Deci’sion No. 78106

BEFORE THE PUBLIC UTILITIES COMMISSION OF 'ruz STATE OF *’C;ALIFORNIA R

In the Matter of the Application of | '

PALOS VERDES WATER COMPANY, a cor-

poration, for an order authorizing Application No. 51959
it to increase rates chaxged for - (Filed 'Juve-1l, 1970)
water service. \

McCutchen, Doyle, Brown & Enersen, by A. Crawford:

Grggne, Jr., Attoruney at Law, for applicant.
"Ted" Bear, Jr., for City of Rolling Hills;

Lewis F. Roland, for City of Rolling Hills
Estates; Thomas H. Criffiths, for self; Wesley
C. Waldorf, for self; protestants.

Mayor Frederick W. Hesse, City of Rolling Hills,
interested party.

Chester O. Newman, £or the Commission staff.

OPINION

Applicant Palos Verdes Water Company seeks authority to
increase rates for gemeral metered service in the amount of $l75,200.' 3
Applicant states that the requested increase will provide sufficient .
gross revenues to (a) offset the increase in electric power rates, |
(b) offset an increase in its federal income tax liability by reason s
of the termination of. the investment tax credit, (c) provide for an
increase of $4 per acre-foot for ws.ter purchased from the' West Besin

Municipa.l Water District, and (d) increase its rate of return to the '_

level found reasonable by the Commission in Decision No. 76573 d’ated R

December 16, 1969 in Application No. 50886. |

Public hea.ring was held. before Examiner Gillanders in
Rolling Hills on November 5, 1970 and the matter submitted. Copies
of the application had been served and notice of hearing had been |
published and posted, in accordance with this Commission"' rules of o

procedure -
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Testimony on behalf of. applicant W8S presented by its ,
president and a vice president. The Commission staff presentationi_ a

was made by an engineer. 'I‘estimony was presented by the Meyor of

Rolling Hills, a councilman from the City of Rolling Hills Estates..

and by a resident of Rolling Hill
Service. Area

Applicant furnishes water service to approximately 17 000
- residential and commercial and extrao*dinsrily large users, and
offers and provides public and private fire protect‘ion service on
the Palos Verdes Peninsula in the cities of Palos Verdes Estates,
Rolling Hills, Rolling Hills Estates and Lomits, and adjscent un-'
incorporated territory in Los Angeles County. ;

Applicant's present rates were filed Januery 5, 1970 and
have been in effect £or 1e.,s ths.n one year. ’rhe proposed rste in-
crease to produce $175,200 of additional gross revenue is set fortb.
in Exhibit D attached to the spplication. A comparison of eppli-
cant' s present ‘and proposed rates shows an avorege increase of 83cents~ |
per month for customers us ing 2, 300 cublc feet of wa-er per month.

Results of Operation and Rate of Return

Applicant's witness and the Comissi’on‘staff"s witn’ess 'hs.ve- o |

analyzed and estimated applicant's opers.tional results. Exhibit 1 ShOWo
applicant's results' of opera.tion and E*ch bit 6 shows the st:a.ff results’
of operation. Although applicant and staff differ in some respects, |
both showings produce an estimated rate of return less than the 7 ZSA
found reasonable by Decision No. 76573. - |
Service Matters |

One customer testified that at times he receives muddy

water. Applicant was ianstructed to check out his complaint. o
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Representatives of the cities of Rolling HI1L 8 and Rolling

Hills Estates stated that the main concern of the citi=3 wns that fire

protection service furnished by applicant does not mect the standerdvqt‘:*u‘

set by Lo3~Angeles County. _ o S

The Mayor of Rolling Hills testified that applicant was R
“irresponsibly slow” in cerrying‘out ordering,paragraph 2 of Decision“f”
No. 76573. , _ |

Applicant's president testified it was carrying,out the e
intent of ordering paragraph 2 but that the plan.contained in.Exhibit:‘ e
11 would not mecessarily solve the problem. | | “ o |

The record snows that the new-ownerb of applitaht have~ tk
been.meeting and will continue to meet with the various parties in-' |
volved in fire protection in an effort to arrive at’ a mutually agree-__
eble solution. The recoxrd reveals further that if an agreeable solu-“
tion camnot be reached the parties axe awaxe of what furthe- steps
can be taken in an effort to solve the problem of fire protection._

As this proceeding s an offset mattex, we will not make
any £ind? ng,regarding fire proteetion.' We do, owever; admonish
applicant that we expect our orders to be‘carried out-without reser-"‘
vation. We suggest that if applicant believes that the pl en.outlined“
1a Exhidit 11 will not solve ‘the problem, thet ‘t petition for a ”_
modification of such plan. | | |

Findings and Conclusion _ | - L
' The Commission finds the* the estimates of rates of return B
as dete"mined by applicent (7.10%) and by the staff (I ZOA) for tHe

2. Applicent shall proceed to carry out its- planned wuter - factl-
ity improvements welati ng_to fire protection service in tht City
of Rolling Hills contained im Exhibit 1. R

California Water Service Company . -
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test year 1970 are not unreasonable for the purpose of prescribing
rates herein; and thet the increases in rates and cnarges authorized
herein are justified, that the rates and charges-authorized he*ein"
are reasonable, end that the present rates and charges.insofer as they.'
differ from those herein p-eocribed are for the future unjust and
tnreasonable.

The application, accordingly, should and will be granted to |
the extent provided in the ensuing.order.

oR DER

IT IS ORDERED that after the effective date of this order, :
appilicent may file the increased rates attached to the application |
as Exhidit D without change. Such £iling shall be made in accordance
with General Order No.‘96~A. The effective date of the revised
schedule shall be four daya afteér the date of filing.

The effective date of this order shall be twenty days.after IR
the date hereof. | | | | '

Dated at ' Ban Frascisco - ','Céltfcrnia,,thiéwgéﬁgf:ffj."”. ﬂ

day of __ DECEMBER ; %970;




