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Decision No. --..... 7~8~O~4*'1.~--

BEFORE THE PUBLIC UTn.ITIES COMMISSION OF '.tHE STATE OF CALIFOlUr...A. 

In the Matter of the Applie~t1on ) 
of COMPASS 'XRAD!NG CO., INC., a ) 
corporation, for an order ) 
authorizing an increase in public ~ 
utility warehouseman rates 
specifying. short notice pursuant 
to Section 491 of the Public 
Utilities Code of the State of < 
California.. ) 

Application No,. 52224 
(Filed October 2,., 1970) 

OPINION AND ORDER. 

By Decision No. 77108,. dated April 21,. 1970, in 

A-pplication No .. 51768:, Compass Trading Co., Inc .. (ere) was 

authorized to purchase and acquire f:om Robertson Dra.yage Co.,. Inc., 

a certificate of public convenience and necessity to- opera'tea.s a 

public utility warehouseman. Said certificate was for the operation 

of 7,800 square feet of public 'utility warehouse floor space at 

San Jose, California Which was authorized to be transfer:ed to 
1/ 

Sunnyv.ale,. California, by Oecision No. 77108.- The authority for 

CIC to ~~ehase the eert1.ficate of Robertson Drayage eo~, Inc., 

.and to operate ~ utility warehouse facility at San Jose,. california) 

W.l.S subject to CTC's adoption of the established' t.ariff' ra.te's, rules. 

and cha~6es govc~i~ the former warehouse operations of applicantts 

predecessor. 

1/ - In Decision ~!o.77917) dated November 10) 1970, in Applic.9.tio:l.· 
No • .51768 .. tb·~ CotDl""...ission issued its suppleQen~al order authoriz­
iug Cotll?t.'lSS 'X::-adbg Co., Inc. to- reta.in t:he warehouse loe~tion . 
at San Jose, Cal:tforui.s. 
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The tariff provisions governing the utility warehouse 

operations of Robertson Drayage Co. ~ Inc., at San Jose, California, 

were contained in California Warehouse Tariff Bureau Warehouse 

Tariff No. 35, Cal. :F.U.C. No. l84~ of .Jack L. Dawson, Agent. 

Effective September 1, 1970, the participation of Robertson Drayage 

Co., Inc. in Warehouse Tariff No. 35 was canceled by. the- aforesaid,' 

tariff agent. In lieu of adopting :he tariff rates, rules and 

ch.a.rges of Robertson Drsyage Co. ~ Inc. ~ the Compass Trading Co'. ~ 

!n.c. now seeks authority to establish, in its o'W'C. behalf, new and 

different increased tariff retes ane charges to cover its recently 

acquired San. Jose utility warehouse operations. It is explained 

tha1: CTC's proposed tariff rates, rules and charges will be 

published in Public Warehouseman Tariff No.1, Cal. P.U.C. No. 2 

of Y.iller Traffic Service, Inc., Agent. 

Applicant states that Warehouse Tariff No. 35-, in which 

Robertson Drayage Co., Inc. was a participating wareho~tnlln, has 

:ot been mAterially changed over a period' of eleven years. By 

Decision No. 74439, dated July 23, 1965" in Applic,ztio'C. No. 50228, 

cerUl.in public utilitY warehousemen, alleged to be competitors of 

warehousemen p4rtic1pating in Warehouse Tariff No. 3$,. were 

authorized to increase all of their rates by 10 percent and to 

establish ~ special hourly labor charge' of $7.00 per man. !he 

resulting increased r~tes and charges were puolished in California 

Warehouse Tariff Bureau Warehouse Tariff No. 55, cal. P.U.C. No. 231 

of Jack L. D."lWson, Agent. In order to obtain 'the necessary revenue 

to render adequate and sufficient service under its recently 

acquired utility warehouse opcrA~ions at: San Jose, Coml'as.!: TrAdi:lS 

Co., Inc. now requests authority, in this application, to' publish 

the following tariff provisions in lieu of 'adopting, tbetariff of 

applicantrs predecessor: 
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1. Establish Compass trading Co., Inc. as a 
?~rticipating warehouseman in Public Ware­
houseman Tariff No.1, Cal. P.U.C. No.2 of 
Miller Traffic Service, Inc., Agent. 

2. Publish seale of general merchandise storage 
rates at the level presently contained in ,­
california Warehouse Tariff Bureau Ware­
house Tariff No. 55, Cal. F.U.C. No. 231. 

3. Establish specific commodity warehouse rates 
based upon those contained :[n Section V of 
Public Warehouseman Tariff No.1, in lieu 
of the specific merchandise rates named in 
Warehouse Tariff No. 35. 

4" Provide special hourly labor rates of $8. SO 
per man for straight time and $15.00 per man 
for overtime, subject to a minimum charge of 
$2.50 and $5.00, respectively. 

In support of the sought relief, applicant directs 

attention to the fact that its predecessorrs tariff rates and 

charges named in Warehouse Tariff No. 35 have remained generally 

uuchanged since August 31, 1959; whereas applicant's competing. 

warehousemen in the San Jose area in 1968 were authorized a 

10 percent general increase in ra·tes plus a special labor rate of 

$7.00 per hour. Applie~nt further states that it is prepared to 

operate a modern competitive warehouse facility. In order to do so,. 

CTC contends that increases in warehouse operating costs, which 

have occurred since the storage rates 2nd chsrges of ~pplieautts 

predecessor were est~blished some eleven years ag~, must be fully 

recognized. Sueh eost increases, applicant states, have been 

substantially iu the form of highe= wages, increasee cost of 

~terials and supplies and maintenBuce eosts. 

In estimating the cost of its San Jose-warehouse ope=~­

tion~ Cl'C states it will experience an average hourly cost foX" 

warehouse l.abor of $4 .. 50 per r.mn.,. c.}:c:luding. supervision and over­

head costs. Inclusion of the latter cost factors wouldassertedly 

result in an bourly cost of $10.00 per man. It is noted· that 
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ap?licant in this proceeding is seeking a special labor rate- for 

sersight time of ouly $8.50 per man -hour, which 'is less than 

applicant f s estimated full cost of rendering special war,chouse 

ser~ices but which will presumably co~er superv1sionandmake a 

partial contribution toward CTC's overhead costs. 

Applicant also expressed the opinion that the commodity 

groupings for the proposed spec-ial commodity storage raees are 

prefera.ble to those pro~ided in the special merchandise rates' 

~&med in Warehouse Tariff No. 35. It is also explained that the 

sought commodity rates are for the volume storage of property' and 

.are hence lowe: than the proposed general merchandise storage races. 

A-pplicant contends that the sought increase in its 

proposed wareh~use tariff proviSions are justified and will not 

adversely affect competingwarehousemeu or storersin the San Jose 

area. The etC requests that the relief sought herein be granted 

by ex parte order and authorized to become effective on five days' 

notice to the Co~ission and the public. 

The Compass Trading Co., Inc'. stateS' that it has 

informed prospective storers of the relief sought herein. Attached 

to the application (Exhibit C) are several letters from. said storers 

urgi-ag the Commission t S approval of Application No. 52224. < The 

.application was also listed on the Commission's Daily calendar for 

October 6:1 1970. No protests to applicant's. sought ex parte relief, 

have been received. 

The Commission finds that: 

1. Applicant was authorized by Decision No. 77917, dated 

November 10. 1970, in Application No. 51768, to purchase and 1.1. cq c. ire , 
. 

from Robertson Drayage Co .. , Inc., on or before January 1, 19'71, a 

certificate of public convenience and necessity to- operate as, a 

public utility warehouseman at Sau Jose, CaliforniA. 
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2. Applicant sbould be relieved of the responsibility of 

adopting the established tariff provisions of Robertson. Drayage Co'.) 

Inc.) and,. in lieu thereof, pablisb and file the warehouse' tariff 

provisions proposed in Application No,. 52224. 

3. The increase in utility warehouse tariff provisions, 

resulting under applicant's alternative tariff proposal herein, 

has been shown to be justified. 

·We conclude that the ex parte reliefsoaght in 

Application No. 52224 should be granted. A public hearing is 

not uecessal:y. 

IT IS ORDERED that: 

1. Compass Trading Co., Inc. is aut:horized to establish the 

utility warehouse tariff proviSions proposed in Application 

No. 52224. Tariff publications authorized to be made as a result 

of the order herein rM.y be made effective not earlier than five 

days after the effective date hereof on not less than five days' 

notice to the Commission and to the public. The effective d'ate 

of said tariff filings shall be concurrent with the consummation 

of the t:ransfer of operating rights authorized by Decision 

No. 77917. dated November lO~ 1970, in Application No. 5·176:.8. 

2. '!be tariff fUings made pursuant to this order shall 

comply with the regulations governing the eons true tion and filing 

of tariffs set forth in the Commission's General Order No. 6l-A .. 

3. Except.as otherwise provided herein, the Commission f s 

order tn Decision No. 77917 shall remain in full force and effect. 

4. The authority herein granted is sul>ject to the express 

condition that n.pplica:o.t will never urge before the Co1lWl:t.ssion 

iu any proceeding under Section 734 of the Public Utilities Code, 

or 1u any other proceeding, that the Opinion and Order herein· 
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constitutes a fiud1ngof fact of the reasonsblenessof any 

particular tariff rate, rule or charge, and- that the filing of 

tariff rates, rules and charges pursuant to- the authority herein 

granted will be construed as consent to this condition. 

S. The authority herein granted shall expire unless 

exercised within niuety days after the effective date of this 

order .. 

The effective date of this order shall be ten days 

after the date hereof. 
San ~ciscQ Datee at ___________ , California, this t~~ 

day of ____ -.l::.:O EawC'-IIoE.w,MBWJE..cR .... · ____ , 1970 .. 

c63irmau 

I 

Comm1s:o!oner J.P .. Vukt\~1n. Jr ... 'be1ng 
neee~~rllY' a't>~et1't .. cut not. p6.l"t1e1])t1.t.e 
in 'tho 41s~os1't1on o~.th1S ~roeoed1ng. 
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