 1970. 

Phase I Authority 

Pursuant to authority granted in Decision No. 77101, supra~,. 

Southern California Gas Company: 

(1) increased its rates and charges for natural gas service on 

April 16, 19iO, so as to provide additional annual gross revenues of 

$10,392,.000, based on test year 1970,. to offset the increased cost 

of gas it purchases from El Paso, the'so-called El Paso basic increase 

in FPC Docket No. ~.P70-l1, and the related effect on the cost of 

California gas purchased from Pacific Lighting Service Company 

(PLSC); 

(2) furt~r i:lcreased' its rates ·on June 16, 1970, to-' yield 

$12,.012,.000 of additional annual gross revenues based on test year 

1970 iu order to offset the increased cost of gas purchased from 

PLSC attributable to the increased cost of gas from Transwestern, 

the so-called Transwestern· basic increase in Docket. No. RP70-19', and 
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to the related effect on the cost of California gas; 

(3) has further increased its rates from time-to-ttme through 

an advice letter procedure eS1:ablisbed fo. the purpose of tracking 

additional fncreases in purchased gas cost based on Dockets 

Nos. RP70-1l and RP70-19 occurring during 1970 ~ The maximum 

potential annual increase under the tracking aut,hority thus 

established for these dockets is $11,385,000; 

(4) spread the above basic fncreases andtracktng increases 

amoug the various class of service on a uniform average cents per 

Mef basis subject however to one-third of the average being. 

allocated to the steam electric and cement plant classification with 

the remainder compensated for by the.fi~ natural gas service 

classification. 

It was recognized to Phase I that the spread of the above 

basic increases. among classes of service might not be compatible 

with that which would result from an tn-depth study of the rate 

relationships .among the various customer classes. Such study was· 

not undertaken in Phase I because of time limitations imposed by 

th~ then immiXlent basic increases by El Paso and Transwestern.,·' 

For purposes of rate spread in Phase II, the starting point 

will be applicant's rates in effect for gas service on De~ember 

25~ 1969;, and the spread will therefore concern both the El,Paso 

and trau.swestern basic increases and the genera:1::rate" increase', 

sought in Phase...II. 
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Phase II Request· 

Originally applicant sought in Phase II authority. to 

increase its rates by $21,900,000 annually due to fncreases in costs 

otber than the increased cost of purchased gas. During the course 

of hearings in Phase II applicant revised its request f~r an increase 

in annual revenues in Phase II downward to $16,055,000. This 

revision came about through exclusion of the federal income tax'~" 

surcharge and applicant's accepting adj.ustments to, its test year 

1970 estimated operational results consistent with eertafn staff 

estimates. Applicant stresses that these adjustments'were accepted 

in the interests of expediting the proceedfng. and without 

acquiescence in their prop~iety. 

•. ,.",,> 

As the matter now stands, applicant seeks authorization to 

~e effective basic rates which will produce revenues which exceed 

those from rates in effect on December 25, 1969, by $38,459,000 

annually. The basic increases but not the tracking increases 

authorized in Phase I are included in this amount. 

Applicant's Position 

Applicant states that, in addition to repeated increases 

in the cost of gas, other costs have recently risen despite its 

continued efforts to keep them down. Applicant represents that 

it has :tmproved the eff1ciency of it s operations, but that these 

improvements are no longer sufficien.t to offset the higher expenses 

it is now experiencing related to wages~ employee benefits~ cost of 

capieal~ and other increa.sed costs as a result of inflation. 

Applicant contends that, even with all increasedga,s purchased costs 
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o£fset~ the estimated rate of return for applicant in test year 1970, 

without the requested general rate increase, would be only 4.49 

percent. It: 18 applicant's pos1ti.on that i.t requires a level of 

rates which will produce a rate of return of at least S percent and, 

that this is the minimum. level of fair rate of· return for it .• 

Record in Phase II 

Ev1dence was preseuted by the applicant and its affiliates, 

SoCounti.es and PLSC, the Commission sta£~~ the City of Los Angeles, 

the City of Long Beach, San Diego Gas & Eleetri.c Company~ and others •. 

Applicant and its affiliates and the Commission staff offered eviderr:e 

relating to all phases of the Pacific Light~ Utility System 

(the combined system of applicant, SoCounties, and" PLSC) operations. 

The participation of other parties, including the City of San Diego;, 

Southern California Edisou Company, Los Angeles Department of Water 

and Power and California Manufacturers' Association, pertained . 

pr~ily to rate spread or rate of return. 

The record ~~ applicant's general rate proposal shows that 

there are two pri:.cipa1 issues to be resolved. these issues are: 

(1) What amouc.t of gas service revenues has applicant demonstrated 

that i~ reasonably requires; and (2) how shall such revenues· be 

spread 8mODg the several classes of customers. 

Applicant's Earnings 

the rates of return esttm4ted by applicant audby the 

CommisSion staff for the test year 1970 areas f~llows: 

Rate Level 

At rates in effect 12/25/69' 
At applicant's pr~posed rates as 

revised 
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Rate of Return _ 
A2piican~ S~a££ . 
. (EX. 4136) . (EX.· %5), 

4.49% 4.79~ . 

8.00% 8:.3,74 
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The tabulation below compares the·est1ma.tes of the results 

of applicant's operation for the test year 1970 as presented oythe 

applicant and the staff. The results shown for applicant reflec~ ~ 
" its adoption of the test year gas balance sponsored by the staff. 

including staff' s ~stimates of gas sales and gas required for company 

use and applicant's acceptance of certain other staff estimates •. 

Accordingly~ we find that the est:L1llS.tes of$-370~115,000 

for operating revenues, $383,000 .for storage expense and $$,.065,000·. 

for transmission exp~tlSe, which are not in contention as between 

applicant and staff, are reasonabl~ and should be adop.ted.' 

Summary of Earnings 

Test Year 1970 

At Rat~s in Zffect Decem~r 25, 1969 

Item -
~rat§af Revenues 

GaS es 
Other 

Total 

Operating Expenses 
PrOduction 
Storage 
Transmission 
Distribution 
Customer Accounts 
S.?.les 
Administrative and General 

Subtotal 
Depreciation 
Taxes 

Total Operating Expenses 
Net Revenue 
Rate Base 
Rate of Return 

Applicant 
(Dollars 

370,117 

221,446 
S~3 

5,065 
30,298 
15·,603· 
10,369 
2S,423· 

310,092 
lS,796 
20-,666 

34:9;534 
20~563 

457,799 
4.49% 
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Adopted 
Operating 

Staff Results 
in Thousands) 

$365,,892 -. 
/.:. ,2·23 

:310,115 370,115 

22·1,647 
833 

221,585 
. 883: 

'5,065· '>,065 
29',100 29,699-
'5,.079', 15,344 
10,369· 10,3$9 

.... 26,100 25,557 
30$>24:3 :303,502 
18,561 1~· -'60 v,_. 
2l1f~6 21,114 

348, 0 348>375 
21,485 21,73·9· 

448,500 452,.823 
4.79% 4 .. 80% 
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Production Expenses 

The :production expenses of the Pacific L1ght1ng:Uti1ity 

System depend in part upon the rate of return component in the cost 

of service tariff of PLSC under which wholesale natural gas service 

is provided to SoCal and SoCounties. In Appendix B· attached to this 

decision the operational results of Pacific Lighting Service Company 

based on test year 1970 which we find reasonable and have adopted for 

the purposes of this proceeding are set forth. 

The staff estimates higher production expenses than the 

applicant based on a higher derived r.ate of return for, PLSC (4.51 

percent by staff vs. 4.19 percent by applicant and' its, affiliates) 

which more than offsets applicant and its affiliates higher estimate 

of PLSCT S rate base. Consistent with the staff 'gas balance and & 

4.50 percent rate of return for PLSC~ we find that an estimate of 

$221~585 for production expenses is reasonable and is adopted as 

shown in the above tabulated operating results. 

Distribution Expenses 

ApplicantTs estimate of distribution expenses for the test 

year is $30~298,)OOO; the staff's estimate is $29',100,000. 

Distribution expenses represent two areas of activity~ 

distribution and customer service. The distribution activity covers, 

principally operation and maintenance expenses of the phySical 

distribution system including meters and regulators; the. customer 

service activity covers expenses relating to work ·done on eustomers T 

premises. The labor component in these expenses predominates~, 

accounting for about 75 percent of the tctal expenses. 
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Applicant and staff employed basically different methods 

of estimating distribution expenses. Applicant t s witness described 

SoCal's basic forecasting method as follows: 

"Estimates of eosts and'· expenses for the future have 
been prepared in collaboration with the responsible 
division and department heads of the various segments 
of the Company. The Company baS,. for manY' years~ 
followed the practice of· forecasting tnto the future 
operating and maintenance expense,. as well as additions 
to and retirements of plant. 'Ihe direct costs or 
controllable expenditures are estimated by each division 
and are reviewed by the appropriate functional department 
at Headquarters. The Controllers Department estimates 
the various account~ reassignments and allocations 
and~ then,. consolidates the data into final Company 
budgets r which are reviewed and approved by the 
Com.pany s executives ••• " 

In estimating distributi.on expenses the staff witness· used, 

tn general,. a basie method of trending which reflects,the history of' 

recorded expenses for the period 1964-l96a withsueh adjustments as 

were,. in his judgment~ fitting. With the trend developed 'from the 

1964-1968 data the staff witness then est:lma.ted expenses for· the 
I 

year 1969 using in most :Lnstances 10 months recorded· data and 2 

months estimated. 'Io, this 1969 estimate he added the slope of the 

trend developed for the period 1964-1968 to' arrive at his 1970 

estimates. 

Applicant contends that the staff understates expenses 

for 1969, thus starting its test year estimate from too low a base, 

and that the staff's trend applied to that base does not adequately 

reflect the 1970 wage fnerease. On the other band thestsff 

contends that applicant's expense budget approach i.s des.1gned to' 

provide estimated actual expenditures fn 1970 without 1dent1fy~ 

and adjusting,. for rate fixing purposes,. abnormal or non-recurring. 

items. 
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After consideration of the entire record including. the 

need for proper application of either ap?11cant's or staff's basic 

forecastiug. method, each of which is reasonably sound,. and the lack. 

of a convincing or adequate basis upon which to make selective 

adjustments within either method, and the recent changes in system, 

cpcr~t10lls. 'at the transmission level w1t:h at:tendant effect on 

allocations of supervision and engineering expenses, the imminent' 

merger of SoCsl and SoCounties, the pattern of wage increases. 

through recent years and changes in service programs, we find as 

reasonable and adopt for the test year an estimate of $29,699',.000 

for' distribution expenses ... 

Custor:~.r Acc()'\.\Ut~ EXpC":),~ 

Appli~ut's estfmate of customer accounts expenses for 

the test y~ is $15,608,000, including provision for uncollectibles 

at DecC!llber 25, 1969, gas rates; the. staff's estimate 1s 

$15,079,000. 'XhO:S\l expeuses include the cost of· meterread'ing, 

billiug and customer accounting activities, collecting, credit 

investi<:;~tions ~nd the provision for uncollectible accounts •. 

Directly charged labor is the most significant item of expense in 

customer accounts expenses.) aecounting. for about 60 percent of the 

total for such expenses. 

The 8QG. general issues between applicant and staff that 

exist for distribution expenses are present in this category of 

operating expenses. Consistent with our treatment of distribution 

expenses we find as reasonable and adopt for the test year an 

estimate of $15,344,000 for customer accounts expenses.. 
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Admin.istrative and General Expenses 

Applicant's estimate of Adm~istrative and General 

Expenses for the test year is $2&,423,000, including. franchise 

requirements at December 25, 1969, gas rates; the staff,' s' estimate 

is $26,100,000. The difference between the estimates is accounted­

fo: almOs.t entirely by a reduction of $332',000 by the staff in the 

$813,000 researcc~ and development program as estimated by the 

app1.1cant for the test year. Also requiring consideration, I 

however, in this category of operating expenses is a 'staff witness" s J 
accounting recommendation concerning capitaliZing ,8 portion of 

penSions and 'benefits. 

In their respective estimate3 of administrative and 

general expenses both applicant and staff treat pensions and 

benefits entirely as an expense. To give effect to capitalization 

of pensious and benefits applicable to construction payroll the 

staff's estimate of admi.nistrativeand general expenE'es for the 

test year would- be reduced by $758:,000., 'I'he staff accoant:tng 

recommendation. in this regard is soand and its effect is, 'adopted for 

rate ftxfng purposes. 

As to applicant's research and development program the 

record is clear that expenditures for this program have tncrcased 
" 

markedly year by yeax since 1967. ''Xhe' largest budgeted expenditure, 

Within the program is one for develop:£.ng. a fuel c~ll (TARGET) and 

amounts to $233-,000 in the test yetJ.r.' XARGET, represents an 

accelerated effort and the staff considered amortizing its four year 

cost over a longer period. On an eighe year amorti.zationbasisa 
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more equitable distribution :1.11 the amount of $117,090 per year :r:esults. . '. 

for rate ffKing purposes. 

Viewed in the context of the research and deve~oPment' 

aeeivities required in the gas industry, applicant' s research and 

development program is not unreasonable' and applicant appears to 

be pursUl:c.g worthwhile projects. Greater emphasis sho?ld be plac~d, 

however, on projects having the objective of mitigating. air 
'. ,; 

pollution or otherwise protecting the environment and' on. projects 
.' . ~ . ...." . : 

directed toward raising the heat content of natural gas served, br 
applicant to- its custom.ers. In this regard weare not; tQlmindful of 

the "env;l.romnental consideratious associated with TARGET and p?iut 

out that the amortization of expenditures for this proj.eet· merely 

provides a more appropriate spread of its cost for rate fixing. 

purposes. 

Our ord~~ herein will require the filing of quarterly 

reports to monitor progress of existing research and' development 

projects and the character of new projects undertaken. 

We find reasonable and adopt for the test year an amount 

of $25>557,000 for administrative and general expenses·. 

Depreciation ~nse 

Applicant's estimate of depreciation expense for the test 

yea:r is $18~796,000; the staff's estimate is $18,,561,000.. the 

difference arises from their respective estimates· of gas plant. 

Consistent with our adopted estimate of gas plant~ we find 

reasonable and adopt for the test year .an estimate of'$lS:r7~O,OO~ 

for depreciation expense. 
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Taxes 

1'0. the area of taxes. the difference beeWeen theappl'icant 

and the staff relates ouly to income'-'taxes and Concerns calculation.· " 

of the interest deduction and the related taxes paid: depending upon 

the estimated net revenue before -'income taxes. Thus for the 

purposes of this proceeding applicant 'accepted the staff esttmates 

for the test year of taxes other than on income consisting of 

$l5,229,000 :Lu ad valorem :taxes and' $2~,201,OOO 'in payroll taxes. 

'However, to- be consistent with our adopted' estimate ofga& ptlant 1'0. 

service, the staff estimate of ad valorem taxes should be increased 

to $15,254,000. 

In the calculation of taxes based on income the staff 

used a year-end composite 'interest "rate for combfningshort-term and 
,. 

long-term debt to determine the test year interest deduction. 

Applicant contends that 'it ,would be more proper to-apply the year­

end interest rate for short-term debt to the weighted average 

short-term debt during the test year 'and the year-end interest rate 

£~r long-term debt to 'the 'weighted" average loug-termdebt during. 

the test year. Rad this been done the interest deduct·ion used for " 

SoCal would have been approximately '$200,000 lower. The reason for 

the lower result is that the amount' of long-term debt is relatively 
~, 

less 41: year-end compared 'to the average amounts of long-term aud 
" , 

short-term debt o~tstand1ng during the test year and the year-end 

effective interest rateof,4.932,pereent derived for long-term debt 

is substantially below the 8.5 percent rate derived' for short-term 

debt. 
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I'he staff's use of a year-end composite interest rate for 

combin.ed short-term. and long-term debt to determine test year interest 

deductions for the calculation of taxes based on. income is ('onSistent: 

with rate of return studies which involve in effect· applying year-end 

capital eost rates with weighted average capital during. the,' test year, 

in view of the relationship of such capital to rate base and the fact 

that the revenue requirement on which rates are to be based' is,. in 

part, the product of a rate of return and a weighted average rate 

base. In concept the staff. approach tends to bring. income taxes and 

rate of return, as elements of the total cost of service or revenue 

requirement into syncbronization. Without such an approach, the 

allowa:c.ee for income taxes within the revenue requirements for the 

test year would tend to become excessive the following year. 

Based on the revenues and expenses found reasonable and 

adopted herein, we compute and adopt·as reasonable for the test year 

an amount of $3~659,OOO for income taxes at the rates for gas servic~ 

in effect December 25, 1969. We further find as reasonable and 

adopt for the test year an estimate of $21,114,000 fortota1 taxes. 
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Rate Base 

'!be components of weighted average depreciated, rate base .. 

for the test year as presented by the applicant and: by the staff 

are eompared below: 

Weighted Average 'Depreciated Rate Base 

Test Year 1970 

ttem - Staff Adopted. Applicant 

(Dollars in Thousands) 

Gas Plant: 

Plant in Service - Beg. o( 
Year 

Weighted Average 
Net Additions 

Non±nterest' Beartng Coust. 
Work' in Progress 

'rotal Wtd· Avg. 
Gas Plant 

Adjustments: 

Contributions & Cust .. 
Advances for Const. 

Dep •. Res. Gen. Plant 
Other 'Reserves 

Total Adjustments 

Working Capital: 

Working .. Cash Allowance 
Mats.. & Supplies 
Gas Stored. Uadergd-

Current 

Total Working; 
Capital 

$669,2l2 
, 

10,203 

1,300 

6~0,715 

(229',549) 

3,000 
2,678: 

955 

6,633: 

Total Wtd Avg. 
Depreciated Rate Base $457,799' 

( ) - Red· Figure 
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$667,94> $669,056 

6,.232 . 9,553: 

1,300 1~300:: 

&75,47t 6"9,90~· ' 

(15,.871) . (15,87l) 
(210, .. 693) . (210,,793 .. 

(2,867) . 2 867 ' 
(229';43-1) , (229:,531) 

(1,183) 
2,678. 

955 

2,450, 

$448:,496 

(r~183)', .... '~, 
, 2,,678 .. ' 

'955:: .' 

.. 
$452,.828 
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The difference fn rate base as estfmatedby applicant 

and the staff arises from their respective estimates of gas 

plant in-service at beginning of year, weighted average net 

additiOus, depr~ciation reserve for gas plaut, and' working cash 

allowance. 

To develop our Adopted estimate for weighted average gas 

plant, end of year 1969 recorded gas plaut and weighted' average net' 

plaut additions reflecting later plant budget est:1mates and 

pensions and benefits costs applicable to construction payroll have 

been used. We find the weighted average gas plant :tn the amount 

of $679,909,000 thus developed to be reasonable. We also, find and 

adopt as reasonable the amount of $2l0,79l,OOO for the deduction for 

depreciation,. which is consistent with the depreciation expense 

heretofore found reasonable. 

As to woxking cash, applicant t s allowance is based upon 

judgment without substantial supporting evidence. The staffts 

allowance also represents judgement but is developed through an 

a~ly~is of operational cash requirements and deductions for 

amounts ge=.e:ated from operations and not supplied by investors .. 

In the staff analysis the operational working cash requirement of 

$7,943,COO is offset by $9,126,000 resulting from an excess of 

credi~s ree~ived over credits extended. A negative working cash 

allow,,:C!~e in the amount of $1,183,000 results which represents 

funds supplied by em?loyees, suppliers, and customers. This 

amount, not furnished by invest:ors, is treated by the staff as a 

deduction in. determining rate base. Its m4uner of developing and 

txeating negative working cash allowance is consistent with 
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Decision No. 67369~ dated June ll~ 1964~ in Case No,. 7409 re The 

Pacific Telepbone aud Telegraph Company and Decision No-. 75873, 

dated July l~ 1969, in Application No. 49835· of General Telephone 

Company of California. In Decision No. 67369, the justification for 

including a nega.tive allowance for working cash in rate base was 

commented upon as follows: "Where ~ as in this case ~ the funds . . 
supplied to respondent by others than investors are greater than the 

amOtDlt required by respondent for working cash, and the excess 

amotDlt is not deducted from rate base, customers would be 

unreasonably requ:tred to pay a return on funds supplied- by them to 

defray reasonable expenses and taxes and· to provide a reasoaable 

return on invested funds." 

The justification for including a positive allowance' for 

working cash in rate base is to provide the investors a return upon 

that portion of their invested capital which is necessary in the 

utility's operations and upon which they would not otherwise receive 

a return. Applicant bas failed to so justify its Judgement amount 

for working cash; its contentions that the staff treatment of Federal 

Income Tax accruals 1n the "lead-lag" study is arbitrary and tbat 

the compensating bank balances used by the staff in assessing 

operational cash requirements fails to give- reasonable recognition 

to its open account arrangement with its parent corporation, 

Pacific Lighting Corporation, remain on this- record, as merely 

contentions and appear to lack demonstrable- merit. 

We find as reasonable and- adopt a negative allowance for 

working. cash in rate base of $1,183~OOOas developed by the staff;. 
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The remaining components of the weighted average rate' 

base which we have adopted are at the levels used by both applicant 

and staff. We find reasonable and adopt a rate base for the test 

year of $452~828,000. 

Rate of Return 

Applicant seeks a rate of return of 8.0 percent on its 

depreciated rate base and, together with its affiliates, a rate of 

return of 8.0 percent on the depreciated rate base of the Pacific 

Lighttng Utility System. 

In depth presentations on the reasonable level of rate· 

of return were made by applicant and its affiliates, the staff and 

the City of Los Angeles. '!he witness for applicant and its 

affiliates recommended a. range in rate of return of 8.0 to S. 25 

percent, the staff witness recommended a range' of 7.35 to· 7.65 per­

cent, and the witness for the City of Los Angeles recommended a 

rate of return of 7.35 percent. 

The witnesses used'd~ferent year-end' 1970 capital ratios' 

fn their respective studies. Applicant and its affiliates and the 

City of .. Los Angeles employed the composite capital structure of the 

Pacific Lighting Utility System and, in a modified derivation, 

applicant and its affiliates attributed the preferred stock of 

Pacific Lighting Corporation, the parent corporation, to· the 

capital Structure of the Pacific Lighting Utility System. The 
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Commission staff derived the year-end capital ratios for'it:s'study 

from tbe capital structure of Pacific Lighting CorporatiOn. Iu 

tabular form the year-end 1970 capital ratios used in the,several 

studies are: 

~ 

Long-term. Debt 
Short-term Debt 
Preferred Stock 
Common Equity 

Total 

Year-end 1970 Capital Ratios 

Applicants 

45.6% 45.6% 
4.4% 4.4% 
2.57. 12.0%* 

47.5% 38.0% 
100.0'7. 100.0% 

Staff 

43'.27%' 
2.71% 

11.00% 
43.02% 

100.00% 

L~A. City 

45.6% 
4.41-
2'.5% 

_,47.5% 
100.0% 

*Includes preferred stock of Pacific Lighting 
Corporation. 

'!be rate of return witness for applicant and its affiliates 

calculated at S.O percent rate of'return the earn.~ga rate which 

would flow to common stock equity for the Pacific: Lighting'Utility 

System. I'D. his calculation b.e used a year-end composite cost rate' 

of 5.46 percent for debt. The resultaut earnings for cotXDX1on stock. 

are 10.78 percent based on the 47.5 percent equity ratio, and a 

preferred stock cost rate of 6 percent. This increases: to 12.34-

percent on net cOlXlmon equity when 'the preferred stock of Pacific 

Lighttng Corporation is attributed 'to the utility system and makes 

the effective cost rate of preferred s.tock decrease to 4.83- percent.· 

His rate of return recommendation takes into account the 

system. t s size, capital structure, growth potential, requirements 

for capital, effects of inflation, tnterest coverage, and the 

competition in its service area, as well as special factors, 

including the growing problem of obtaining ad.ditional gas supplies 

and the deterioration tn beating values of its gas supplies generany~ 
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As the principal support for his recommendation, the 

witness relies upon the test of earnings comparability. For 

purposes of this t:est, he used as a primary group 20 large natural 

gas operatitlg utilities and as a second group', the 20 largest' 

straight electric utilities. For the S-year average, 1964-196S~ 

the capital ratios for the primary group were approximately 54 

percent debt, 6 percent preferred stock, and 40 percent common 

stock; the straight electric companies' capital ratios averaged 

about S2 pere~t debt. 8 percent preferred stock, and 40 percent 

common stock; the capital ratios of the Pacific Lighting. Utility 

System averaged 43.6 percent debt, 13.6 percent preferred stock 

includ~ Pacific Lighting Corporation's preferred and 42.8 percent 

common stock. The average earnings on common stock equity were 

12.45 percent for the 20 gas utilities, 13.16 percent for the '20 

electric utUities and 10.76 percent for the Pacific Lighting 'O'tility 

Syst:em. The earnings on total capital were 7.63 percent for the 

20 gas utilities. 7.68 percent for the 20 electric'utilities and 

7.10 percent for the Pacific Lighting Utility System. The- times, 

interest earned after taxes were 3.27 for the 20 gas utilities:. 

3.75 for the 20 eleceric utilities and 3.88: for the Pacific Lighting 

UtUity System. 

The staff £~ncial witness does not rely prtmar1ly on the 

comparable earnings approach but: uses it as a guide. The companies 

he used are ten of the largest gas companies and ten of the largest 
, 

combination gas and electric companies. His recommended range in 

rate of return from 7.35 percent to 7.65 percent reflects his 

judgment as to the needs and circumstances of the Pacific Lighting 
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group of utUities. Based on the capital ratios of Pacific Lighting 

Corpora.tiou~ his recommendation provides a range of return on 

common equity from 10.09' to 10.79 percent. 

His recommendation reflects. many of the factors considered 

by the financial witness for applicant and its affiliates.. As' 

partially offsettfng to the effects of continuing inflation, the 

staff witness expressed the view that applicant and its affiliates 

will probably continue to realize gains through purchasing at 

substantial discounts their bond issues bearing lower coupon'rates 

and disposing of them at par for sinking fund' purposes" and observed 

that efficiencies .:md substantial operating costs saviug$ are 

anticipated 1u time' from the imminent merger of applicant and, 

SoCounties. 

The rate of retarn witness for the City of Los· Angeles did 

not use the comparative earnings test and stressed the deficiencies: 

in his opinion of the applicant's evidence.. He pointed out'in 

essence that the problem with a comp,arative earnings test' is ,two-fold 

in thet first, a sUln~rd for eo%X:.?arison must be a proper and valid 

One and, second, valid compsrisons must be made. In arriving. at a 

recommended rate of return of 7.35 percent, this w:fJ:ness relied 

heavily upon this Commission's: treatment of rate of return 'in the 

following decisions: Decision No. 74917 ,dated November 6-, 1968: 

in Application No. ,49142 of The Pacific Telephone and'Te1egraph 

Company; Decision No. 7587~:t dated July 1, 1969' in Appl:!.cation 

No. 49835 of General Telephone Co:npallY of C~liforuia; Decision 

No. 76106> dated August 26, 1969 in Application No. 5036~ of' 

-20-



A-S1567 - -a/gf * 

Southern California Edison Company; and Decision No. 7665S,. dated 

January 6,. 1970 in Application No. 50779 of The Pacific Gas & 

Electric Company. 

His recommendation is· intended to reflect a reasonable . 

correlation between this Cotrlm.ission t s recent rate of return. 

allowances to the other major California utUities and· the rate of 

reb.1ro. to be found reasonable for applicant and' tbe Pac:t£ic 

Lighthlg Utility System in these proceedings.. In his. opinion, 
.. 

proper effect has been given to differences in capital strueture~ 

cost of imbedded debt,. and risk. Other factors he hastakettinto 

consideration are the size,. character,. history and reputation of 

applicants,. the adequacy of interest coverage,. the. burden on the 

Cous'lmers~ and the return to the stockholder. 

In the final analysis,. the rate of return determination 

devolves upon the judgment of the Commission, after weigbJ.ngthe 

evidence presented by all of the experts who,by their testtmony~ 

have sought to advise the CommiSSion, to determine and to set a 

fair and reasonable rate of return:. Upon a full cons,1deration of 

the record, we find and conclude that a reasonable range for the 

rate of return for applicant and the Pacific Lighting Venity System 

at this time is 7. 6S to 7~ SS percent. Such- a range of return,.. when 

considered with the cost of debt money of 5.46 percent and preferred 

stock money of 4.83 percent, should produce returns on common stock 

equity attributable to the Pacific Lighting Utility System of 11.42 

percent to 11.95 percent,. based on a capital struCtUre of 50, 

percent debt,. 12 pere.cnt preferred stOCk, aud 38 percent common 
\ " , 

equity. 
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Authorized Revenue Increase 

the adopted test year results at December 2S~ 1969 gas .' 

rates yield applicant a 4 .. S0 percent rate of return. This· is less 

thau a fair return. We will authorize applicant to increase its 

Dec~ber 25, 1969 gas rates by the amount of $32,. 043,. 000 in the 

mannel: hereinafter described, which amount should yield applicant a 

7.75 percent rate of return on the adopted rate base of$452~828~OOO 

for the test year 1970. The adopted results at rates being 

authorized herein may be summarize.d as follows: 

Operating Revenues 

Operating Expenses & Taxes 

Net Revenue 

Rate Base 

aate. of Return 

Rate Spread 

Adopted Results . 
At Authorized· Rates 

$-" 402, lS8' ,000> 

36-7 ~061~OOO 

35'~ 097~.OOO . 

452 ~828' ,..000". 

.', ~.7S1.· 

For ~~~ses of au overall rate spread we are confronted 

with the task of allocating revenue requ1.rements.· of $39't~ 93's, 000 

(exclusive of Phase I ~acking tncreases) to applicant's various 

classes of sel:Vice. 

All classes, however, should bear a portion of the total 

increase with reference to t he rates in effect December 2S, 1969, 

but, as anticipated in Phase I~ certain classes of service may 

receive a reduction tn rates from those authorized in Phase I 

corresponding to the El Paso and Trauswestern basic increases 

depending upon the rate spread adopted herein. 

-22-



• 
A-51567 - LR 

A comparison in eabular form of rate spread proposals by 
I 

applicant: and SoCounties and the' staff is .. provided' on the following 

page. The factors considered by applicant and the staff tn 

developtng their respective spreads include cost allocation, value 

of service, competition, rate his.tory, and, in the case of applicant, 

its contractual obligation not to apply for an increase tn rates for .. 
Schedule No. G-58 serving Southern california Edison Company and the 

Los Angeles Department of Water and Power which would exceed on a 

cents per Mc£ basis one-third of the system average increase sought. 

To the extent applicant relied on cost of service, its 

proposed rate spread reflects the results of· its new cost allocation 

method called 'the Base Supply and Load Equation Method'. The staff 

does n.ot advocate the USe of anyone cost allocation method aud 

supports the concept of giving consideration to the range of results 

produced' among several allocation methods including. the one 

sponsored by applicant. 

As pointed out in Decision No-. 75429 in tbe 1969' rate 

procccd!.ng of applicant, the outlook does· not appear prom1.s:tngfor . '. 
any single cost allocation method or array of such methods to· 

provide results for the Pacific Lighting Utility System which could 

serve as more than at best an approxfmate guide within one of the 

important elements considered in determining reasonable rates for 

the various classes of service. 
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~ • COHPARISON OF STAFP AN!> CONPANY 
~ RECOMMENDED INCREASES 

to CLASSES OF SERVICE \Jl 

~ 

Revenues 
Relatiooship Qf ~ Increases • at 12-2$-69 _______ BecoaDlenO'ed .!l!..:.reas~_ _____ r Rates Staff - Exh. l3A (TableJ!l Company - Exb. 41 , To Class To Average t Increasl 

Companl and 01as8 of Service M$ M~ ~}Mcf % M~, ~lMof -L- Staff 90mpanl 
* 

SOUTHERN CALIFORNIA GAS COMPANY e 
Firm Natural Ga$ s~rvic~ 254,383 20,921 7.~S (J.2 29,196 10.~(J 11.48 1.03 1.09 

.,>: 
Ga$Engine 1,846 \1.0 3.80 7.6 13$ 3.67 7.31 0.95 0.69 
R~8ular Int~rruptib1e ~4,32~ 4,634 . ~.31 8.5 5,146 4.18 lO.~8 1.06 1.00 
Steam Electric 8n~ Cement Plt8 46,191 3,272 2.21 1.1 3,148 2.18 6,81 0.89 . 0.64 
Re~ale 61516 243 1.60 3.8 233 1.50 3.54 0.48 0.33 

TQtal 363,318 29,21~ 5,09 8.0 38,458 6 •. 69 10.58 1.00 1,00 
I 

~ 
I 

SOUTHERN COUNTI&S GAS COMPANY 
(;en~~a1 Service 136,114 13,834 9.56 10.2 18,3)4 lZ.61 13.47 1.12 1.16 
P~nn Indu~tr1a1 7.615 354 2.87 ~ 666 5.40 8.68 0.51 0.15 

S\,IbtQtal 143,78? 14,188 9tQ4 9.9 19J~O 12.10 13.21 1.09 1,14 

Gas Engine 197 90 5.41 11.3 95 5.7~ 1\.92 l.Z4 I.Q3 
Regular Intenuptil,Jle 19,9~0 . 1,6~9 3.41 8.5 Z,30S 4.66 11~56 0.93 I.QQ 
Steam Electric Plaut$ 4?,241 3,491 Z,27 . 1,1 3,~~1 2.18 6.80 0.78 Q.59 
Wb~ies81e .' , .. . 32 ,453 2,949 3.40 -2.d 3,760 . 4.33 11.59 l.O~ 1.00 .'-.,. "~ ~, . 

Tq.tal ~46!1,96 ~2,4Q7 ~~QQ 9.1 2$,511 6,3~ 11.S6 1·09 1.00 
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In the base supply and load equation method, the load 

equation feature adjusts rolled-in or common costs for service 

interrupt ib1l ity. This is done by imputtng the load equation 

contribution of fnterruptible service as an esttmated additional or 

incremental eost charged to firm gas service and credited to 

interruptible gas service. The end-results of this costalloeatl~ 

method are markedly influenced by the level of the imputed 

addit:Loual load equation eosts. If it were aS8umedt~t sUch- costs 

would have materialized at the level estimated for the system of 

about $28·,000,000 without the load equation contribution of 

interruptible service, the imputation made would reflect the cost 

benefit to the firm service from the interruptibles.' What is 

missing in this consideration, however, is its counterpart: a 

measure of the cost benef11: of firm service to interrui?tible service, 

which exists becs.use of firm service and receives over 50 percent of 

the gas volumes sold in the test year, for the gas supplies and 

facilities jOintly used by all classes of service in warm years , 

average years and cold years, albeit subject to, substant141 curtail­

ment in the case of certain very large iriterruptible customers .. 

This is a serious shortcoming of the base supply and load equation 
. . . '. 

method and serves to po:i.ut out· the difficulties experienced over the 

years in devising a method of cos.t allocation which meets· satis­

factorily the test of an equitable cost apportionment between f~ 

gas service and tnterrupt1ble gas service' where certain measures of 

cost 'benefit appear indeterminate and rigorous eost findings 

probably C&Dnot be made. 
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We also observe that the base supply and load equation 

method, as was the case with the independent systems method used 

by applicant in the 1969 rate proceeding, refl.ects the· system's 

capability to meet extreme peal<:-day firm requirements and to· meet 

cold-year firm requirements plus cold-year deliveries to interrupt­

ible customers. To the extent these extreme peak-day (based on an 

occurrence experience of. once in 3O-odd years) and cold-year condi­

tions are used, allocation results are not responsive to the use 

made of gas supplies and of system facilities in an average or 

test year and to the estimated results of operation for such a 

test year. 

As an over-all rate deSign consideration in their 

respective proposals, applicant and staff have attempted to' make 

the features of applicant's and SoCounties' rates more nearly 

alike for comparable classes of service. 

The rates authorized herein for the rate schedules 

applicable to the various. customer classes have been developed 

after considering all of the factors· inherent in rate spread, 

incluc:ling cost of service, value of service, level of· service 

to interruptible customers, and history of rates. 

• • • I 

Finn Natural Gas Service (Schedules G"';l through G-10) 

Applicant proposes that $29,196,000) or 76· percent of 

its requested increase) be obtained from fir.m natural gas service 

customers, who will require approximately 47 perc:ento·f the total 

gas sales in the test year. This is an average 1~cr~e of 

11.48 percent, or 10.68 cents per Mef of gas estimated to be sold 

to this class of service .. Under both applicant's proposed rates 
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and the staff recommended rates, the initial block charges of 

these rate schedules would be increased substantial'lyto cover, 

a larger portion of the fixed costs of serv:t:lg', customers-. 

In view of the evidence, we will authorize :[ncreaaes 

in the rates in the fir.m natural gas service schedules estimated 

to yield additional annual gross revenues of $-23,:635"000,, as 

colO:pared with the rates in these scheG.'lles in' effect December 25,· 

1969, based on gas. sales in the test year. This is, an average 

increase of 9.29 percent, or S.65 cents per Mcf and 0.816 cents 

per thermal unit. 

A~art f'X'om its requested increase in rates, applicant 

proposes and the staff supports the follo~~ns ch~es concerning 

the firm natural gas service schedules: (1) eliminate separate 

"aft rates for heating on1y"s'UtDXXl.er-wiut.er ra"ee differentials, 

and credit for eonti~ous ~ervice which is presently reflected 

in higher initial block and minim\U1l charges for the' first 12 

months of service; (2) cancel' Schedule G-7 now applicable in 

the Imperial Valley and add the Imperial Valley District t~ the 

territorial applicability of Schedule G-6; (3) ::ezone certain 

areu in Antelope Valley) P.;:lverside County and San Joaquin Valley 

to lower rate levels; and (4) establish a new ,schedule designated 

G-10, Optional Residential Firm Natural Gas Service; Schedule G ... 10 

is intended to be a lower cost option to 'reeidential customers with 

very small monthly use an<:l to be available as such in areas where 

Schedules G-l through G-6 are proposed to cpply •.. About 90,000 

C".lstomers may find it advantageous to take' s:ervice under this 

optional schedule. 

-27-



·e 
A. 51567 - SW/gf */ms * 

. , . 

We find the proposed modifications,' including the can-' 

eellation of Schedule G .. 7 and the establishment of Schedule G-10, 

to be reasonable and they will be authorized. 

Based on a comparison of the authorized rates set forth 

. in Appendix C hereof and of the basic increases in rates placed' 

iu effect pursuant to our decision in Phase I,. with the rate , 

levels in effect on December 25, 1969, a typical monthly increase 

for an average household using 100 thermal units of gas 'a month 

under Schedule G-l 'WOuld be as cents at the rates authorized 

here1n or lO ~ents above the Phase I rate levels. 

Cas Engine Service (Schedules G-45 and G-47) 

Applicant proposes to elfminate summer-winter rate 

differentials., cancel Schedule G-47, transfer Schedule G-47 

customers to Schedule G-45, and increase rates so as to yield an 

annual r~enue increase of $135,000. This is a revenue increase 

of 7.31 percent from this service category and equates to an 

average increase of 3.67 cents per Mcf. 

Applicant's proposals concerning the summer-winter rate 

differentials and cancellation of Schedule G-47 are supported by 

the staff and have not been contested 0'0. this record •. Such· 

proposals appear reasonable and will be authorized. 

We find that an annual increase of $134~OOO. representing 

a 7. 26 ~rcent increase in test year revenues from the gas engine 

class of serviee is reasonable and will be adopted. This increases 

the average rate level for gas engine service' customers by 3.64 cents 

per Mcf, making the average level 53.79 cents, per Mef (5 •. 075 cents 

per thermal unit)" based on gas sales in the test year. 
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Regular In1:crrup1:ible Service (Schedules G-50, G-52 & G-53 Seriesl 

An a.ttnUal increase of $5,146,000 is sought by applicant 

in rates for the regular interruptible service customers. This 

is approximately an increase of 10.5 percent for this classifica­

tion, or .an 3:\1erage increase of 4.13'·. cents per Mcf. This increase 

applies to 24 percent of the total gas estimated to be sold in the 

t~st year and represents approximately 15 percent of' the total 

revenue increase requested of $-38,458,000. 

cancellation of the G-S2 Series schedules is proposed 

by applicant. The schedules in this series areG-52~ G-S2'r and 

G-52'O', and are applicable principally in the Imperial Valley 

District. There are no customers on Schedule G-52T. Cus·tomers 

presently on Schedules G-S2 and G-S2U are proposed· to be trans­

ferred to Schedules G-50 and G-SOT', respectively. 

The Imperi41. Valley District is presently exc'luded from 

the territorial applicability of Sehedule G-53'r;. Valley Nitrogen, 

Inc., as one of four customers presently on Schedule G-52U, con­

tends that, if Schedule G-S2U is in effect consolidated into 

Schedule G-SOT, the present G-52'O' customers should Mve the, . 
option of selecting service under Schedule G-53T' just as> regular 

interruptible customers elsewhere in applicant's service territory 

have. Adequate justification was not shown on this record for 

applicant to continue limiting the territorial applicability of 

its regular interruptible service schedules remaining after the 

cancellation, which we will a.uthorize, of the G-52 series schedules. 

In V1.ew of the evidence, we find that an increase in 

rates for this classification to yield additional annual gross 
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revenues of $4,905»000 is reasonable and that applicant's remaining 

proposals modified to the extent of making its rate schedules for 

regular interruptible service applicable throughout its service 

area without exclusions at this time are reasonable and should be 

adopted. Tbe authorized increases in rate levels set forth in 

Appendix C hereof reflect for this classification an average 

increase of 3.57 cents per Mcf, or an 9.03 percent· increase, 

based on the estimated sales of gas to this classification in 

the test year. 

Steam-Electric and Cement Plant Service 

This class of service, covering Schedules G-54, G-55, 

(;-56 and G-SS, is made up of a very few customers: 5 steam­

electric generating plant customers and 3 cement plant customers. 

The steam plants account for over 90 percent of the volume in 

this class and are by far the major contributors to both seasonal 

and peak-day load equation .among the classes subj ect to eurea.!ltlene. 

In test year 1970, the level of service is about 71 percent to the 

steam-electric and cement plant customers excluding special con­

tract deliveries. Including the special contract sales, the level 

of service increases to about 75 percent. 

Applicant proposes essentially a unifo~increase in 

rates, equal to one-third of the average cents per Mcf increase 

OIl. the system., for gas delivered to its st:eem-electric and cement 

plant customers. On this basis,. an annual increase of ~3~148,OOO, 

equivalent to 2.18 cents per Mef and representing a 6.81 percent 

increase, is sought. This increase represents approximately 

S percent of the total revenue increase sought of $38',.458)000· and 
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applies to 26 percent of the total gas. estimated to be sold in 

t:he test year. 

On this record, we find an increase in rates for 

Schedules G-54, G-SS, G-56, and G-S8 to' yield additional annual 

gross revenues of $3-,.138,000 to be reasonable. The authorized 

increases in rate levels set forth in Appendix C hereof reflect, 

in relation', to the rate levels in effect December 25" l~69',. for 

these schedules, an average increase of 2 .. 1S cents per Mef, or 

a 6.79 percent increase, based on the estimated sales of gas, 

to this service category in the test year. 

This finding should be viewed, however,. in the context 

of our eout~~ng concern that equitable rate levels for steam­

electric and cement plant customers are particularly sensitive 

to changes in the over-all gas supply/requirement relationship 

and to changes in the costs of applicarlt' s gas supplies .. 

Resale Service to Long Beach (Schedule 0-60) 

Applicant's, as well as the staff's, showing in this 

proceeding in<licates that the increase- to be authorized in the 

rates for Schedule G-60 should be less than a system average' 

percentage increase. Applicant,. the City of Long Beach, and the 

staff are in agreement that the commodity rates in ScheduleG-60 

should be converted to a therm basis and that the conversion 

should be based on 1,062 btu. Based on this record, we find that 

an increase in Schedule G-60 rates to y:teld add! tional axmual 

gross revenues in the amount of $231,000 is reasonable,. that the 

monthly demand charge in that schedule should be increased 
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accordingly and that the commodity charge should be changed only 

to reflect conversion at 1,062 btu to the per therm basis. 

Summary of Authorized Increases 

, The table below s1.mlmar1zes~ by classes of gas customers, 

the effects of the authorized rate increases (exclusive of tracking 

increases subsequent to December 25, 1969) specified in Appendix C 

to this decision, based on the staff estimated 1970 sales of gas. 

adopted herein: 

Summary of Authorized Increases 
Test Year 1970 

: : Adopted: Authorized 
:Adopted: Revenue: Increase 

: : Sales :at 12-25-69: : Per- : Per 
:-..;;.,Cl;;,;as;;..-.,;;s;....;:;,o.:;.f_S;;;.,.e;;;,;;rvl.;..;..::·_c..;:;,e_-;;.,. • ..;;.MM=c.::;.f_:::-..-::.:Ra=tes_: Amount' : cent : Mcf 

Fixm Service 273,380 M$254,383 M$?3»635 9.29 S.65t 
Gas Engine 3,681 1,846- 134 7.26.· ~.64, 
Regular Interr. 137,578 54,322 4)090$ 9.'03 3.57" 
Steam Elec. & . ~ \' , . 

Cement Plant 144,283 46,191 3,138. 6.79 2.18· 
Resale 15,515 6,576 231 3.51 1.49 - -

Subtotal 574,437 363,318: 32,043 $.02 5.58-

Speeial Steam Plant 7,21S 2,574 
Other Cas Revenue 4:223 

Total 581,655 370,115 

Contingent Offset Charges 

:Avg. Rev.: 
: Per Mef : 
: After : 
:Increase : 

101.701; 
53'.79' 
43.05 

34.19 
43.37 

6~ oJ.: V.v 

In Phase I, by Decision No. 77101, applicant was aUthor­

ized to place into effect in proper sequence rates increased to 

include .as offset charges the April 13, 1970, El Paso, basic increase 

in Docket No. RP70-11 and the .June 16, 1970) Transwestern basic 

increase in Do<:ket No. RP70-19. Such offset charies are collected 

subject to refund and reduction depending. upon the level of just, 
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and reasonable rates the Federal Power Commission ultimately 

determines for El Paso and Transwestern. 

As ,mentioned previously, the rate ,spread in Phase II 

concerns both the El Paso and 'Iranswestern basic increases and' 

'the general rate increase sought in Phase II. Neitherappl:tcant 

nor the staff, however, in their respective rate designs segre­

gated increases as between cost of gas increases and other general 

cost increases. 

Under these circumstances we are confronted by the 

question as. to whether there is a more appropriate basis for 

determining contingent offset charges in view of the record 

developed 'ion Phase II. 

In our view, the'contingent offset charges established 

by our decision in Phase I should not be altered.at this time. 

From a cost behavioral standpoint, reasonable' relationships 

appear to be maintained among the various classes' of service by, 

relating. cost of gas increases) or decreases, to a uniform cents 

per Mc£ distribution with some adjustment for levels of'service 

to eustotller classes subject to curtailment. 

For similar reasons, we do not deem it app~opriate that 

tracking increases which may be filed under the advice letter 

procedure established in Phase I, but occurring after our decision 

herein, be spread to classes of service on a'~formpercentage 

basis. In our opinion, proper rate relationships among the various 

classes of service are being established by this decis:[on, and 

from a cost behavioral standpointJ it is uot appropriate to' 

spread cost of gas increases on a uniform percentage basis. We 

will not change the spread authorlzed in Phase I applicable' to 

tracking'increases. 
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Findings 

1. In Phase I, by Decision No. 7nOl~ applicant was author­

ized eo increase its gas rates to offset higher costs occasioned by 

increases in the rates of El Paso and Iranswestern, the so-called 

basic increases in FPC Docket Nos. RP70-11 and RP70-19. SUch 

increases in rates are expected to yield additional annual gross 

revenues of $22~404,000, as compared with applicant's rate levels 

i'O. effect on December 25~ 1969~ based on test year 1970. 

2. In Phase II, applicant seeks authorization to,make 

effective. b4.\Sic rates which will produce revenues which exceed 

those from rates in effect on December 25, 1969, by $38-,459,.000 

annually. The basic increases, but not the tracking increases',. 

authorized in Phase I are included in this amount., Thus' the , . 

net increase in gross revenues sought by applicant, !p. Phase II 
i 

is $16,05.>,000. i 
i 
I • 

3. Under the rates and charges for its gas service in 
I 

I 
effect December 25, 1969, applicant's earnings durinS the ,'1970 

,. 

test year produce a rate of return of 4.80 percent o~ a rate base 

of $452,828,000. The adopted estimates-of operatingirevenues, 

operating expenses, and rate base, previously d:lscussed hereiJ?, 

yielding this earnings level depend in part on the test year 

operational results of a.pplicant' s affiliate, PLSC. The test 

year opera.tional results of PLSC, which we find reasonable' and 

adopt ~ are set forth in Appendix B attached to· this decision. ' 

4. A reasonable range for the rate of return for applicant 

and the Pacific Lighting Utility System in these proceedings :[s 

7.65 to 7.85 percent. Such a rans~ of return should produce 
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returns on common equity attributable to, the Pacifie Lighting 

Utility System of 11.42 percent to 11.95 percent. 

S. The level of return to be adopted as realsonable for 

purposes of authorizing rates herein should be 7.75, percent' on 
I" 

applicant's rate base of $452,828,000 in the testlyear. 

&_ Applicant is entitled to increased net revenues in 

the amouut of $13,358,000, an amount sufficient to raise its 

1970 test year rate of return to the 7.75 percent level., An 

increase of $32,043,000 in gross revenues, based upon the test 

y~, is justified. Accordingly, applicant should be authorized 

to increase its December 25, 1969, gas rate levels' to the extent 

indicated in Appendtx C hereto (exclusive of subsequent tracking 

increases) so as to yield additional annual gross revenues in the 

amo,;ro.t of $32,043,000 based upon the test year. 

7. All classes of service should bear a portion 0'£ 'the 

required revenue increase of $32,043,000. 

S. The rates authorized by this Commission) as set forth 

in Appendix C hereto, reflect a fair and reasonable spread of 

the authorized :tllcrease in gross revenues of $32) 043,,000' to the 

various classes of service. 

9. Applicant's' proposed revisions in the rate form and 

design of tbe firm. natural gas service schedules, including 

cancellation of Schedule G-7 and establishment of Schedule G-lO, 

as set forth herein and in greater detail in Exhibit No. 9~ 1, are 

reasonnble and should be authorized. Sfm1lar proposals concerning 

the schedules for gas eng1.ue service appear reasonable and: also: 

should be authorized. 
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10. Applicant's proposal to cancel the G-52 Series schedules 

for regular interruptible service is reasonable provided that the 

t~rritor1al .:J.pp11cability of its remaining schec1ules for· this class 

of service is extended to include the Imperial Valley District. 

11. Conversion of the commodity rate in Resale Schedule C-60 

to a the~ basis, based on 1,062 btu, is reasonable. 

12. Neither the contingent offset charges nor the spread of 

the so-ca11ed'tracking increases established by our decision in 

Phase I of these proceedings should be altered at this time. 

13. The rates authorized by this Commission, as set forth 

in Appendix C hereto, are fair, just and reasonable. ' 

Based ~n a consideration of the record and the fore­

going findings, the Commission concludes as follows: 

1.. '.the Phase II portion of the application herein should 

be granted to the extent set forth in the preceding findings' and 

in the following order and in all other respects should be denied .. 

2. The increases in rates and charges authorized herein 

are justified. 

3. The rates and charges authorized herein are just and 

reasonable and present rates and charges, insofar as they differ 

therefrom, are for the future unjust and unreasonable. 

4. All motions consistent With these findings and conclu­

sions should be granted and those inconsi·stent therewith should 

be denied .. 

5.. For the period 1971-1973 quarterly reports should be 

filed with the Commission describing new research and development 

proj ects applicant will undertake and progress· being made on the 

projects '1,11lderway. 
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ORDER - - ....... --
IT IS ORDERED that: 

1. Southern California Gas Company is authorized to' file , 

with this Commission, on or after the effective date of this 

order) revised tariff schedules with changes in rates, eharges:, 

and condi.tious as set forth in Appendix C attached hereto'. Such 

filing shall comply with General Order No. 96-A. The effective 

date of the revised rate schedules s~ll be four days after the 

elate of filing. The revised race schedules shall' apply only to, 

service rendered on and deer the effective date thereof. 

2. Southern California Gas Company shall file with this' 

Commission, within 'Chirty days after each calendar quarter of, 

the y.,;~s 1971 through 1973, a quarterly report' describing new 

resea~ch and development projects in which it plans~ to'parti­

cipate, and tnMJIDarizing progress on the projects underway. 
'.-;. 

3. The Phase II portion of the application herein" in all 

other respects, is denied. 

4. All motions consistent with the findings, and conclusions 

set forth above in this decision· are granted and those inconsistent 

therewith are denied. 

the effective date of, tM,s order shall be ten days after 

the date hereof. 

Dated at _____ S_n.n_Fn\_n~~e_o ___ ~---, Californ:ta, 

this _...;.~~,./. __ .a.; ___ day of --~~~.u;.p.-t----'; 
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Appendix A 

List of Appearances 

FOR APPLICANT 

lam Ormasa, K. R. Edsall, C. Robert Salter, and 
RUfus w. MeK.inne~ for Southern California 
Gas Company, SOu ern Counties Gas Company 
of California and Pacific Lighting Service 
Company. 

FOR PROTESTANT 

Lorenzo Foster, for Los Angeles Neighborhood . 
Leg81 serVices and Mrs.. Shirlee: Goldinger, 
for Association of california: onsumers. 

FOR INTERES"l'ED PARTIES 

Chickering & Gregory by Sherma.n Chickering, C. Hayden 
Ames and Donald J. Richardson! Jr., tor san Diego 
~& Electric Company; Stanley Jewell z EsS., 
Vice President and General Attorney, for San 
Diego Gas & Electric Company; Rollin E. Woodburi:, 
Harr~. Sturges Jr., William E. Marx and 
will seaman, for Southern california Edison 
tompauy; Roger Arnebergh, City Attorney, by 
Charles E. Mattson, Deputy City Attorney, for City 
of Los Angeles; A. H. Driscoll, Assistant City 
Attorney, and J. O. Russell, tor City of Los 
Angeles, Department of Water & Power; John W. Witt, 
City Attorney, and Curtis M. Fitzpatrick, Cniet 
Deputy City Attorney, for City of San Diego; 
Captain James Pleyte, Attot1ley at: law, for 
~epartment of Detense and other interested .federal 
agencies; John J. O'Connor, Att:orney at law, for 
City of Glendale; Stuart R. Foutz, Attorney at law~ 
for Soutlr~est Division, Naval Facilities- Engineering 
Cotmna:c.d; ~. K. Stanners and Charles S. Doskow, for 
Ihatcher Glass ManUfac~uring Company, diviSion of 
Dart Industries, !nc.; Ie L. Parker,., for City of 
Glendale; Broebeck,'Phleger & Harrison by Gordon 
E. Davis, for California Manufacturers Association; 
RObert w. R~sel1, Chief Engineer and General 
Manager, for Department of Public Ut:ilities & 
Transportation, Cit:y of Los Angeles;. J! Randol12,h 
Elliott, Attorney a~ law, for Califonfia Fortland' 
Cement: Company; Jien;rJ:...E.,_LgaRitt \- 2dJ Attorney at 
law, for Califorr:da Gas Pr ucers Association;. 
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List of Appearances 

FOR INTERESTED PARTIES (Cont 'd) 

Louis Possner, Bureau of Franchises and Public 
Utilities, Edward C. Wright. Long Beach Gas 
])epartment, Harold A. Lingle, Deputy City 
Attorney, L. L. Bendinger and Roy A. Wehe, 
Consultfng-Engineer, for City of Long Beach; 
Knapp, Gill, Hibbert & Stevens by Karl K. Roos, 
and Arthur H. Sulliger, for Valley Nitrogen 
Produces, Inc.; J. Anthony Bryan, for City 
of Glendale; Robert F. Smith and Walter C. Leist, 
for Union Carbide Corporation; H. Gary Jeffries, 
Deputy City Attorney, for City of Pasadena'; 
~enneth N. LounSberf,' for City of San Diego; 
~irliam L. Knecht, or California Farm Bureau 
Federation. . 

FOR THE COMMISSION STAFF 

"'Elinore C. Morgan and Gary L. Hall, Couns~ls; Bruno A •. 
DaViS and Raymond E. Hey;;ens. 
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Appendix B 

Pacific Lighting Service Company 

SUMMARY OF EARNINGS 

Test Year 1970 - Cost of Service Tariff 

· At .. · . 
· 4.50% Rate' of . .. .. 

At 

: Item : Return!l .. , 7. 751. Rat~/o,f 
. Retunt:::... . . 

Qper~~ing Revenues 
Gas sales 
Other 

Total 

2Perati~ Expenses 
. Iii' uction 

Storage 
tr.a.'O.Sm1ssion 
Distribution 
Customer Accounts 
Sales 
Adm1u1,strative & Gen. 

Sl1bto~CI1 

Depreciation 
Taxes 

Total Oper. Exp. 

Net Revenue 

Rate Base 

Rate of Return 

(Dollars 

$193~249 
2~249 

195.498: 

1-77,345 
1,,328: 
3,455 

2,577 
184,. 70S. 

~,522 
2~747 

190,947 

4,524 

lOO,53'5· 

4.50% 

in . Thousand's) 

$200 >012:,', 
2z249' 

202,.261:, 

177~345: 
1,.3,28: 
3,455: 

2,584 
184,712" 

3:,52Z 
&1 23:6-

194.470'~ . 

7,791 
'" 100,53:5-

7.7S7c-

Y Weighted average rate of return of Southern California 
Gas CQmpany and Southern Counties Gas Company of 
California at gas rates in effect 12-25--69. 

· · · '" .. .. 

.. 
" 

1/ Weighted average rate of return of Southern California 
Gas Company and Southern Counties Gas Company of 7975 
California at gas. rates a'\lthorued by DeCision No._7-..;;...;;...,;...;;. 
in Application No. 51567 and DeciSion No. 77976 . in 
Application No. 5156$. 
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RA1'ES - SOtJ.l':BERN CALIFORNIA GAS COM1?Am: 

TERRITOFX - Within tormer Southern CsJ.1torn1a. G&s Com:ps.:oy 
service area. 

Apptica=t'S r&tes~ charges, con~it1onsT and rate areas are c~ed to the 
1e'7el or exte::c set forth ill this 8.);)pendix. 

p;.m I - RA!I:ES AUXaORIZE:D, EXCLODING :r..~CIaNG 
S'OBSEQ'IJE:>'T ~O DECEMBER 25, 1969 

FIRM ~TURAL GAS SE:RVICE 

Delete Sehed.ule No. G-7. (CUctomers transferred. to SchedUle No. 0-0 .. ) 

: Per Meter Per Month 
RATES . G-1 . rc-2 : G-3 ....... : _ 0-4 : G:.L:- 0.-15 : c-S, . . - . 
CO~1ty Charg~: 
~..:rst 2 TU or 
less $2.75* $2.75* $2.80* $2.85* $2·90* $3.00*, $4.00* 

: G-9 

$ 4.00* 

. . 
: ' 

Next 28 ~C', 
8.l2~ 8.318,t 8. 50s,! 8.6se,i 8:.88e,! 9'·26e,! 1l.SlS,i J.O.55e¢ j?er~U 

~~ 970 w~ 
7.565 8~345" 8·538 '8,.438 ;per ~u 7.175 7.374 7.725 1.925 

~xt, 2,000 $/< 
6.888 6.838 6.888 6.SC8 6 .. 888 6 .. 888 6.S88 6.88S: :per ~v 

Next 11,000 W, 
6.440 :?e 1'U 6.448 6.448 6.41~3 6.448 6.448 6.443 6.W:,g . 

\rte': 20/<000 1'U, 
6.0$S 6.oCS 6.008 6.088 6.088 6.088 6'.088 6.088 ;per 1'U 

*' Por" s~e heat1ng ol:ly" customers e. mont'b"ly minim\:m charge ot' twice th1s amount 
s.:pplies d~ the November tbro~ A,r11 'bill1Dg periods. Por the May through· 
October b1llirlg ~1od.s tbe rate tor the next 28 theme.l un1t3 will' apply elso to 
the :f'irst 2 ther::lo.l ~ts a:aO." exce-pt tor c1os1r.g 'bills" usage Will be acc\Jmula.ted. 
to at least 11 then:e.l \m1ts betore b1ll111g. 'n.e t~rm "s:pace beating oXlly" 
a'P;>lies to custo.mers who- are us1~ ga.s. prims.r1ly- tor spe.ce hec.t1ng tor hu:me.n 
co=tort/< as deter.nined by S"Jr'Vey' or UDder the :preS'l.lIllJttioll t~:c eustomer& who use 
less than II ~er:nal un1ts per :nonth d1.tt'il:g each ot the regular bi1l1Ilg :periods 
eud.~ 1=. A'1Jg'J.St and Se:pte::iber sre using gas primarily tor spa.ce hee.t1llg; tor 
h'Jl:::8.n cO!:lfort. . 

Credit for Continuous Serv1ce~ Delete these rate adjustments. 

~Cb.erge: 
All customers except 

.. spa.ce hea.til:lg o:1ly" 
Space heat!.:g o:cly CUG~omerG: 
November th..-o1.lgb April 
~ "tllro'.lgb. October 

: Per Meter Per MOnth : 
:.:2 .. 1 : G-2_:._G-.J:.~; 0-4 : G..-:.5 :_G-6' : 0. .. 8: G-9·,:, 

_-~ ~.~~.~'.~5.·9C~.OO~.OO~.OO 

$5.50 $5.50$5,.60 $5.10 $5·,80· $6'.00' $8·.00$8:.00, 
None None None None None 'None None 'None 
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FIRY. NATCRAL GAS SERVICE - (Continued) 

. f . . 

The toll~ rate areas are rezoned to lo .... er rate levele as 1xld1cated:. 
, Ii 

Rate Zonel 
Rate Area, From: To 

- '-4 II Lance.:ter - Pe.lm.dele 0-5-}-
122 J'.mperia.l V1llley D:tstr:tct G-1 Ci-o 
301 Delano· - Mc:FllX'land Go-5 . ~4 
401 Ea::limert Ci-5 0-4-
411 Woodlake G-5 G-4 
417 Kingsburg G-5 ~4 

The tollow1l:lg rate areas are ellls.:rged as deccribedbelow: 

109 Corona-I.e Sierra. This rate t).t'ea to be expanded northerly to include 
the adjaceDt port1oD of RiverziOe county Douc~ed on the north by the 
Sante;~ ?~ver froe the point of intersection of the center line of the 
Senta Ana River with the sO'I:.therly :prolongc.tion of Msml· Avenue, in T-2-S:". 
E-G-W,. S.:B.:3.&M.; south'Westerly .. along saitl center line of the Santa. .A:o~, 
River to it: illtersection ...... ith the center line of the A.T .. &. S.F .. ~. R/W 
1r. T-3-S .. R-8-w, S.B.B.&'\!. . 

115 Pal:cl Springcr. Thl.s rate area. to be expended southeFJoGterly". to . include 
the ~aee:lt portion of Riverside County encompassed by n. boundoJ."Y beg:1J:ning 
at "the coutb:west corner of Section 3, T-5-S, R-5-E, S.B.:e~&M; thence 
southerly- elo:g the ...... est line of Section 10 to its southwest cor::lU i thence 
eacterly a.long the south line of Section 10 to its southeast corner; thence 
southerly eJ.o~ the ¥lest line of Section 14 to its eoutb:west comer; thex:.ce 
ee...."'terly along the zouth line of' Section 1~. to ite eouthoost corner; th~ee 
~O'I:.the:rly alo:cg the west lines of Sect 10m 24, 25 and 36 .. and Section 1, 
~-G-S, R-5-E to the south .... est corner of Section 1; thenc!! ea,sterly' along the 
south l1Des of' Section 1 anQ SectiollC 6, 5, 4, 3 and :2 01" T-6-s .. R-6";E to 
the eoutheast corner 01' Sect10n 2; thence zoutherly tU.ocg the west 11l::les 01' 
Section: 12 and 13 to the southvest corner of Sect:totl 13; thence easter~ 
along the :louth line 0'1: Section 13 to. ito aoutheast corner; thence northerly 
a~ong the eaet line oot Section 13 to its northee,st corner; thence easterly 
along the south lliec of' Sections 1 a,nd 8 .. T-G~S, :R-7-E to the center line 
of the Coe.c:1lelle. Carl-a1; thence northerly, easterly" end northeeeterly ~ong 
said ccter line to the eoet l1ne of Sectiorl- 4; the:ce north alorl-g saie. ea:::t 
line ar.d the 'West property line of V'oO.d.1soc P.venue to the center 11ne of 
Southe.--r. PaCific :Railroad r1ght-ol'-wa,y ill Seetioc 16, ~-5-S,~ R-7-E'; thence 
::lorthweeterly aJ.ong the centu line 01: the Southern Pac:ttic RI.l.1lroad right­
o'!.-'W's,y to. it: interceetion 'With the ea,et 11lle ot the W:t ot Section 10;,. . 
~-4-S" R-5 .. E, S.B.:S.&.\1. . 
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FIRM NATURAL GAS SERVICE - (Co~tinued) 

S?ECIAL COrmmONS 

Delete ~eeie.l Conditione 1, 2, 3' ~d 5·. 

Rev1:e Speeial Condition 4 to the tollow1ng: 

It the cwner, lessee or opus.tor or apartments or m'llt:t:ple dwe.ll1nge 
served by to\U' or more meterfl billed separately \.1lJ.der this schedule . 
(exclusive or :neter:;: su~ply1ne. gas tor space heat1l:lg only) obligates 
h1m.eel!" to pay all bills :f'or sa.s cel'V'1ce furnished thereto" then no 
m1n1l:rum charge 'Will be made e.:.d no bill ~he.ll be rendered. tor goz 
delivered tc-ough o'DY cucb. meter until ~,t least 2 thermal units of g~e 
hs.ve b-eel'l S~ deJ.ivered a:t.'ter eotm:1encement of eerviee or since the la.st 
b1~ <!a.te, a~ the case 1:IJIJ:;f be.. !'he compolly ~heJ.l not 'be required, 
-.mda the 'Provieions of th1s paregra:ph~ to turn ott or turn OD metere . 
vhen 1Ddiv1duel family d~ellinss ere v~cated or reoccup1ed. 

OPTIONAL :RZS~~ :FIRM NATtTRAL GAS SERVICE 

RATES Per Meter Per Month 
G-10' -

Commodity Cllerge: 
F1r::t ;2 ther.:D.Dl -.mi tz or le:: e; 

In :l'a.t~ at'ee.! 'Where Scl:.eduJe:l G-l,G-2'" G-3 or 0-4 eppliee 
Inl'ate areas vlle:re ScheduJe:J G-5 or 0-6 s,pplies 

Ov~ :::: thu:cal unitl!, per themal \U!1t 

~::!.n~ Charse: 
!'b.e m::llil:l.1.:l:. ~ge it: the ellerge tor the 1'il'at 2 thermal 
'Ullits ;:or less.. i, 

,1: 

" 

-
$ 1.80 

2'~OO . 
1l.5oG,t 

A);Ipl1eeble to :t.'ir:1 natural gas service ~oX' \13~ intamily' avelliog uc1ts. 

l. A euetomer m.oy tr~st'el' !ro:n thi~ schedule to anothe!" 1'1rm natural 
sa: eerv:tce seheli\JJ.e at anytime blJt, Mvingdone ~O,. may not 
tranzter 'ba.ck te Schedull'! 0 .. ,10 tor 8. ~1od. of 12 monthe. '. 
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~IAL RATES:FOR Am CONDITIONING USAGE 

SCHEIXJI:E:S 0-1 TeROOGR 0-6, G .. 8 Arm G-~ 

FUet 
Ne~ 
~ext 
Next 
Next 
Over 

100 tllel'lMl units, :per unit 
150 ther.m31 units, ~er unit 
250 the%'I:3l Ull1ts~ ~er unit 

1,500 ther.ma1 u:c.1te, ~er unit 
8,000 thermal \m1ts ... :per \mit 

10,000 ther.:wl unite, :per urJ1t 

P~':.rMeter Pe.:rMontll 
~y. thro).1gh October. 

5 .. 846¢ 
5.106 
4 .. 656' 
4 .. 286 
3.946 
3.846 

Upon app11cll.tio:c., cuetQl:nere ... ho Mve installed and ere us1tlg g~,e air 
c¢l:ld1tiolli:c.g eq.w:pment will 'be billed Wlder the air eo:c.d1t:1oll1ng rate 
tOr·~o:c.thly coneucpt1o:c. up to 53 tll~ units per r~ted tull tonot 
s,;.dl cquipl:eIlt,. provided that the :f'1rst 2 the:rmt3J. u:c.i,tso't the tot.aJ. 
m¢:c.tbly c¢l).s;:npt1o:c. sholl be billed a.t the rs·te a:pp11ceblc to. regulcr 
usage. , . 

GAS ENGINE NATORAL GAS SERVICE 

Delete Schedule No. G-41 (Cuetomerc transferred to' Schedule. NO;'C-45).· 

Canmodity ChaJ:ge: 
F"..: e: 250 ther.::l1ll 1Jlli ts, 'Ptx' t~erxo.eJ. \ln1 t 
Next 1,750 tJ:.erJ:l.e.l un1ts,. -pa themN. Ul:I1t 
Next 0._000 thermal un1ts.,. per theJ:l:ll3.1 UXlit 
Ova 10,000 them.aJ. \mite, :per thermal unit 

APPLICABILITY 

Per Meter Per-' Month' 
G-4$ 

. ocly. 
App11ca'ble to :t'1rm se:rv1ce 'tor stationary internal combuetio.c eDgiD.es 



.APPENDIX C 
Page 50'! 15 

~TERRO?rlBIE NA1'ORAL GAS SERV'ICE 

Delete Scb.edul~Nos. G-52, G-52T snd G-~~ (G-~ custOmers trans- " 
'!erred to Sclledule G-50 and Schedule G-52t] customers transterred to, Schedule c;.:.SOT'~" 
Tb.ere are 'llO customers on Schedule' G-52'X. 

SCHEDULE NO. G-50 

~ 

Per Meter Per'M"ntb. , 
G-50 

Commod1. ty' Charge: 
First 2"COO thermal '1Jll1 ts, per thermal unit 
Next 8,000 thermal units" per thermal unit 
Next 20,,000 thermal un1 ts, per thermal unit 
Next 30,,000 thermal units, per thermal unit 
Next 40,000 thermal units, per thermal unit 
Next lOO ,000 thermal units, :per thermal unit 
Over 200,000 thermal unite, per thermal unit 

SPECIAL RATE 'FOR AIR CONDITIOm:NG USAGE:: 

First 2,000 thermal units, :per thermal unit 
N~xt 8,000 thermal units, per thermal unit 
O\·er 10,OOC thermal units, per thermal unit 

Per Meter rerMonth> " 
May through Oetober'" 

~.09O¢ 
3·720, 
3·630 

Upon e,~lication, customers who have 1nstalled alld are using gas air 
conditioning equipment 'Will be billed. under the air conditioning rate 
tor monthly consumption up to 53 thermal units :per rated tull ton 0'£ , , 
sueh. equipment. 

SCHEDULE NO. G-5Q'.£ 

RATES 

Per Metel"' Per Month , 
G-50'1" 

-Cocmod1ty Charge: 
First 440,000 the~". per them 
Next. 660,000 therms,. per them 
Over 1,loo,000 therms, per them 

For gM served to. 'steam-electric generating plant~ in the Imperial [ 
Valley District, tbe foregoing rate~ shall be reduced 0.09 cent per 
them in all blocks. 

SPECIAL RATE FOR AIR CONDITIONING USAGE:. 

First ll,ooo therms, per them 
Over ll,OOO theX'IllS, per therm. 

Per Meter Per Month 
Maz through Oetobel"' 

Upon application, customers. who have in3talled and are u:Jing gM air 
conditioning equipment will be billed: tor the fir5t portion of'total 
montllly consumption during 'billing periods ending in the month~ of' 
MaY'to October, 1ncl~ive'p up to- 55 the:rm.s per rated rull ton or ~uch 
eqUi]Xllent. 
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~ NATURAL GAS S:E:RVICE - (Continued) 

SCKEDOI£ NO. G--53 

~ 

- Co::c::lOd.i ty Cb.arge: 
Fi.~ 50 ... 000 thermal units, :per tb.e~l unit 
Next 50,000 the:-me.l units, :per thermal unit. 
Next 100,000 thermal units, :per thermal unit 
Over 200,000 thermal units, :per thet'llllll unit 

SPECIAL RATE !-'OR AIR CONDITIONmG USAGE: 

First 2,000 thermal units, :per thermo.l 'Unit 
Next 8,000 thermal units, :per tb.e~l unit 
Over 10,000 thermal units, :per thermal unit 

Per Meter Per ~nth 
~. 

4.i~4~. 
ll. .. 4S3 . 
4.243, 
4 .. 08;> 

Per Meter Per Month 
May through October 

4 .. 090'1 
3~720' 
3.630 

~~n ~ppl1eation, CU$tomerc vho b.~ve installed arid are using gas air 
conditioll1r.g equ1:pment Will be "oilled under the air cono.i tionillg rate 
tor ~ontb.ly eonzumpt10n ~ to 53 thermal units per rated full ton of 
such ecr.::tpment. 

SCHEDULE NO. G-5~ 

?.ATES 
-COmodi ty Chcrge: 

F1r~t 4l:.o .1000 therms, per them 
Next 660,.000 thems, per them 
Over 1,100,000 the:rms, :per them 

SPECIAL RATE FOR AIR CONDITI~"ING USAGE: 

F1rst 11,000 tb.erms,. :pertherm 
Over 11,000 thenw, per them. 

Per Meter Per Month 
G-53T·· 

Per Meter Per MOnth 
May' through October' 

3·5627~· 
~~422'T . 

Upon application, customers vho have installed and. are using. gas air 
conditioning e~i:pmer.t Will be billed tor the first portion ot total 
~onthl7 eOllStlIllpt1on d.uring billi:cg per10dc ending. in tb.emonths of 
¥..ay to October, inclusive T up to 55 therms, lier rated tull ton of such 
equipment. 

~ STEAM-EtECTRIC GEN'EPATmG STATION .AND CEMENT PW1T :RE'.rAIL NATt.i'aA.L 
GAS SERV'ICE 

SCHEDULE NO. G-54 

PATES 
-COmmodity Charge: 

All sa.!; 
:First 10 Me'! per month :per Met ot.' contract 

vol-umetrie rtlte . 
Next 10 Mc! :per month per Met ot contract 
vol'Umetr1e rate 

l'ex: 10 Me! per :llOllth per Mc! of contract 
vol::etrie rate 

:sase- P.ate~ Per Md. 
Winter Summer 

40.9201 

31·920 
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OPTIONAL GUARANTEED LONG-TERM ASSURED ANNUAL S'OPPLY NAT'ORA.L GAS SERVICE FOR 
UTILITY STEAM-ELECTRIC GENERAXING S'tATIONS 

SCHEDULE NO .. G-55 

:RATES 
--c<.mnod.1 ty Cbarge =-

S'!Jmlll.er Per1od: 

First 5,400,000 them.s per lnO!lth 

Over 5,400,000 tb.erm.s per month 

Winter Period: 

Basic Gas 

Excess Gas 

Efteetive Rates Per Therm 
"A" Ra.tes '. "s" Rate& 

3.Z643¢·;: 

3.2043 

3.2643¢ 
3 .. 0593-

·3.4253¢ 
~ .. 36JS': 

3.4253¢~ . 
3.0593: 

OPTIONAL LONG-TERM INTEBROPTIBt'E NATORAL GAS SERVICE TO cn.!ENT PIANT$. 

RATES 
COii'cod.i ty Cllarge: 

Su:::mer Period: All gas 

Winter Period: Basic gas 

Excess gas 

SCEEDULE NO. G-56 

NA.TORAI. GAS FeEL FOR ur:a.ITY ELECTRIC G'EM::RATION' 

SCEEDOLE NO. G-5~ 

RATES 

Effective Eates Per Tberm 
"Alf Rates fls" . Bates 

3..ll93¢ 
3 .. lJ.93 
3.0593 

Szr03¢·· 
. . 

3:.27,03;'" 

3.0593 

.-- ',';' 

The rate tor all ga.s sup.plied under t.bis seb.edule 15 32.243¢ ;per m:tll10Xl Btu. 

~ NAT'tlRAL GAS SERVICE 

SCEEDO!.E NO. G-60 

RATES -
Deliveries of Contract Demand. Ge.s: 

Monthly Dem.and Charge, per Mef or dally contract demand 

Commod1 ty Cb.a.rge, :per them 

Deliveries of Additio:c.nl PeaJ.dng Demand. Co.:;; 

Minim'l.lm .Al:mual Cb1lrge tor e.d.d.it:tol:.&l ;pealdng demand. 

1.,.'.' 

$3 ... 562: . 
.2.9649¢, 

• 
\ 
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'P~ n - RATES AtJTHORIZED mCtO'IlING TRACKING INCREASES 
THRCUGH J'fJL..y 2 1 ~7.2; 

PI?M NAT'JRP.L GAS SERVICE 

~ete S<:h.edule No. 0-7. (Custanerz transfured to Schedule No. 0.-6.) 

~ 
Cocmodity Charge: 
~...l'rt 2 TO' or lee!; 
Next 28 1:'0'1' per TO' 
Next 970 ID" :per TJ 
Next 2:,.000 ro" per TO' 
Ne..~ 17" 000 Tcr" pc:' 'IU 
Over 20 .. 000 ro" l;lc:' m 

F'f...l'et 2 TO' or leez 
Next 28 1'0'" :per 1U 
Ne."tt 970 t;ro, per 1U 
~ ext 2" 000 1"J.. per 'l'O' 
Next. 17,000 m, :per TO' 
Over 20" 000 1"J" "per l'O 

. 0.-1 -
$2.75238* 

8.24T¢ 
7.294 
i.CIOT 
6.567 
6.207 

: 
G-5 

$2·9023&4-
9.007¢ 
8.044 
7.007 
6.567 
6.207 

Per Meter Per Month. 
G-2 : G-3 

$2 .. 75238')1- $2.80238* ' 
, 8 .. :"37¢ 6 .. 627¢ 
7 .. 493 7.684 
7 .. ~O7 7 .. 007 
6.567 6. 56"r 
6.207 6.207 

Per Meter Pel:' MOIltb. 
G-b a-S 

$3.00238* $4.00238* 
9 .. 387~t 
8 .. 464 

12'.O37¢ 
8.657 

7.007 7.007 
6 .. 567 6.567 
6.201 6.207 

.. 
G-4 ~ 

$2.85238* 
8 .. 8lT¢ 
7 844· .. " 

7.007 
6.567 . 

,6·.207 ' 

: 
G-2' 

$4.00238* 
10.611¢ 
8.557 
7~007 
6 .. 561 
6.207 ' 

"' 

* :!1'o~ "s-pace heating o~" customers 8 :nOIltl:.ly l:l.iJlimWJl charge 0: twice th1e smOl.lnt 
3.pp11ee dtll"ing the November through. A:prll 'b1 J , 1ng ~riode. 'For the .May tllrough 
October '"o1ll11lg period: the ra.te tor the .next 28 ther.naJ. 1.ll:lite will e:pJtly a.lzo 
to the fil'::t 2 t1:.~""mo.l t.mits and,. except tor cloci.og b1lle" usage will 'be 
ace~ted. to at le" at II thermal ..mits before billing. The term "space lleat1.tlg 
oXllyT' applie2 to euctoc.ers 'Who a~e uzi::lg sa,s 'Primarily fer space heatiDg 1'or 
h\t:lOJ:l eo:r.to=t" ~e determ1%leQ 'by surveyor 'UIlder the precu:o . .'pt1o11 the.t eustooere 
'Whou£e le:~ then II ther::w.l 'IJn1tc per month durl.og each ot the resuJ;ar 'b1lling 
~lod: ending 1n Au~et a~d September are using g~e'Pr~r1ly tor space he~t1ng 
tor h\lm8Il cQQ!ort. ' 

Cred.it tor Conticuous Services: Delete these rete adjuetmellts. 

YJ.l:.1:n~ Cl::.o.rge: 
.All ~-tcmere ex<:~t 

tt ::!jto.ee h.eating only" 
~ee heet1l:g only cu::tomere: 
November tarough Apr1l 
Y.ay through October 

: Per Meter Per Month : 
: G-l : G-2 : G-3~4 :_G:-.i : cr-6 : G-8: G-9_:' 

$2.15 $2.75 $2.80 $2.85 $2.90$3·00 $4.00 $4.00 

$5.50 $5.50 $5.60 $5.70'$5,.80, $6.00 $$.00$8.00 
None None None NOlle None 'None NOlle None . 
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FIRM NATURAL GAS SERVICE- (Continued) 

Tbe tollo-...u.g ra.te ares,$ ere rezoned. to lower rate levels as 1nd1eated: 

Rate Area.' 

11 Lancaster - Palmdale 
l22 Imperial Valley District 
301 DelaIlo - Z'cli'arla:c.d. 
401 Earl:1m6rt 
ill WoodJ..s.ke 
417 Ki:cgsb'Ol'g 

Rate Zone 

0-5 
0-1 
0-5 
G-5' 
0.-," 
G-5, 

0-4 
G-6 
0.-4 
0-4 
0.-4· 
0-4 

'nle tollow1%lg rate areM ere e:clarged as deceri~d 'below: 

109 Coro:ca-!A Sierra. This. rate ereeo to be expa.nded :o.ortberly~ to include' 
the o,djaeent poX't10n of Riverside C01.1nty bOWlded on the nortl::l. 'by the 
Se.1lta.A:cs. River !rom the :point of intersection ot the center line of the 
Ss.nta. kJ:A River With the southerly :proloXlga.tion of ·Y.o:an Avenue in l'-2-S" 
R-6-W~ S.3.B.&M.. southwesterly" 8l.0Xlg said center line of the SeJ:lts. A1JA 
River to its intersection with the center line ot the A':l'.&S.S .. Ry. RjW" 
1:l. l'-3-S" R-8-W.. S.B.B.&M.. 

ll5 Pe.l::l S:pr1ngs. This ra.te erea. to 'be expanded southee.sterly". to include 
the adjacent portion of Riverside County encoml'o.ssed, 'by e. bouc.d.a.ry'beg1t!n:t:og 
at the southwest co:r:oer ot" Section 3, l'-;-S .. R-5-E .. S.B..E.&''1.,; thence 
southerly alo:og the .... est 11ne of Section 10 to its soutb .... est corner;' thence' 
easterly alOllg the south line of Section 10 to its southeast cortler; thence 
southerly alo:og the .... est line of Section 14 to its southwes.t· cor:oer;thetlce 
easterly along the south line of Section 14 tc its soutbea.st cornel:'';: tbence 
southerly along the .... est 11nes of Section 24 .. 25 and 36,. and. Sect:ton l" 
~-6-s" R-5-::: to the south'lo'est eo:r:oer ot Section 1;. thence eac.terly along. 
the south lines of Section 1 and Sections 6, 5 ~ 4, 3: and. 2' of l'-6-S,.· R-6-E 
to the southee.st cortler or Section 2;. thence souther~ along the .... ect 11:o.es. 
ot sections 12 a:o.C. 13 to the south .... est cor:oer of Section 13; tbeDce ea.sterly 
along the south lines of Section 13 to its southea.st corner;" thence northerly 
slong the east 11nes. or Section 13 to its northeast co:r:oer; thence easterly 
along the south ~ec of Sections 1 and. 8, l'-6-S, R-1-E to the center line 
o~ the Coachella Ca=al; thence northerly, e~sterly, and nortbeasterlyalo:c.g 
s.e.1d center 11:o.e to the e~ct line of Section 4; thence north along said. east 
line and the .... est l?ro~X'ty line ot" Mad1con Avenue to the center line 0'1: 
Southern ?e.e1tic Ra.1J.roM. right of .... e:y 1:0. Section 16, T-5-S, R-1-E;. thence 
northwesterly along the center liDe of the Southern Pe.ei:f'1c Ra1l:roe.d right 
of we:y to its. 1:o.ter:;.~ct10n With the ~ast 11l:le ot the i"~ ot Section 10" 
T-4-S.1 R-5-E, S.B.:S.W... . . .. . '. 
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~ NATURAL GAS SERVICE - (Cont1nued) 

SPECIAL CONDITIONS 

Delete Spec1aJ. Conditions 1 ... 2, 3 e.nd 56 

Rev1se Special Condition 4tothe following: 

If' the O\lr.er ... lessee or opera.tor o-r apartmento. or rnulti)tle dweU1l:lgo. 
served by tour or ~ore ~ters billed separatelr under this· schedule 
(exclusive of ~ters sup~ly1ng g~ tor spa.ce heatiXlg. only) obligates 
l:.:1:cselt to :pay all bills for gas serv1ce ~shed thereto;,.. then no 
mimmt::n charge will be lIlS.d.e and. no bill shell be rendered. tor gas. 
delivered tm:-ougb. a::::y such meter until o.t least 2 themaJ. units of 
g~: bave been so delive~e~ after commencement or service or Since 
the ~t b1JUng date, as the case :nay be. The compSllY sb8.ll. not be 
rcqU!%'ed, wder the -proViSiow or this ;pare.gr~:ph.. to turn ott or turn 
on mete!'$. when iDd.1v1dual family c1:well1x:gs. are vacated or' reoccupied.. 

omONAL RESIDENTIAL FIRM NATURAL GAS SERVICE 

RATES 
Per Meter Per Month·' 

Commodity Charge: 
F1rst 2 the~ units or less: 

In rate areas where Scbedulp.sG-l... G-2, G-3 or G-4 s.~plieo. 
In ra.te 8l'ea.s where Schedule!: G-5 or G-6 a:p;plies 

Over 2 ther::.eJ. 1Jll1ts, per thermal 1.U:.it 

""t 1I.1:d.:n1.:l Cbergf!: 
Tbe :1n1mum charge is the charge for the first 2 thermal 
u:01ts or les$.. 

Q.:1Q 

$ 1~80238 
2'.002'38 

1l.625¢ 
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OPTIONAL P.F.SI!>ENrIAL 7.l:RM NATURAL GAS SERVICE .. (Cont1nued) 

S?ECIAL- CONDITIONS 

1. A. eustomer may transfer trOl:l this sehedule to another tirlll natural. 
gas service schedule at tJ.'tJY' t1me "out ha. ... "ing done so" may not tre.nsteX' 
b6.ek to Schedule (;-10 tor e. per10d ot 12 months. 

2. Contingent Ot':f's~t Charges 
~he re.tes inc~ude oUset chc.rges as shown 'below related to increases 
and decreases in cost or gas trom El Paso Natural Gas COlllPSllY elld 
Pac1tie L1gb.ti:cg Service CompaDY (inelud1:ogCe.l1fornie. gas) as e. res'lllt 
ot F.J? C. Doekets Nos. :RPt?9-6, Rre9-20 elld RP70-ll ot, El Pe.so Nat'U%'al. 
Gas Co~ eJld P.P69-2T and. RP70-19 ot Trenswestern !'i:Peline Comp~. 

F.P~C. Doeket 

P.P69--6 
P.P69-20 
Fl'69-27 
PJ?70-11 
RJ?70-19 

Ott~et Charge. 

O.297~·per .therma.l,\Ul1t 
O.125~ ~rthermal unit , 
O.ll2~· ~r·therme.lun:Lt 
O .. 262i:per therl:llal. uxnt . 
O~268iper thermal uni~ 

Te> the extent that the F.P.C. in these dockets orders reduction in the 
re.tes tor El Paso or Transwestern gas. With the resulti~g etfect on ~ost 
ot ga~ trom the above noted sources, the offsets ~~'be reduced relatee 
te> the reduct10n in eost ot gas trom these sourCCG. ' 

3. Re:t'Und~ ot Cont~m ()t'f:::et Charges Rele.tedto F.P.C. 
Doek~ts Nos. RPbi':6J_g§3.-20~P~.:.2J.J __ l&tl0-11 ~'R'Pl0-1~ 

Reitt::c.s re~ived from El Paso Nat~al Gas Compe.:ly and Pacific Lighting 
Se::-v-lce CCI:ll?~ as rela.ted te> these doekets .... 111 ~ mtlode to'Va.r:tOU$ 
cle.s~c::> in !l:l:'opoX'tion to the ~ont1rlgent o1'1'cet ch.~ges eollected d1.1%'ing. 
the ~iods to which. the. re1'"tmds s.pply. 

.' 
v 
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SPECIAL RATES FOR AIR COlmITIONING USAGE 
SCE:EDUUs G-1 THROUGH G-(). a-a and 0-9 

:F1l:ct 
Next 
Ne."ct. 
Nen 
Ne.n 
Over 

100 themsl units, :per unit 
150 ther.n.o.l 'Ull1 t:;o" :Per un1 t 
250 tb.e:r'm.:ll un't ts, per' un1 t 

1,500 thel"Illt.'U Ull1ts, per unit 
8,000 thel"llW. un1 ts, :per UDi t 

10 ... 000 the:-ma.l um ts, :per 'l%'l1 t 

Per Meter Per Month.' 
. 'M~y thro:=gh October" 

5,.965~ 
5.225, 
4.775 
4.405, 
4.065 
3.965 

Upon appl:f.cat1on... custotlers 'Who ha.ve 1nsta.lled ond are us1Dg gas air 
conett t1on1:lg equ1Ywlent v1ll be billed U:llder the air· eoncli t1oni:cg ra.te 
'to:, ~ontbly consum,tion u~ to 53 thermaJ. umt::: :per ra.ted. i'\Jll ton of 
such e<lU1::;cent, prov1<ied that the i'1rst 2" thermal ~ ts- of" the toteJ. 
=o:c.~ conz\1r.lption chan be billed a.t the ra.te appl1ca.bJ.e to regular 
usege. 

GAS :rn:7INE NATORAL GAS SERVICE 

Delete Schedule No. c;.-47 (CU$t¢merc trsns:t'erred to Schedule No. G-45).~ 

RATES 
-Commodity Charge: 

First 250 theX':lAl units... :per the:rmsl UlU t 
Next. 1,750 thermal um:t:::, ],:)er tbe:t"l:lAJ. unit 
Next. S,OOO t.b.ermoJ. uni t::o... :per thermo.J.. u1U t' 
OVer lO,OOO thermal. 'UIl1ts ... :per thermal unit 

P~r Meter:Per Month 
. G-45 

6.592~ 
5·712 
5~1l2' 
4.822 
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n'l'ERRC?l'I:sLE NA'I'ORAL GAS SERVICE 

Delete Sched~ Nos. 0.-52,. C-52T aM C-52U'. (0.-52 customers transferred 
to Schedule G-50 and G-52tT eustomers tra.nc.terred to Schedule G-5OT or 53T. 
There are no eusto:lers on Schedule o.-~.) 

First 
Next 
Next 
Next 
Next 
Next 
Over 

SCHEDULE' NO. G-50 

2,000 thCX'l:laJ. un1 ts, :per thermal unit 
8,000 thermaJ. wnts, :per tllex"l'lW. unit 

20,. 000 ther.na.l un1 ts, per thermal unit 
30,. 000 thermnl. un1 ts, per thermal UD1 t 
40,000 thermcJ. un1 ts, ~r thermal unit 

100,000 thermal 'Ull1 1;$,. per thermo.l UD1 t 
200,000 thermaJ. units, per thermoJ. um t 

Per Meter Per Month 
G-50, 

SpeciaJ. Rate tor M.:r Cond1tiom.Dg Usage: 

~ 

May -tb:rough October:. 
F1rst 2,000 then:aJ. units, :per thertlBl unit 
Next 8,.000 ther::Jal. units,. :per thermal unit 
Over' 10,000 themaJ. U!l1 ts, per thermal un1 t 

Upon a.pplication, customers who have insuw.ed. o:ad are using gas 
ail" cotld1 tiomng equil)ment......-'..ll 'be billed unaer the a.1r condi t1on::tns 
rate for montb.ly cOXlS'Umpt1on up to 53 thermal 'Ull1 ts :per rated full 
ton ot such equipnent. 

Sc:HEDO'tE NO. 0.- 59?i 
Per Meter Per Month 

. C.-50'l'.,. 

Col:lmOd1 ty Charge: 

F1r::.t 440,000 "theros, :per thert:l. 
Next 660,. 000 the:r:x::s,. :per the:r:n 
Over 1,100,000 therms, per ther.:1 

4 .. 31201 
4 .. 1830" 
4 .. ~0 

For gM served. to oteam-e1ectnc generating plants in the Imperial 1 
Valley District, the foregoing ril.te~· shall be reduced 0 .. 09 cent f 
per them. in all blocks. 

Special. Ra.te tor Aj;r Conditioning Usage: 
1I..e;y tbrougb. October: 

F'.t.X'$t 11,000 t:b.erms, r>el" therm 
Over ll,OOO therm:::.,. per them 

U,pon e.PPl1co.tion cw:.tomers who llc.ve 1n:.talled ond..ere us1~ gas 
air cona:lt1om:cg eqd.:pment Will be b1lled tor the :f'1rst:port:l.on 
of total mon~ cOXlS'Umpt1on d.uring billing ~r1ods e'l.lcliDg. in 
the month or Ma:y to October, i:celus1ve, up to 55 therms :Per'rated 
1'ull ton of such equ:t:pment. . 
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p!1ERR'O'PTlBL'E NA1'ORAL GAS SERVICE - (Continued) 

SCHED'CLE NO .. G-53 

RATES 

Commodity Charge: 
First 50,000 the..""m.al 11111 ts, :per the::-mal. 'Ulli t 
~ext 50,000 the:maJ. units.> per the:rtrull. 'Illlit 
Next 100,000 the:maJ. \:!nits, per theXW\l 'Ullit 
~...r 200>000 tb.e::-ma.l units, per thermal \mit 

S~cial Rate tor Air ConditiOning USage: 
!lAY tl:lrough oetober: 
~t 2,000 thermal units, per thermal unit 
Next 8>000 theXtlal 'Ullits, per the:'lllAl \mit 
Over 10,000 theI'Qal 'Ulli ts, ,Per the::ma.l \llli t 

Per Meter Per Month, 
~ 

4.8"1'8~, 
4.561 
4.327 
4.161 

4 .. 174¢ 
3.804 
3.71~ 

'C;>on 8p,Pliea.tion, C1U;tomers whe> b.e.ve installed and are using 
gas aU- conditioning equipment will be billed under the air 
conditiOning rate for monthly consumption ~ to 53 thermal 
'Units per ro.~ full ton of such equipment .. 

SCHEDOLE NO.. G-53T, 

Camnodi ty CbB.rge: 
hi'st Ii4o,OCO the%mz, per them 
Next 660,000 thoms, .per ther.m­
OVer 1".100,000 thcr:n:s, per them. 

SpeCial Rate for Air Conditioning Usage: 
May tbroug.b. October: 

Fir:::t ll,OOO therms, per thel'm 
Over ll,ooo thel'mS, per them 

Per Meter Per Month g;::mo'-
3.927~ 
3" .. 657 
3·511 

3.6411~ 
3·5071 

Upon appl1cation". customers who have installed and ~re '\lS~ 
gas ~ir eonditioning equipment will be b1lled for the first 
.portion o'! total mont.bJ.y cons~t1on during billing r>eriod.s 
e%:.d.il::.g in the months of May to October, inelu::ive". up to 
55 tllerms per rated :t:'uJJ. to%:. of sueh equipm.ent. 

UTILITY STEAM-ELECTRIC' GENERATING S'tA.TION' AND CEMENT PIAN'! BE':OCrL. NAT'ORAL 
GAS SERVICE • - - - --_.,--

SCHEDULE NO .. 0;"54 

lW:!ES -
Com.odi ty Charge: 

All gas 
Firzt 10 Me'! .per month ~:r Met of contract 

vol'Ullletric nte 
Next lO Me'! permor.tb. per Me!' of contraet 
vol'cmetricrate 

Next. ~O Met per ttontb. per Met of contract 
vol'umetric rate 

Excess over ~bove V'Ol~es 

Bas~ Rates ~r Met' .' 
'Winter . Summer,. 

4:'.229~ 

38.229, 

35·.229 
3-7,,,729" 
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('t?'1'!ONAL CUARANTEED LONGw~ ASS'CI'\ED AmroAI. SUPPLY NATURAL GAS SERVICE FO~ 
TJ'l'ItITY STEAM-Et.ECTRIC GENERATINJ. STAnONS 

P.AnS 
SCHEDotE NO. G-5~ -Co=od1ty Cbarsc: 

S'l:lrl:!mer Per:Lod:, 
First 5,400.1000 tbe:rms :per month 
Over '5.1400.1000 thems ~r month 

Winter· hriod.:· 
J33.s1c Gas 
Excess. gas 

E1'fect1ve Rates P~r '!berm 
"Ai, Rates. "sri. Rates. 

3~:' 
3 .• 2923· . 

3·2923 '.' 
3.0873" 

S.4533l 
3·3893 .' 

3·4533-
3-0873' 

OPTIONPL LONG-~ mI'ERRtJPTIBLE NATORAL GAS SERVICE TO CF.MENT. PLANTS 

Suc:ce: Period: 
AJ.:!. gas 

W1nter Pe%'1od~ 
Basic gaG 
Excesz gas. 

SCHEDULE NO. G-56 

NATt.."'iAL GAS FUEL FOR UTJl.ITY EtE~IC GENERATION 

SCEEDOtE NO. c--58 
RATES -

SCHEDtlLE NO.. G-60 

D';live:l:'1es ,01: Contro.ct Demand. Gs.s: 

Etteet1ve Rates Per Thenn 
"A" Rates , liS" Rates. 

" 

3.1473~· 

3·1413: .. 
3·0873 

3.2983~:: 

-3~29&3> ,.' 
3.0873:. 

!~o~:tbl.y Derc.and. Cl:.aree ~ :Per M~ ot dA1J.y contrllct demand 

COC!l.~ty Charge" :9C%' -:hem 
$3.608 

3.0351~ 
~liver1~s ~t Add!t10nal Pe~ DemaQd Cas: 

lw'~!:n::c. &nD,uC!.l ~~se ~¢r a.d:l:I:t1or..a.l pe::i".1Zlg. 6.e::n.cJ:Id 


