Decisioquo; ‘ '7521113

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE SIAIE OF CALIFORNIA

I% the Mattex of the Application g
of:

)
(a) SWIFT TRANSPORTATION COMPANY, )
a corporation, to purchase and g
CHARLES WAREROUSE CO.,

corporation, to sell public utilityg
warehouse operating authority, .
pursuant to Section 851, et seq.,
and Section 1052 of the California
Public Utilities Code; and upon

Application No. 52137 .
approval thereof,

(Filed August 14, 1970)

)
)
(®) To operate as a public-ware- %
bouseman in Gardena, California, )
and : ‘ §

)

(¢ For authorization to cease
operations at Los.Angeles,
California. ,

OPIN 10 N

Charles Warehouse Co.,- Inc., hereinafter called "charles",fQ}fﬁ

has applied herein to sell its Los Angeles public utility warehouse'i o "%

operating authority to~Swift Transportation Company, hereinafter o
called “Swift" for $15,000. ‘Swift has applied to move the ware—".
house operation to Gardena 'and to close the facility in Los Angeles.i*
Charles’ authority was granted by Decision No. 38458 dated

December 10, 1945, ia Application No. 27045, and,acquired by - ‘
Decision Ne. 41132, dated January 19, 1948, in,Application No. 28973.7

It 1is alleged that the’ officers of Swrft all have a
minimum of 20 years' experience in transportation and nandling

freight. sSwift owas a 15 000 square foot metallic bui ding,w*tn

9,000 square feet of storage space, located at l47l9 South San Pcdro
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Street, Gardena, California. Those who bave goods stored in the

Cbarles warehouse have no objection to the goods being transferred . S !

to the Gardena warehouse at Charles' expense. - Swift will cbarge |
the rates adopted by Charles as included in California Warehouse N
Tariff Bureau, Warehouse Tariff No. 28-A, Cal. P. U C. 193 Jack L. '
Dawson, Agent. The 1970 balance sheets and operating‘statements
for both applicants are attached to the application.; The Sw1ft :
operating statement portrays a large corporation with a gross.income
which exceeds $150,000 a month. A copy of tbe application.was.mailed
to the Los Angeles.warehousemen F: Association and to- the only'ware- ‘
house already operating in Gardena and no protests ‘have been filed.
A public hearing is not necessary.
After consideration the Commission finds thet- ,

1. Public convenience and necessity no longer require regnlar; |

warehouse facilities,atrthe_location of the Charlesuwarenouse,in‘

Los Angeles.

2. Public convenience-and,necessityjrequire‘additionaljware:fliV

house facilities in Gardena. . | .

3. Applicant Swi£t7posseSses‘theexperience,*equipment;fper-j“
sonnel and financial resources'to‘initiate‘and maintainwtbelproposedi”'
sexvice. | | o ,' \, o ,1

4. Applicant Swift should be authorized to publish and file |
the rates contained in California Warehouse Tariff Bureau warehousedc

Tariff No. 28-A, Cal. P.U.C. 193 Jack. L. Dawson Agent

5. This transfer will not be adverse to- the publie interest.,.~‘

6. A new certificate will be: granted to Swift and the Charles«;
°Perating authority revoked “ L |
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Based on the foregoing findings of fact, the Commission
concludes. that:

1. Applicant Charles ‘should be authorized to sell :.’.ts ware-

house operating authority to Swift and to close. :i.ts Los Angeles
warehouse.

2. The application should be granted"

Swift Transportation Company is hereby placed on notice

that operative rights, as such, do not constitute a class of property‘-iﬁ‘f L

which may be capitalized or used as an element of value in~ ra.te -
fixing for any awount of momey in excess of that originally paid to :
the State as the consideration for the. grant of such r:.ghts. Aside |
from their purely permissive aspect, such rights extend to the holderal
a full or partial monopoly of a class of bus:[.ness. 'I’h:{;s monopoly
feature may be modified ox canceled at any t'.l’.me by- the State which

is not in any respect 1imited as to the num'ber of ri.ghts wh:!.ch may
be given. | “ ‘ '

IT IS ORDERED that:

1. On or before May 1, 1971, Charles Warehouse‘ce-'. ,Incmay -

sell and transfer, and Swift 'Iransportation Company may purchase
and acquire the operative ri.ghts referred to in the sppl:!.cation.

2. Within thirty days after the consummation of the transfer |

hereia authorized, purchaser shall nctify the Commission, in’ mting,‘ -

of that fact and within sa.:Ld period shall f:’.le with the Commission
a true copy of any bill of sale ox other instrument of trcnsf

which may be executed to effect sa_d transfer. )
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3. Purchaser shall amend or reissue the tariffs on f:i.le with
the Commission, naming rates and rules goveruing the warehouse
operations herein to show that it has adopted or: established ‘as :tts |
own, said rates and rules. The tariff’ filings shall ‘be. made effec- '
tive not earlier than ten days a.fter the effective dat:e of this
order on not less than ten days' notice to the Commission ‘and’ the
publlc, and the effective date of the tariff f:.lings shall he cou-
current with the consummation of the transter herein authorized

The tariff £filings made pursuant to th:f.s order shall comp‘l.y- in: all :

respects with the regulat:ions governing the corstruction and ‘iling e '

of tariffs set forth in the Commission's General Order No. 61-A.
Failure to comply with and obsewe the provisions of Geueral Order
No. 61l-A may result in a cancellation of the operating author:!.ty
granted by this decision. |

4. On or before the end of the th.u:d month after the consum- -

mation of the transfer as here:f.n authorized, purchaser ‘shall cause
to be filed with the Commission, in such form as: the Commission may‘;v
prescrihe, an annual report, ox reports, related to the operatious .
of the seller for the period commeaciug w:tth ‘the first day of the

current fiscal year to and including the effective date of the

J

transfer. o |
5. 1In the event the transfer authorized in?‘paragraph‘ 1 !
herxeof is consummated, a certificate of public convenience and
necessity is granted to Swift Transportat:ion Company, a corporatiou,
as a public utility warehouseman, as defined in Section ”39 (b) of
the Public Utilities Code, for the operation of storage or wa.ehouse i

floor space as set forth in Aopendix A attached hereto aud made
a part hereof. ,f B | o o

u
il




A. 52137 R

6. The certificate of public convenience and necessity’lx -
granted in paragraph 5 of this oxder shall supersede the certificate
of public convenience and necessi:y“granted by Decisicn No. 38458
.and acquired by Charles Warehouse Co., Inc., pursuant to. Decisicn
No. 41132 which certificate is revoked" effective concurrently with

the effective date of the tariff filings required by'paragraph 3
hereof.

7. Within thirty days after the tfanefef’herein:authcnized;j~

is consummated, purchaser shall file a writtenlaccentance-of7tneu"
certificate herein granted. Purchaser. is placed on notice that, :
if it accepts the cexrtificate of public convenience and necessity
herein granted, it will be required among, other thxngs, to file .
annual reports of its Operations. | S " ‘J[?”

8. Applicaut seller shall, at the directlon of the owner of
any p:0perty in storage at the Los Angeles location, transPort such
property to the new~facility or any available public utility we.e- f‘
house in the vicinity of the Los Angeles location at the expense
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of applicant seller and at no expense or r:l.sk to the owner Vof the
propexrty transported.

The effective date of this order shall be twenty days
a2fter the date hereof. E S . \j

Dated at San Francisco California, this _._..4:.:&.. _ ..
day of ______ DECEMBER ., 1970.




SWIFT TRANSPORTATION COMPANY Original Page'l -
(a corpomtion) R

Swife ‘rranaport:ation Company, a corpora.t:ion, by chc ceroi-
ficate of public convenience and. necessit:y gmnced :Ln tho decis:ton h
noted in the margin, is authorized to operate as a publ*ic. .utilit:y‘ :
waxchouseman as defined in Secti.on 239(b) of the Public Utﬂities
Code for the operation of s:otage or, warehouse ﬂ.oor space ao’ !1{ \
follovs: | | B

| Number of Sq_uare
Feet of Floor" Space

s ooo"""'f* R

(The £loor space shown is exclusive
of the expansion: permissible .under -
Scetion 1051 of the. Public Utilities
Code.)

(END OF APPENDIX &) -

Issued by Califormia Public Ut:i.lities Commission._

Decision No. 78112 Appl:[cat:ion No. 52137




