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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE SIAIE-OF CALIFORNIA '

Application of UNITED AIR LINES, INC., ) Application No. 52153
for authority to increase intrastate ) (Filed Avgust 24, 1970;
passenger fares for California Com- ) Amended October 5, 1970
muter service. g and October 20, 1970)

United Air Lines, Inc. (United) is a common carrier by air
of passengers and property between points in the United States and |
Canada, including points in Californmia. In this application United
seeks to increase its intrastate fares for its California ‘comuter
sexrvice. (Present and proposed fares are set forth in Appending.)

The application states that the increases sought are for.,
the dual purposes of increasing intrastate revenues and of simplify-‘
ing the quotation and collection of fares. The application indi-
cates that the proposed fares are estimated to produce a revenue |
increase of approximately $461,000 annually, or about 2.06-percent'i
ovexr that received for United's California commutéf'services.during~
the year ended June 30, 1970. The application allegesrthathﬁitéd's
operating loss at‘the féres proposed herein would be $5,229,000, if
said fares had been in effect during the year ended June‘30, 1970,
resulting in an estimated operating ratio of 122.9 percent.

The application states that the commuter fares histbri-
cally have been maintained at levels that produce selling fares,
ivcluding federal tramsportation tax, which end in even quarter-

dollar amounts. Effective July 1, 1970, thg~federal transportatioh

Cax was raised from five to eight percent, requiring«adjustment‘iny
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the basic fares so that said feres will again end in eveﬁﬁquarter-‘
dollar amounts. | |

The application, as amended, alleges that the fares pro-
posed herein gre substantially the same‘as‘proposeg’by P@cifi;‘
Southwest Airlines (PSA) in Appiication No. 52016.” ' Im a decision
issued today, PSA is authorized to increase its commuter fares to
the levels sought in Application No. 52016. The Commission found
ia prior decisfons, iacluding Decision No. 75899, dated'July g,
1969, in Application No. 50847, that competition between Uniced
and PSA would not permit efther airlime to malntaln commuter fares
substantially different from its competitor. |

United requests that this application be granted without
nearing. The application was served in accordance with Commission
rules. Also, notice of the £iling of the application and tke
amendment thereto appeared on the Cormission’s Daily_Calendar;
There are no protests. |

In the circumstances it appears, and ﬁhg Commissién’finds, '
that the increased alr fares sought herein gre justified. The

application should be granted. A public hearing is not necessary.

IT IS ORDERED that:

1. United Air Lines, Inc. is authorized to establish the

increased commuter air fares set forth in Application No. 52153.

Taxriff publications authorized to be made as a result of the order

1/ United's proposed fares differ from PSA between San Diego gnd

ggg 2§ga points. United proposes $22.22, while PSA proposes
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herein shall be filed not earlier than the effeccive date of t:h:’.s
order and may be wmade effective not earlier than five days aft:er P
the effective date hereof on not less than five days' notice to .
the Commission and to the public. | o

2. The authority herein granted shall expire unless exefcised
within ninety days after the effective date of this order. |

The effective date of this order shall be ten days after
the date hereof.

Dated at Los Angeles California, this / ’ 5

day of NENERAER , 1970.

Commissioner WLLliom Svmon Jr;; boihs;f‘ -

nocessarily Ahrent. d4d not bar*icipateAm‘_
in the d.i:;po..:.tion ot this: procooding.




APPENDIX A
UNITED ATR LIVES, INC.

Route/ Present Farc Present Fare Proposed
Between Present Including 5¢ Including 8% Propesed Proposed Fare Plus
Points Fare Transp. Tax Transp. Tax Increase _ Fare . 8% Tax

San Diego/  $7.38 $7.78 $ 7.91 03 $THL $8.00
Los fngeles , - A

Los Angeles/
San Franeiseo
San Jose ‘ 28 15,28 16.50

Saz Diego/ ‘ : X o

Ios Angeles/ _ S D
Sacramento 16_.6'7  18.00

San Diego/
San Franeisco
Calcland,

San Joso | 22,22 200




