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Decision No. 78049 
------~~--------

BEFORE TEE :?tmLIC UTn.ITIES CO!·~SS!CN OF THE STATE OF' CALIFORNIA 

In the ~~ttc~ of the Application ) 
of A. R.. PEl..&SON TRUCK CO., INC., 
a ~orporation, to sell, and of 
REENEYCO, INC.,. a corporation, 
to purchase, a prescriptive 
operative right as a public 
warehouseman in the City of 
Vernon, pursuant to Sections 8'51-
SS3- of the California Public 
Utilities Code. 

--------------------------) 

Applicaticn No. 52229 
(Filed October >,1970; 
Amended November >, 1970) 

OPINION - .... ------
A. R. Pearson Truck Co., Inc. requests authority to sell 

and transfer, and Keeneyco, Inc. requests authority to purchase 

and acquire, a prescriptive right authorizing operations AS a 

public utility warehouseman in ~OOO square feet of floor space in ' 

the City of Vernon. Applicant· purchaser also, requests" authority 

to establish rates, rules and regulations different than those 

presently being applied by applicant seller. 

The right was set forth in a Commission order instituting.'· 

investigation dated .July 2&, 1960, in Case No... 66·73,. The agreed 

cash consideration is $7,500. 

Applicant purchaser has conducted private operations as 

a warehouseman in two locations, in the City of Vernon;. one consists 

of 11,000 square feet of space and' the other consists of 10,000 .\" 
.' 

square feet of space.' As of June 30, 1970, applicant indicated: a 

net worth in the amount of $12,721. 

Applicant purchaser proposes to establish a new warehouse 

tariff rather than adopt existing tariff of applicant seller. In 
some respects the proposed rates would be higher ~han those 

presently being charged by applicant seller and in other instances 
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the proposed ra.tes are lower. '!he Cotnmiss1on s·taff has reviewed the· 

proposed rates a.lld found that they arc the same as or comparable to

the rates of other warehousemen located in the gelleral area where 

applicant purchaser's warehouse facility is locAted. 

Notice was served upon the patrons of applicant se'ller 

and upon the Los Angeles Warehousemenrs AssociAtion. No protest 

has been received. 

After consideration. the Commission finds that t:he 

proposed transfer would not be adverse to the public interest 

and that the increases in the proposed rates) rules. and regulations 

are justified. A public hearing is not necessary. 

!he authorizat1on herein granted sball not be construed 

as a finding of the value of the right herein authorized to be . 

transferred. 

Keeneyco~ Inc. is hereby placed on n.otice that operative 

rights 7 .as such~ do not constitute 8, class of property which. m.ay be' , 

capitalized or used as,an element of value in rate fixing for any 

amount of money in excess of that originally paid to' the State as 

the consideration for the grant of such rights. ' Aside from their 

purely permiSSive aspect, such rights extend to the hold'er a full or 

partial monopoly of a class of business. This monopoly fcatur¢ may 

1)e modified· or canceled at a.ny time by the State, which is not.in 

any respeet limited as to· the number of rights which may be given. 

The order which follows will provide for, in theeV'ent 

the transfer is consummated, the revocation of the prescriptive 

right: preseut:ly held by A. R. Pearson Truck Co.) Inc. and the 

issuance of a certificate in appendix form. to Keeneyco·, Inc .. 
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ORDER. 
----~--

IT IS ORDERED that: 

1. On or before May 1, 1971, A. R. Pearson Truck'Co., Inc. 

may sell and transfer, aud Keeneyco, Inc. may purcbase and Acquire, 

t:he oper.ative rights referred to in the applie.ation,. as amended, 

upon the condition that applicants bear the expense of mOving 

the goods of customers to the facilities of applicant purchaser or 

to a warehouse of the customers t choice in the area of Vernon. 

2. Within thirty days after the cons\lllltlmtion of the transfer 

herei:x. authorized, purchaser shall notify the CommisSion, in 

writing, of that fact and within said period shall file with the 

Commission a true copy of any bill of sale or other instrument of 

tr~nsfer which may be executed to effect said transfer. 

3. Purchaser may file and establish the rates, rules and' 

regulations as set forth in Appendix A of Exhibit ~ attached to 

~he application, as amended. The tariff filings shall be made 

e:fective not earlier than ten days after 'the effective dllte of this. 

order on not less than ten days' notice to the Commission and the 

public, and the effective date of the tariff filings shall be 

concurrent with the consummation of the transfer" her.ein authorized .. 

!he 'tariff filings made pursuant to- this order sball comply in all 

respects with the regulations governing the construction and 

filing of tariffs set forth in the Cotcmissiou's General Order 

No. 6l-A. Failure to comply with and observe the provisions of 

General Order No. 61-A may result in a cancellation of the 

operating authority granted by this decision. 

4. On or bafore the cnd of the third month after the 

cousU1Xlttlation of the tra.nsfer as herein :luthori.zed~ purchaser shall 

cause to be filed with the Commission~ in such form as the 
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Commission lXI3y prescribe, au annual 'report, or' reports, related 

' .. . ' 

to. the operations of the seller for the period commencing with the 

first day of the current fiscal year to and including the effecti-J'c 

date of the transfer •. 

5. Iu the event the transfer authorized in paragraph, 1 . 

hereof is consummated, a certificate of public convenience and 

necessity is granted to Keeneyco, Inc., a corporation, as a public 

utility warehouseoan, as defined in Secti:0n 239(b) of the Public 

Utilities Code, for the operation of storage or warehouse floor 

sp:lce as set forth in Appendix A attached hereto'audmade a part 

hereof. 

6. The certificate of public convenience and-.necessity 

granted in paragraph 5 of this order shall supersede the'prescriptive 

right set forth in a Commission order dated J'uly. 26·, 1960, in Case 

No. 6673, which right is revoked effective concurrently with the 

effective date of the tariff filings required by paragraph 3 he:eof. 

7. Within thirty days after the transfer herein authorized 

is c ousumma ted " purcbaser shall file a written acceptance ,of the . 

certificate herein granted. Purchaser is placed: onnotic,e that, 

if it accepts the certificate of public convenience and necessity 
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herein gr:1uted, it will be required, among other things,. to file 

annual ret>Orts of its operations .. 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated at ______ ...;;San;.;;;;;;...;;Fran:..:..=:=.:lds~epw_. ___ , california,. this 

fbz day of ______ D_EC:.:.E~M .... BF ... RI___, 1970. 

Cfiairman. 

Commissioner :r. P. Vuktl.s1n .. Jr.~, be1%lg 
noee3so:-lly a'b;c:at.. cUdnot.p.o.rUc1pato. 
in tho cUSJ)Os1 Uon or ,'tJU:l:, proc~od1ng .. ' . 

. ' 
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Appendix A l<EE4'aCO, INC. 
(a corporation) 

~riginal Page· 1 

Kccncyco" Inc., a corpora'tion, by 'the cer'tificate of public 

convenience and necessity granted in 1:h.edeeision noted. in.1:he margill. 

is authorized 'l:o operate as a public utility t'larehouseman as defined: in 

Section 239 (b) of the Public Utilities Code for 'the operation of s't:orage 

or warehouse floor space as follows: 

Location 

Vernon 

N1.l1I'Iber' '0£ Square 
Feet' of Fli6ol' Space- . 

,5000, . 

CChe floor space shown is exclusive 
of the expansion permissible under, 
Section 1051 of the Public Utili ties 
Code.) 

(END OF APPENDIX A) 

Isso.ed by California Public U"tilities·Commission. 

Decision No. ___ 7_8_0 ___ 4 .... 9 __ ~ Application No. 52229. 
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