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Decision No. 78107, 
------------------

A f · . ' •. ~. ., . 

BEFORE THE PUBLIC OTILI'IIES COMMISSION OF tHE STATE OF CALIFORNIA 

Application of '.tHE ATCHISON, TOPEKA ) 
AND SANTA FE RAn-WAY COMPANY, NORTH
WESTERN PACIFIC RAn-ROAD COMPANY ~ 
SOutHERN :PACIFIC tRANSPORTATION 
COMPANY and UNION PACIFIC RAD..ROAD 
COMPANY for authority to i.ncrease 
intrastate passenger fares by some 

A,?plication No-. 52188 
(Filed September S, 1970) 

10 percent general increase as ! 
interstate fares to and from points 
in California (excepting local fares 
betwee:c. San Fr.'lncisco and' San Jose). 

OPINION - -- .... -.~--

"J:b.e Atchison, Topeka and Santa Fe Railway Company,' (ArSF)" 

Northwestern Pacific Railroad Company, (NWP).Soutbern Pacific 

Transportation Company, (SP) and Union Pacific Railroad' Company, (UP)' 

seek authority, under Section 454 of' the Public Utilities· Code, 

to increase passenger fares betWeen po-:Lnts :Ln Cal:Lfornia~by.ten 
. . 

(10) percent except for local' fares of SP between. Sah·Fr.anc:tsco 
1/. .. . 

aud San. Jose and intermediate poiuts. - . 

The present level of applicants' fares was authorized' 

by ~e Commission in Decision No. 76454~ d'atedNoV'em1>er 18.,1969·~ 

in Application No. 51315. Subsequent thereto,' by Deeis.ion :, 

No. 77722, dated September 5" 1970, in Applicat1onNo~.518la:; the' 
, " i' . 

Commissiou authorized app11cants~to cancel discounts on,round~trip 

fares and to issue round-trip tickets at 200 p~~centofthe ; 

applicable oue ... way fare. 

1/ SF i S local fares between Siin l'"'ranclsco and San Jose were the 
subject of Application No. S1965.:By Decision No~ 77764,:·. . 
dated September 22,. 1970, tnsolid proceeding~ the Commis:s!on: 
authorized' au increase .in said fares- of, around: S. percent;.· 

. . ..' . 
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In Exhibit ''Rtf 8:ttached to the application, applicants. 

allege that SP lost $5,.279,.000 from its' 1969 intrastate passenger' 

operations. NWP' lost $64,000 for a similar perlod~ For the 

year 1966,,. ATSF alleges a loss of $4" 977,. 000. 

With respect to. these figures, "Applicants direct 
.. 

attention to the fact that tremendous increases in revenues· and 

reduetiot\S in expense would be necessary before any of the above

stated' losses could: be transformed to a profit. Appl:l.cantsallege·' 

that there have been no such changes in, pertinent facts or 

circumstances and that,' if the application is granted.", the 

Cal~forn1a intrastate passenger traffic of each of applicants will 

continue to be conducted' at a substantial loss. ff 

!he application states that the proposed increase will 

provide additional revenues· and increase app11cants,i total 

passenger revenues as follows: 

Total 

TABLE 'I 

Add1t1onalRevenue, 
.: (Dollars} . " 

85,000." 
".' . 

1~730 .. ,.' 

94:,OO~: 

1.600 .. 

182~330, 

.10, 

,'9 

7'" 
• ,J_ '. ". 

10\', 

Effective September 1,. 1970~applicAnts increasedi 

interstate passenger fares'byten,perceut. 

In Decision No. 76564 (1969) after hearing the' CommiSS.ioD: · . , , 

found that California intrastate passenger operations. of, applicants· - . 

'. . 
hav:e been conducted at a loss'since 196,l and, that the: .s percent' fare 

• ,I, , ' " ,,: I," '_"" 

.. increase authorized therein would notcause·Ca:llfornla,1ntrast4te, 
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passenger operations of applicants to be conducted at a.profit·~, 

In Decision No. 77722 (1970) after heariilg the Commissi'on found that 

the increases in revenues autho::-1zedtherein "are far. less tban the: 
'. '.' i 

c.arr:[ers' annual deficits for california i.ntrastate pa'ssenger 

operations." In Decision·No. 77764 (1970), issued after'heax:1'C8~ 
" ," 

there is a tabulation of the percentages of annual increases in " 

wages and fringe benefits for employees' of SF-since .1965· •. The wages 
, . . ~ 

of shop-craft employees incressed 8:.9 percent in 19700\l'er 1969:~ 
" 

It was shown that the wage contra.cts with other employees were.then;' 

currently being negotiated. That such contracts', are' 's,till in the·" 

process of negotiation and that there' havebe~n strike~'and 
threatened strikes recently by railroad, employees' is·· common. . 

knowledge and' we take offi.cial notice' of said facts. 

There have been serious declines" in. Cal·1foruia railroad' 

passeuger rev~nues in the past few' yearsnotwithstandiug. f.:re .. 
. . 

increases. Since 1966, the California psssengerrevenues of ATSF., 
" 

and UP' have declined about 60 percent and SP:"s passenger' revenue 

has decreased about 20 percent in the last year. , .. 
There can be uo 'doubt that ~ppiicants ',:California 

intrastate passenger operations have' b~en conducted at· a loss and' . 

there will continue to be deficits' in. passenger'revenueseven,uuder •.. 
the proposed increases in fares. , ' t. 

, " 

'!he Commission bas been notif:ted: by .it·s Transportation: . . " ' , . 

Division t~t· its participation .in thi~, :proceed'iDgdoes' :not 'appear .. 
,. , 

necessary and none .is planned. I't· recommends that1~,t:heab~nc~ 

of protests the appl"ieation be granted without hearing,. 
, I I. 

the 'Cotmnission has received: Ii lette.rfrom.'the ,City 10£ .' 
, '. i 

Modesto stati'tig: that individual members of the Council were" greatly 

concerned over the applicants' request for fare lncreases'and'· 
. I • 

e.specially over the fact that no pub-lie hearing;, is scheduled: to, .be, 
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held. The Commission appreciates Modesto's: concern. Aside' from' 
I 

- . 
Modesto's letter. there bas been 'Co request for public-hearing. 

No protest nor objection to the granting of' the application' has:: 

beeo. received. ~le the computations of losses ou. intrastate' 
. " , 'I 

passenger service by applicants may be subject to- question) it lis 
, • I, 

I:. 
clear that no reasonable refinement of their calculations would' 

result in California intrastate revenues exceeding related expense. 
I 

It is also. clear th.at evidence which might be adduced atapu1?lic 

hearing could not refute the undeniable fact that applicants a:r;e ' 

and' '(...'"111 continue to o1;>Crate passenger service at substanti~l losses',: 

in the foreseeable future. 

We find the proposed increases in fares are justified .. ,' 

We conclude tba 1: the applicati.on should: be granted. A pub~ic 

hearing is not necessary. 

IT IS ORDERED that: 

1. The Atchison. Topeka and Santa Fe bilway Company., 

Northwestern Pacific Railroad Company. Southern Pacific 

Transportation Company. an~ Union Pacific- Rai.lroad: Company> and ea.ch 

of them. llre .authorized tO,establish .the increase~ fares ,proposed 

in Applic;:atiotl No. 52188'. Tariff publications authorized','to- be 

made as a result of the order hereiushall bef11ed'not earlier than 

the effective date of this order and may' be mad~, 'effective not: , 
.. . . '.. . " 

earlier than ten days a·fter the effective date hereof::on not; i:es~' 

than ten days' notice ·to the" Commission and:, to. the. 'publ!d .. - '. .. .... . -

2. The a.uthori~y i?-erein granted. shall expire' unless.'exereised 

within sixty days: afte~ the effeetive date of th:Ls:order. 
.", 

" 
, .~. 

',: ' 
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3. Fract!onalpares of a eollo&r resultlngfrom the 

p<!:centage increase here:!.n authorized shall bedisposedofaud 

published accordiug ~o the io~lowi~ =ule: 

Fractious. of'les8 than .125· of a dollar (12112t1.) 
omit. 

Frac:t!.ous of .125 of a dollar 0:- greater but less ' 
than .375 of a dollar (37 lIZi-) will besttted> at 
.25 of a dollar (Z~). 

Fract!ons of .~75 of a doll~r orgre4ter but less 
tbau .. 625 of .a dollar will ~, $tB:~ed: at .50' of, 

d 1'f - (50" a o __ e~ f!;J. 

P=act:!.ons- of .625 of a dolla= or gr~a~er but less 
than .875 of a dollar will be stc~ed a·t, .75· of· a. 
dollar (15<£). " 

Fractions. 0= .8.75 of a dollar 0:- greater increase 
to the ne:t whole dcllar. 

The effective date of this ,order shall ,be b1cnty' days 

after the date hereof. 

Dated at ___ .......IS~n;:.:.n~Ft!..:.::.:n~cls=e():'...-__ , California, this~~C. 

day of _____ --o:D_S_C.::.:.~M;:.::B:.=.ERU__ 


