Decision No. _78037 @ﬂ@ﬂ M@kﬂz N
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

CONTINENTAL TELEPHONE COMPANY | |
OF CALIFORNIA Application No. 52288
Filed Noveuber 9, 1970
for an order or orders auwthorizing | - '
applicant to issue shares of its
common stock, $5 par value, for
cash or in cancellation of
indebredness.

OCPINION

Continental Telephone Company of'californiafrequestS“an',
ordex of the Commission authorizing it to issue andiséll-BS,éSO sha£e£‘
of its $5 par valuec common stock at a price of $45 pervdhare;

Zpplicant is a California corporétion'furnishing'local~dnd‘
toll telephone service in portions of California and_‘evada.. Fb?uﬁﬁe‘
yeaxr 1976 the company estimates that expenditures for its construéé
tion program will aggregate $22,000,000.

In order to f£inance teomporarily portions of its construc—

tion program the company utilizes short-torm borrowings. Applicant

proposes to issue and sell 38,850 shares of its common stock to its
parent company, Continental Telephone Corporation, at a price of $45

pexr share to obtain approximately $4.000,000a£or:discharging, in:part,_
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outstanding borrowings for construction. The $45 price is the same
as the Commission authorized for the sale of 66,666'shares(of
applicant's common stock by Decision No. 76301, dated Octdber 21,

196S, in Application No. 51381,

The capitalization ratios as of September 30, 1270, as

computed from Exhibit A, attached to the applicatich; givihg effecﬁ‘
to the proposed stock issue and assuming Ehat the company-wmll apply
the proceeds toward reducing interim loans wh;ch it regards as long-
term debt, are as follows:

Long=-term debt 53%

Preferred stock S

Common stock eguity _38_

Total 100%
After consideration the Commission findsgthat:

1. The proposed otOCk issue is for a proper.
Purpose.

2. Applicant has need for external funds for the
puxpose set forth in this proceeding.

The money, property or labor to be procured
or paid for by the issue of the stock herein
authorized is reasonably required for the
purpose specified herein.

Such purpose is not, in whole or in part,
reasonably chargeable to operating expenses
or to income.

On the basis of the foregoing findings we conclude that the

application should be granted. A public hearing is not néceésary.ﬁw




In issuing our oxder herein, we plaéevapplicant and its
sharcholders on notice that we do not regard ﬁheknuﬁber‘of shares
outstanding, the total par value of the shares noriﬁhe'dividends‘
paid as measuring the return it should be allowed tbrearn.on_its
investment in plant, and that the authorization herein grantedvis
not to be construed as 2 finding of the value of the company's stock
or properties, nor as indicative of amounts to be included in pro-

ceedings for the determination of just and reasonable rates.

IT IS ORDERED that:

1. Continental Telephone‘Company of California, on or
after the effective date hereof and on or before March 31, 1971, fbr
the purpose specified in this procceding, may issﬁe and sellynot
exceeding £8,8S0 shares of its common stock at a priée-bf 345 per
share payable in cash or by cancellation of indckbtedness to |

Continental Telephone Corporation.

2. Continental Telephone Company of California shall file

with the Commission a report, or reports, as required by General
Order No. 24-B, which oxder, insofar as appiicable, is hereby made

2 part of this order.
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3. This order shall become effective when Con'tincn'tall‘ -
Telephone Company of California has paid the fee prescribed by

Section 1604.1 of the Public Utilities Code, which fec is $5,'001.. o

Dated at Sax Francisco -

. MBER
this f ‘ﬁ day of DECE ‘

» Califﬁrnia,

, 1970,

SLC;,,._.,..(

COmn:Ls s:.or.\er =3

Commisaioner J. ?. Vvkasin. Jr.. boa.ng,
gecessarily absent. Aid mot: participate
in the dispo.au.s.on ot t.his proceecung
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