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Decision No. '" ' .. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE ,OF CALIFORNIA 

In the Matter of the Application of ) 
PALOS- VERDES~WAlER; COMPANY, a cor- ) 
poration. for an order authorizing » 
it to increase r4~es charged for 
water service. ) 

---------------------------------
) 

Application. No. 51959 
(F11ed·'June-.ll: •. 1970) 

McCutchen, Doyle, Brown & Enersen, by' A. crawford: 
Cre,ne. Jr., Attorney at Law, for applicant .. 

Ben L. HTed" Bear, Jr •• for City of Rol11ng;Hi.lls; 
Lewis F. Roland, for City of Rolling Hills 
Estates; Thomas H. Griffiths, for self;,Wesley 
C. Waldorf, for self; protestants. 

Mayor Freder.ick W. Hesse, City of Rolling Hills, 
interested party. 

Chester O. Newman, for the Commission staff. 

Applicant Palos Verdes Water Company seeksauthor1~y to", : 

increase rates for 'general metered service in the amount of $175:.200., 
. . " " ~ . 

Applicant states that the requested increase will provide" sufficient" 

gross revenues to (a) offset the increase in electric 'power rates~' 
". ,. 

(b) offset an increase 'in its. federal income tax liability "by ,reason 
,. l,,#', .f:. 

of the termination of, the investment tax credit" (c},provide ,for:;'B.n" 

increase of $4 per aere-footfor water purchased fromthe-,Wes't: Ba.sin 
", .. , . ..,." " 

Mua1eipal Water District, and' (d) increase its rate-ofreturnto~th~' 
, , '" ,~, 

level found reasonable by the Commission in Decision No-~ ,76,5.:73 'dated'·', 

December 16~ 1969 in Application No. 5088'6. 

Public hearing was held,before Examiner G11landers 1n' 

Rolling Hills on November S. 1970 and'the ,'matter subm!tted'~ Copies 

of the application had' been served' and,not1:c~ofhear1ns. had been 

published and poated', in accordance with 'this. "Cotmniss1on r 's". rules 'of 

proc:edure. 
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Testimony on behalf of applicant was presented'by-its 

president and a vice president. The Commission staff'{)resent8.tiO~: ' 

was made by an engineer. Testimony was pr~:sented by'the M8.yoro£ 

Rolling H11l$~ a councilman. fr.om the C:tt~' of Rolling H!llsEstates 

and ,by a 'resident of Rolling Hi.lls. 

Set:'Vice Area 

Applicant furnishes water service, to approximately '17 , 000: 

residential' and commercial and extrao::-dinarllylarge users" and 

offers and' provides public and private fire protect'1on service on 

the Palos Verdes Peninsula in the cities of Palos Verdes Estates. 

Rolling Hills, Rolling Hills, Estates and: Lomita;" and',: adjac~nt un­

incorporated terr1t:ory in Los Angeles. County., 

Rates 

Applicant t 8. present rates were filed January, 5-, 1970,and'" 

have been in effect for less than one year. The proposed' rate tn", 

crease to produce $175,2000£ additions.l gross revenue is set forth· 

in Exhibit D attached to thes.pplication.. A comparison of 8.ppl:L~,'" 
. ,~ , 

.'. 

cant's present -and proposed rates shows an average increase of 83 cents' 
, , 

per mouth for customers using 2,.300 cub1:cfeet, of water'permonth~ 

Results of Operation and Rate of Return 

Applicant's witness and the Commission stc!'f's w1tnesshave 

analyzed. and estimated applicant t s operational results. Exhibit 1 sho~s 
- . 

applicant's results; of operation and E:m1-cit & show$thestaff results 

of operation. Although applicant and staff differ ,in some respects .. 

both showings produce an estimated rate of return less the.n:the7.'25% 

fouad reasonable by'Decis:£.on No. 76573:. 

~ce M.a:tte~s 

One customer testified' that at times he receive&- muddy 

water. Applicant was instructed to cheek out his compla;[nt~ 
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Representatives of the cities ·of Rolling Hil'ts';and Rolling. 

Hills Estates stated that the main concern of the citie3-W4$ that fire' 

proteetion service furn1shed by applicant does not me€~tthe "standards:' ' 

set by Los Angeles County. 

The Mayor of Rolling Hitls- testified' that appl'1eanc was 

WirreS1'=.try slow" 1n .=ryf.ng out· orderlngparagrapb.2. o£De~s!on • 
No. 76573. 

Applicant "s president testified it was,' carrying. out the 

intent of ordering paragraph 2 but that the plan conte1ned':en Exhib!t, 

11. would not necessarily solve the problem.. . " . 
. y ,': 

The record shows. that the new owners of applicant ,have 

been meeting and will eontinue to meet with' the various part:tesin-' .' 

volved in fire protection in an effort to arrive at amutuallyagree-. 

able solution. The record reveals further that if anagreeablesolu-' 

tion cannot be reached> the parties are aware of what furthe:- steps. 

~n be taken in an effort to solve the problem of fire 'protect10n~' 

As th1.s proceeding is an offset U'l4tter.~'I/:re will notmske', 

any finding regarding fire protection. We do-.. however) admonish : 

applicant that we expeet our orders to be carr1edout:w1thoutreser~ 

vation. We suggest that if applicant believes that. the plauout11ned: 

in Exhibit 11 w:f:ll not solve the problem t that :!.tpetitionfor 8; 

mod1f1cat1onof such plan. 

Findings and Conclusion 

The Ccm:zm.iss.ion finds that: the estimates of rates of return < '/ 

as dete=1ned by applicant (7.10%) at)d by thestaf£ (7 •. 20%) •. for the" V" 
1/2. ~pplicant shall proceed to ca.rry out its pls1:lnedwate; facil­

ity l.mprovements ':'elllting to fire protection sen"'ice'1!'L:th~ CitV' ' 
of Rolling F.ills contained 1n Exhibit 11. ..." . 

y Cal1forn1a' Water Service Company •. 
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test year 1970 are not unreasonable for the purpose of' prescribing", 

rates'herein; and tl'1e.t the increases tnrates: and~charges authorized 

herein are justified~, that the rates and charges. authorized he::,e!n'~ 

ere reasonable~ end thet the present rates and: charges: insoferas they' 
. ~', ' . 

differ £rom those herein p=escribed :arefor thefutui-e Unjust: and': 

l:llreasonable. 

'the application, accordingly,) should's'nd'Wiil.begranted,to­

the extent provided 1.n the ensuing' order • 

ORDER ........ -.-.-

IT IS ORDERED t~t .after the effective crate of this order," , 

appliee:at may file the inerea.sed rates attached 'to the applicat:f.on . 

as Exhib:f.t D withoutehange. Such filing shall be made 1nac'cor~ance 
- .' " 

with General Order No. 9f>-A. The effective date of. the revised 

schedule shall be four days. after the da.te of fil:Lng.. 

The effective diite of this order'sWl be twenty' ,d3Y~ after' 

the date hereof. 

Dated at _____ 8au_,_Fn.ti_'_d_IlC»_,_. -California) th1s" £,;?~;, ' 
d.sy of ___ ... O~E.-..CEw16uS;.:E_R ___ , 19 70 ~ 

" ." 
<, u" \ ", , 


