
77990 Decision No. _______ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of t.."NITED AIR LINES, INC., ) 
for authority to increase intrastate ) 
passenger fares for California Com- ) 
muter service. ~ 

Application No,. 52153 
(Filed August 24" 1970; 
Amended October 5" 1970 

and October 20" 1970) 

United Air Lines, Inc. (United) is a common carrier by ,air 

of passengers and property between points in the United States and 

Canada, including points in California. In this application United 
. seeks to increase its intrastate fares for its California commuter 

service. (Present and proposed fares are set forth in Appendix A.) 

The application states that the increases sought are for ' 

the dual purposes of increasing intrastate revenues and of simplify­

ing the quotation and collection of fares. The app11cation~ 'indi­

cates that the proposed fares are estimated to prodUce a revenue 

increase of approX1mately $461,000 annually, or about 2.0& percent 

over that received for Ur~ted's California commuter servicesdu~ng 

the year ended June 30, 1970. The application alleges that United's, 

operating loss at the fares proposed herein would be $5,,229",000,,1£ 

said fares had been in effect during the year ended June 30, 1970, 

resulting in an estimated operating ratio of 122.9 percent. 

The application states that the commuter fares histori­

cally: have been maintained at levels that produce sell~ng fares" 

including federal transportation tax, which ,end in even quarter-
',' 

dollar amounts. Effective July 1, 1970, th~" :£ederal trsnsportation 

tax was raised from five to eight percent, requiring adjustment in! 
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the basic fares so that said fere-s will again end in even' 'quarter­

dollar amounts. 

The app11eation~ as amended~ alleges that the fares pro­

posed herein are substantially the same as proposed by Pacific 
" 1/ " 

Southwest Airl:t:nes (PSA) in Application No,. 5201&.- In a decision 

issued today~ PSA is authorized to increase its commuter fares to' 

the levels sou~~t in Application No. 5201&. The Commission found 

in prior decisions, 1:1cluding Decision No.. 7S899~ dated" July 8, 

lS69'~ in Application NO'. 50847, that competition between United' 

and ?SA would not permit either airline to maintain commuter fares 

substantially different from its eom~t1tor. 

United requests that this application be granted without 

hearing. The application was served in accordance with Comm!ss,ion 

rules. Also, notice of the filing of the application and' the 

amendment thereto appeared on the CormnissionTs Daily C&lendar. 

There are no protests. 

In the circumstances it appears, and the COmmission finds~ 

that the increased air fares sought herein are justified. The 

application shO'uld be granted'. A public hearing is not necessary. 

IT IS ORDERED that: 

1. United Air Lines, Inc. is authorized to estab11shthe 

increased commuter air fares set forth in Application No. 52153,. 

Tariff publications authorized to be made as a result of the orde:-

1/ United's proposed fares differ from PSA between San Diego, tl.nd 
Bay Area points. Uru.ted proposes. $22.22, while PSA proposes 
$22.68-. 
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herein shall be filed not ear11er than the effect~v.e date of this 
, '. ;,. 

orde1:" and may be made effective not earlier than five days after'l' 

the effective. dat~ hereof on not less than five daY$' not1ce to 

the Commission and to the public. 

2. The authority herein granted shall expire unless exercised.· 

within n1nety days after the effective date of this order. 

The effective date of this order shall be ten days after 

the date hereof. 

Dated 'at ;Lo$ Azlgdca , California, this _ ..... } __ 4C. __ ._ 

day of ___ n;.l.i~-..r-_ColliM .... 9 ... ER ____ , 1970. 

Chairman . 

.. , ....... , 

• r 

" 

CO_S~10%lo%" wnnO.mSYlllon~. ,Jr,. '" 'bo1ns 
noeessarlly "'b~M,~.~·~:~.~ ~e't,;.>;',T't..1c:1.»ato. 
in tho disposition 0", 'tll.1:s:;p:roeood~ •.. 

, , " , " 
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APPENDIX A 

UNITED AIR ~...s:t me. 

Route/ Present Fare Present. Fare Proposed 
Between Present Including S% Including 8% Proposod Proposed F:LreP1us 
Poin~ Faro Tr.:lrurp. T:lX Tr~p. T3X Incrcaso Faro 8% Tax ' 

San Diegol $ 7.38 $ 7 .. 75 $ 7.91 .03 $ 7.41· $ 8.00 
Los .Angeles 

los lmfJ::lesl 
S3n Francisco 
Oakland 
S:ln Jose 3$.00 lS.75 16.20 .28 lS.28 .. 16.50 

S:m !riegel 
Saer3mcnto 22.86 24 .. 00 24.69 .. 29' 23.J$ 2S~OO 

I.oz lalgeles/ 
Sacramento 16.19 17.00 l7.49 .. 48 16.67 18 .. 00 

San Diego/ 
~ Frand-sec 
OalclAnd 
Sml. Jo$O 20.95 22.00 22.6} l.21 22.22 24.00 


