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BEFORE TEE PUBLIC UTILITIES CCXMISSICN OF THE STATE OF CALIFORNIA -

In the Matter of the Application )

of A. R. PEARSON TRUCK CO,, INC.,

a corporation, to sell, and of Applicaticn No. 52229
KEENEYCO, INC., a corporation, (Filed Octcber 5, 19703
to purchase, a prescriptive Awmended November 5, 1970)
opexrative right as a public

warehousewan in the City of

Vernon, pursuaunt to Sections 851-

853 of the Califormia Public

Utilities Code.

OPINION

A. R. Pearson Truck Co., Inc, requests authoritYutofseilbf*
and transfer, and Keemeyco, Inc. requests authority to%purcnasefi
aud acquire, a prescriptiue right authorizing operations,as‘a
public utility warehouseman in 5000 square feet of floor space in
the City of Vernmon. Applicant: purchaser also requests authority S
to establish rates, rules and regulations different than those
presently being applied by applicant seller, |

The right was set forth in a Commission7order-instituting"
investigation dated July 26, 1960, in Case No. 6673cu'The‘agreed’
cash counsideration is $7,500. | | - o

Applicant purchaser has conducted private operations as.
& warchouseman in two locations in the City of Verunon; omne consists
of 11,000 square feet of Space and the other consists of 10 000 ‘>\\

square feet of space. As of June 30, 1970, applicant indicated a
uet worth ia the amount of $12,721.

Applicant purchaser proposes to establish a new warehouse

tariff rather than adopt existing tariff of applicant'seller;,‘ln(‘
some respects the proposed rates would be higher than,thoser

presently being charged by applicant seller and in‘other{instancesi
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the proposed rates are lower. The Coumission staff has reviewed‘the
proposed rates and found that they are the same as. or comparable to
the rates of other warehousemen located in the gemeral area where

applicant purchasexr's warehouse facility is located.

Notice was served upon'the'pa:rons of applicant sellexr

aand upon the Los Angeles Warehousemen's Associa;ion._ No-protést :
kas been xeceived. |

After consideration the commission finds‘that the
proposed transfer would not be adverse to the publié 1ﬁterest
and that the Increases in the proposed rates, rules.#nd :egulations
are justified. A public hearing is not necessary. _

The authorization herein granted sball not be construed
as a finding of the value of the right herein authorxzed to be
transferred.

Keeneyco, Inc. is hereby placed oﬁ noticé that operative
rights, as such, do not constitute a class of‘property which may be .
capitalized or used as.an elemeut of value in raté fixingffor aﬁy
azount of moumey In excess of that origimally paid to the State as
the counsideration for the grant of such rights;' Aside from‘their
purely permissive aspect, such rights extend to the holder a full or
partial monopoly of a class of business. This monopoly feature ray
be wodified or camceled at any time by the State, which is not in
any respect limited as to the number of rights which wmay be given,

The order which follows will provide for, iﬁ:théaevent-
the transfer is consummated, the revocatién-ofrthe presériptive
right precsently held by A. R. Pearson Truck Co., Inc. and the

issuance of a cextificate in appendix form to Keeneyco, Inc.
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IT IS ORDERED that:

1. Oun or before May 1, 1971, A. R. Pearson T:uck5Cog, Inc.

may sell and traunsfer, and Keeneyco, Inc. may ﬁurchase aﬁd‘acqgire,
the operative rights referred to in the applicatiom, as awmended,
upon. the condition that applicants bear the expeuse of moving -

the goods of customers to the facilities of applxcant purchaser or:
to a warehouse of the customers'’ choice in the area of Vernon.

2. Within thirty days after the consummation of the transfor
herein authorized, purchaser shall notify the Coumission, in
writing, of that fact and within said period shail file‘with~thé
Coummission a true copy of any bill of sa1e~§r other Instrument of
trznsfer which way be executed to effect said transfer. |

3. Purchaser may file and estéblish the rates,'rules and
regulations as set forth inm Appendix A of Exhibit B attached to
the application, as amended, The tariff filings shall be made
effective not earlier than ten days after the effeCtive date of this
oxrdex on mot less than ten dayg' notice to the Commission anud the
public, and the effective date of the tariff filings shall be
concurrent with the consummation of the transfex herein authorized
The taxiff filings made pursusaut to this order shall comply in all
respects with the regulations goverﬁing_the construction énd
£filing of tariffs set forth in the Commission's General Order
No. 61l-A. Failure to comply with and observe the pkovisions of
Genmeral Orxder No. 6i-A may result im a camcellation of the
operating authority graunted by this decision.

4. On or before the end of the third month after the
consummation of the transfer as herein authorized, purchaser shallv

cause to be filed with the Coummission, in such form as the
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Coumission may prescribe, an annual“report,'or'reﬁorts, related.
to the opcrations of the seller for the pefiod‘commencing<withrthe
first day of the current f£iscal year to and including'the eff§¢tive:
date of the transferx. . | |

5. In the event the transfer authorizedvin‘paragrapb'l'
hercof 1is consummated, a certificate of public-éonvenience and
necessity is granted to Keemeyco, Inc., a corporation, as a publié
utility warehouseman, as defined in Section 239(b)‘of the Public |

tilities Code, for the operation of storage ox warehouse floor

space as set forth in Appendix A attaéhed‘heretOwand'madé 2 part
bereof, ' " |

6. The cextificate of public convenience and necessity
granted in paragraph 5 of this order shall supersedevthe\presériptive |
right set forth in a Commission order dated July 26, 1960, in Case
No. 6673, which right is revoked effective coucurrently with the
effective date of the tariff filings reqﬁired‘by’paragraph'3iheréof,

7. Within thirty days after the transfer herein authorized
is consummated, purchaser shall file a written acceptancenof the”

cextificate herein granted. Puxrchaser is placed on motice that,

if it accepts the certificate of public couvenience and mecessity
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herein grauted, it will be required, among other thiegs, to file

aumual reports of its operatioﬁs.
The ecffective date of this oxder shall be twenty days ‘

after the date hereof.

Dated at San Franciseo » California, this

77% _ day of - DECEMBFR ., 1970.

Commissiaoner J. P. ‘Vukasin, Jr.. boing S

necessarily absent, did not participato.

in the di...po.,iuon of th.ts procood:l.ns. j a
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Appendix A KEENEYCO, INC. Original Page 1
‘ (a coxporation) ‘ v -

Keeneyeo, Inc., a coxrporation, by the certificate.o£=publié‘
convenience and necessity granted in the'decisién hoted‘in;thé ﬁargiu;i
is authorized To operate as a public utility warehousemadras defineduin
Section 239 () of the Public Utilities Code for the operation offstoragé
ox warehouse floor space as follows : |

Nurber of Square
location Feet of Floor Space

Vernon 4 ‘Q;SOQOVf;*f

(The floor space showa is exclusive
of the expaasion permissible under
Section 1051 of the Public Utilities.
Code.)

(END OF APPENDIX 3)

Issued by California Public Utilities Commission.

Deeision No. 'W8049 | application No. 52229,




