
Decision No. ___ 7:~8~O~31oQoj8!;",.' 

.. 

BEFORE THE PUBLIC 'O~ILI~IES CO!~SSION OF THE STATE OF' CALIFORNL1. 

In the Matter of the Applica'tio.c. 

of 

N. F. DAV"IS DRIER AND ELEVATOR, 

A california corpora'tion. 

Application for an. Order 
authorizing 'Che execution of 
promissory no'tes payal:>le more' 
than twelve months after 'the 
da'te thereof and the execution 
of a D~d of Trust. 

) 
) 
) 
) 
) 
) 
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) 
) 
) 
) 
) 

-----------------------------) 

Applica'tion No,. 52'302 
Filed November 17, lS:70: 

OPINION ------- ....... 

N. F. Davis Drier and Elevator seel~s an order of· the 

commission authorizing i'/: to execute a Deed of 'l'rus't:, and 'to issue 

'two promissory no'tes in the aggregate principal amount of $375,000. 

Applicant is a California corpor~.'tion engaged in p1Jblic 

utility wa.rehouseman and related ac·t:.ivi,t:.ics. in Fresno- Coun·t:y, and 

also conducts farming operations. The corpora'tion I s annual report 

to this commission for '!:he fiscal year ended March 31, 1970 shows 

to'cal revenues of $1,.536,401 including $66,.408- derived from public 

u'tility warehouseman opera'tions, and nc'/: incomc of $10S,.82,7 from all 

i'l:s operations. 
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The company proposes to purchase approximately430~32 acres 

of nonut:ili ty farm land in Fresno coun'cy for a total pure-hase price 

of ~oo,ooo, of which $2$,000 would be paid in cash and the balance 

of $375,000 would be represen't:ed by 'two promissory notes. One of the 

notes, in 't:he principal amount of $225,000, would be in favor of 

Metropoli ta..n Life Insurance Co.cnpany, would be secured by a Deed of 

Trust encumbering- said farm lane!, and would be repayable in annual 

ins·t:allmcnts of $6,000 plus in'l:eres'l: a'l: 't:he ra't:e of $-1/4% per ann'lJlU 

on the unpaid balance 'thereof, with a final principal insta1lmen't: of 

$lll,OOO plus interest 't:o be paid on January 1, 1991. The second 

note, in 'the principal amount of $150,000, would be in favor of Bank 

of America National Trust and Savings Association, would be unsecured, 

and would be repayable in three annual ins't:a1l.men'ts of, $50,000 plus 

interest at~e rate of e-3/4% per annum on 'the unpaidbalance'thereof. 

A£t:er eonsidera't:ion the Commission finds that: 

1. 'rhe proposed notes are for a proper purpose. 

2. ~~e proposed indebtedness would have no adverse 
effcc't On the ~i1i,ty of applican't 'to- perform 
its public u'tili'l:y func,tions. 

3.. 1"'.c.c money, proper'l:y or labor to be- procured or 
paic1 for by the- i~:3uC of 'the notes herein 
authorized is reasonably required for the purpose 
spcciiied hercin, which purpose is no't, in whole 
or in part, reasonaJ:)ly chargeable to opera'l:ing 
expenses or 'to income. 
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4. '1'he proposed Deed of 'I'rus't would not encumber 
proper'\:y necessary o.r useful in the performance 
of applicant's duties ,to. 'the public as eontempla'ted 
by Section 851 of the PUblic Utilities Cod~. 

On 't:he ~si$ of 'the foregoing findings we conclude 't:h(l't: 't:he 

appliea't:ion should be (a) dismissed for lack of jurisdiction insofar 

as i't: seclts authori't:y for 'the execu'l:ion o,f. a Deed of 'rrus't:,. and (b) 

gran'ted in all o'ther respects. A p'Ublic hearing is: no'\: necessary. 

'I'hc authoriz~:tion hercin gran'ted is for tllC purpo~e of 'thi~ proecedi.t'lg 

only a."ld is not ,to. be eons,'trucd a::;.. indica'tive of amounts to. be' 

included in proceedings for 'the dete.rminZl:cion of jus'c and reason~le. 

ratcs. 

I'1' IS OlWE...'U:D 'tha:t: 

1. N _ F. Davis Drier and Eleva'tor, on or af'l:.er 'che 

effec'tive date 1'l.ereof and on or before March 31, lS71,. for the purpose 

specified in this proceeding, may issue pronlissory no'ces' in 'the 

principal amounts of not exceeding $22S,000 and $150,.000, which no'ces 

shall be in !:he saroe form, or in sUos'can'tially the srune form,. as "chose 

a'ttaehed to the applica:tion as Exhi'.bi'cs D and E, respectively. 

2. N. F. Davis Drier and Elevator shall file with the 

Commission ~ report, or repor'cs, as required by· General Order No .24-13 ~ . 

which order, insofar as applicable, is hereby :made' a part of 'this 

order .. 

3. The appliea't:ion, insofar as i'e se~ks aut:h01:i,t;y 'co. 

~:~cu·t.c a Deed of 'rrus'c .. is hereby dismissed. 
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4. This oraer shall become cff~·t:.ive when N. F. Davis 

Drier and Elevator has paid the fee prescribed by Section 190~(b) 

of the PUblic Utilities Coae, which fec is $750. 

D~ted at ________________ -2~~~~~n~nd~~~ _________ , California, 

this ~ day of ______ ---"'D'--E.-.C· ... EM ...... B ..... E_R _____ , lS70. 
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COm:::l1~:1onor J~ 'P .. Vuko.~1n.Jr~., be111g 
neco~:sr1ly nb:::ell't •• ~1~'not p~t1c.tp.'lto. 
1D tho ~1spo:::1t1on or th1s,' procoocl:tng. .. 
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