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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Ia the Matter of the Application )

of COMPASS TRADING CO., INC., a ) |

corporation, for an order ) Application No. 52224
authorizing an increase in publie (Filed October 2, 1970)
utility warehouseman rates ’

specifying short notice pursuant

to Sectiom 491 of the Public

Utilities Code of the State of

Califormia. :

OPINION AND ORDER

By Decision No. 77108, datéd April 21, 1970, in
Application No. 51768, Cowpass Trading Co., Iuc. (CTC) was
autkorized to purchase and acquire from Robertson Dfayagé Co., Inc.,
3 certificate of public convenience and mecessity to operate as a
public utility warehouseman. Said certificate was for_ﬁhe'bperation
of 7,800 square feet of public utility warehouse floor spaée‘at'_

San Jose, California which was-aﬁthorized to be traﬁsfér&éd'td ‘
Sunnyvale, Califorania, by Decision No. 77108J£/ The adﬁhoritY‘for o
CIC to purchase the certificate of Robertson~Dtéyage Cbg; Inc.,‘

aed to operate a utility warehouse facility at Sam Jose, 'Caiifornia,
was subject to CIC's adoption of the established tariff rates, rules .
and charges governiag the former warehouse operations of aPpliCant's

predecessor.

1/ In Decision Yo. 77917, dated November 10, 1970, In Application
No. 3176&, tie Commission issued its supplemental order authoriz-
ieg Compuss Trading Co., Inc. to retain the warehouse location .
at San Jose, Califoxniz. o o .
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The tariff provisions governing the utility'warehogse |
operations of Robertson Drayage Co., Inc., at San Jose, California,
were contained in California Warehouse Tariff Bureau.Whrehouse.
Tariff No. 35, Cal., P.U.C. No. 184, of Jack L. Dawson, Agent.
Effective September 1, 1970, the participaﬁion of Robertson Drayage
Co., Inc. in Waxehouse Tariff No. 35 was canceled by the aforesald’
tariff agent. Tu licu of adopting the tariff rates, rules aund
charges of Robertson Drayage Co., Inec., the Compasé Tradingjco.,
Ine. now seeks authority to establish, in its dwn behalf, new and
different increased tariff raotes and chaxrges to cover ics receﬁtly
acquired San Jose utility warehouse operatioms. It is ékplained
that CIC's proposed tariff rates, rules and charges will be
published Zn Public Warehouseman Tariff No. 1, Cal. P.U.C. No. 2
of Miller Iraffic Service, Inc., Agent. ‘

Applicant states that Warehouse Tariff No;'353 in which
Robertson Drayzge Co., Ine. was.a‘parcicipating’waréhousemhn, nas
20t been materilally changed over a period of eleven years. By
Decision No. 74439, dated July 23, 1968, in Applicé:iou-No. 50228,
certain public utility warchousemen, alleged to-be‘competitérs of
warchousemen participating in Warehouse Tariff No. 35, were
authorized to increase all of their rates by 10 percenﬁ and to
establish a special hourly labor charge of $7.00 per man. The
resulting increased rates and charges were published in California
Warehouse Tariff Bureau Warehouse Tariff ﬁo. 55, Cal. P.U;C; Nb}'231‘
of Jack L. Dawson, Ageunt, In order to obtain the necesséryfréveﬁne',
to render adequate and sufficient service under its receﬁcly
acquired utillity warebouse operations at San Jose, Compasé Trading

Co., Inc. mow requests authority, im this application, to publish

the following tariff provisions in lieu of adopting the tariff of

applicant's predecessor:
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Establish Compass Trading Co., Inc. as a
perticipating warchouseman in Public Ware-
houseman Tariff No. 1, Cal. P.U.C. No. 2 of
Miller Traffic Service, Inc., Agent.

Publish scale of general merchandise storage
rates at the level presently contained in .-
California Warenouse Tariff Bureau Ware-
bouse Tariff No. 55, Cal. P.U.C. No. 23l.

Establish specific commodity warehouse rates
based upon those contained In Section V of
Public Warehouseman Tariff No. 1, in licu

of the specific merchandise rates named in
Warehouse Tariff No. 35.

Provide special hourly labor rates of $8.50
per man for straight time and $15.00 per man
for overtime, subject to a minfmum charge of
$2.50 and $5.00, respectively.

In support of the sought relief, applicant directs
attention to the fact that its predecessor's tariff rates sud
charges pamed im Warehouse TaxLiff No. 35 have remaimed gemerally
unchanged since August 31, 1959; whereas applicant's competing

werehousemen in the San Jose area in 1968 were authorized a

10 percent gemeral increase im rates plus a special ilabor rate of

$7.00 per hour. Applicant further states that it is prepared to
operate a moderm competitive warehousé'facility. In order to dé s0,
CIC contends that increases im warehouse operating costs, wﬁich
have occurred since the storage rates and charges of applicant‘s"‘
predecessoxr were esteblished some eleven years ago, muast be'fullyv
recoguized. Such cost increases, applicant statés, have been
substantially in the form of higher wages, Increased cost of
materials and supplies and maintenance costs, .

In estimating the cost of its San Jose warchouse opexa-

lon, CIC states it will experience an average hourly cost for

warehouse labor of $4,50 per wan, excludiug.supervisioﬁ and oVe:-l

head costs. Inclusion of the latter cost factors would asgertedly-

result In an hourly cost of $10.00 per man. It is noted that
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applicant in this proceeding is seekingﬁa special labor rate for

straight time of only $8.50 per man hour, which is less than
applicant's estimated full cost of rendering Speciai warehouse ‘
services but which will presumably cover supervisién‘and wake a
partial contribution toward CIC's overhead costs.

Applicant also expressed the opinion that the'cdmmodity
groupings for the proposed special coummodity storégekrates aré\
preferable to those provided in the special meréﬁandise iates
aawed in Warehouse Tariff No. 35. It is also explained that the
sought commodity rates are for the volume storage of‘propértyVaﬁd
are hence lower than the proposed gemeral mexrchandise ‘storage rates.

Applicant contends that the sought incrgase in its
proposed warehouse tariff provisions are;justified and will not
adversely affect cowpeting warehousemen or storers in the;Sén‘Jbse
area. The CIC reéuests that the relief sought hérein:be‘gran:ed
by ex parte order and authorized to become effective oﬁ five days"
notice to the Commission and the public.

The Compass Trading Co., Inc, states that it‘has |
ivformed prospective storers of the relief sought herein; Attached
to the application (Exhibit C) are several lefters from said'storeré
urging the Commission's approval of Application No. 52224,; The ,
application was also listed on the Commission's Daiiy”Calendar for

October 6, 1970. No protests to applicant's sought'ex‘parte relief

“have been recelved.
The Commiésion finds that:

1. Applicant was authorized by Decision No. 77917, dated .
November 10, 1970, in Application No. 51768, to purchase and acquire:
from Robertson Drayage Co., Inc., on or before January l, 1971, a
certificate of public convenience and necessity to~opefate as a -

public utility warehouseman at San Jose, Califormia.
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2. Applicaant should be relieved of the responsibility of
adopting the established tariff provisions of Robertson Drayage Co.,
Inc., aud, in lieu thereof, publish and file the warehouse tariff
provisions proposed in Application No. 52224,

3. The ilucrease in utility warehouse tariff provisions,
resulting under applicant's alternative tariff proposal herein,
bhas been shown to be justified.

- We éonclude that the ex parte relief sought in

Application No. 52224 should be granted. A public heaiing is

ROt necessary,
IT IS ORDERED that:

1. Compass Trading Co., Inc. is authorized to'es€ablish the
utility warehouse tariff provisions proposed in ApplicatiOn
No. 52224. Tariff publications authorized to be made as a résult
of the oxder herein may be wade effective not eérlief;than~five
days after the effective date hereof on not less than five days'
notice to the Commission and to the public. The effective'date
of said tariff £ilings shall be concurrent with the consummation
of the transfer of operating rights authorized by Decision
No. 77917, dated November 10, 1970, in Application No, 51758; ,

2. The tariff filiuogs made pursvant to this order sﬁall,
comply with the regulations governing the comstructiom and £iling
of tariffs set forth in the Comnission's Gemersl Order No. 6l-A.

3. Except as othexwise provided herein, the Commission's
order in Decision No. 77917 shall remain in full force aund effect.

4. The authority herein granted is subject tOvthe‘expréss
condition that applicant will never uxge beforce the Commissio@_
in any proceeding under Section 734 of the ?ublic_Utilities:Code,

or iun any other proceeding, that the‘Opinion'andJOrde:‘heréiﬁi
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constitutes a finding of fact of the reasonsblemess of any

particular tariff rate, rule or charge, and that the‘filing-of |
tariff rates, rules and charges pursuant to(the.authoritf herein
granted will be conmstrued as counsent to this condition;

5. The authority herein granted shall expire unless
exercised within ninety days after the effective date of ﬁhis
order. . "’

The effective date of this order shall be tem days
after the date hereof. - _
Dated at San Francisa , California, this J77
day of DECEMRER ., 1970, | ' .

Cozmissioner J. P. Vukasin, Jr., being -
necessarily absent, did not participate
in tho disposition of this proceeding.




