
Decision No. 7812Q 

BEFORE THE PUBLIC UTILITIES COMMISSION OF 'l'HE sTATE,OF' CALIFORNIA 

In the Matter of the Application ) 
of DREIS13ACR COLD STORAGE CO., ) 
GROWERS' REFRIGERATION COMPANY, ) 
B'ASLE'l'T COMPANY , MERCR4.NTS ICE ) 
AND COLD STORAGE COMPANY~ ) 
SCEAEFER.' S MFATS, UNION ICE & ~ 
STORAGE COMPANY,.·. lJNI'rEl) COLD 
STORAGE AND' 'ONIT.eD STATES COLD 
STORAGE OF CAI.J:];1ORNIA.. for an ) 
increase in Rate!>.. ) 

. , 

Application No,. 52095 
(Filed August 3~ 1970) 

Vaugba'tl~ Paul & "Lyons ~ by John :J... Lyons, Attorney 
. at ~1~ for applicants. 

Willia1:n D. l'"Ja1er~ for canners I..eague of California, 
interested party_ 

Robert W .. Stich, Lloyd 1"[. Humphrey and B. I~ Shoela, 
for the COmmission sean. 

By this a'Dplication, eight cold storage warehousemen, 

:naintainiDs utility cold storage warehouse operations in the 

San Francisco Bay area, seek authority to increase their rates 

and charges for the storage and handling of commodities :equiring 

refrigeration by 15 percent, except the lot delivery tariff charge 
. 1/ 

of $1.00 applicable to deliveries of less than 1500 pounds.- By 

Decision No. 77702, dated September 1., 1970, in.Application 

No,. 52095, applicants were authorized to apply an interim 5· per

cent surcharge to their es~ablished tariff rates and charges 

pending public hear..ng in this matter. 

11 '!he rates and charges proposed to be increased are pt:.blished in 
california Warehouse Tariff Burcau,Cold Storz.ge Wa:,caouse 
Tariff No. 18, Cal. P .v.C. No. 227 ~ of J"ac1~ !.. .. Dawson, Agent, 
and Growers t Refrigeration Co:npa:lY Cold Storage Wareaouse 
Tariff No. 3~ Cal. P.U.C. No.3. . -: 
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Public hearing of Application No. 52095 was held and the 

matter wns submitted before Examiner Gagnon at San Francisco on 

November 12~ 1970.. Evidence was :l.ntroduced by applicants' tariff 

agent. Applicants have notified their storers of the proposed 

increase in rates and Charges. While some concern aver the relief 

sought herein has been informally expressed, no one appeared or 

presented evidence in opposition to the sought relief. 

Aside from the 5 percent interim surcharge authorized· by 

Decision No. 77702 in this proceeding, applicants' present level of·, 

rates was established by Decision No. 73837, dated March 12, 1963, 

in Application No. 49750. The cold storage rates .and charges auth

orized by said deCision became effective on April 10, ,1968. Since 

that time, it is alleged that the utility warehousemen involved have . 
experienced steady increases in their cold storage operating costs. 

For example, it 1$ noted that applicants experience<f,.a 25 cents per 

hour increase in warehouse labor on June 1, 1968; an additional 

20 cents per hour increase in labor became effective on June' 1, 1969; 

and during 1970 a new three-year labor contract was negotiated which 

called for an increase 1::l wage costs of 59 cents per hour as of 

June 1, 1970. The escalator wage provisions of the existing three .... 

year labor contract also call for applicants' warehouse employees to 

receive- further hotzr1y't'1age increases of 30 cents and 43 cents during 

1971 and 1972, respectively .. 

In justification of the sought increase applicants sub

mitted financial and statistical statements pertaining to the results 

of their utility warehouse operations. Said statements were appended 

to the application as Exhibits A through E, and were utilizeCZ by 

applicants' witness as a basis for his oral testimony in suppprt· of 

the relief sought: herein.. A summary of applicants' estimated results 

of utility warehouse operations, under present and proposed rates, 

for the year 1969 and a projected future rate year, is hereinafter 

set forth: 
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Table 1 

Est1:mated Results of Utility Cold Storage Operations " 
Of Five AppUcant Warehousemen~ Having Revenues In Excess 

Of ~lOO,OOO, Under Present and Proposed Rates 
For the Year El'lding December 31. 1969', And A 

Projected Future Rate Year. (See Note) 

1. Present Rates - Actual Expenses 

Revenues - Actual (12-31-69) , 
Expenses - Actual (12-31-69) 
Operating, Ratio- (After '.t:zces) 

2. Present Rates - Revised Expenses 

Revenues - Actual (12-31-69) 
Expenses - Revised (6-1-70) 
Operating Ratio (After Taxes) 

3. Proposed Rates - Revised Expenses 

Revenues - ~oposed 
Expenses - Revised (5-1-70) 
Ope.ratitut Ratio- (After Taxes) 

, Est1mated Rate of Return (After Taxes) 

$3~019,2S.7 
2~786.t996 , 

~2.31. 
4.51. 

~: The five selected utility warehousemen are: 

1. Dreisbach Cold Storage Co. 
2. Growers Refrigeration Co. 
3~ Merchants Ice·&,Cold Storage Co. 
4. United Cold Storage * 5. United States Cold Storage of calif. 

* . .Reveuues and expenses. are for 
the year endfng4-30-70 
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Ibe tariff agent stated that the operating results of the 

five selected utility cold storage warehousemen set forth in Table 1 

hereof reflect approximately 95 percent of applicants' overall gross 

revenues. It will also be noted that the results of operations~ 

under p~cscnt and proposed rates;) are predicated' upon wage and allied 

payroll expenses generally effeetive as of Jtme l, 1970. From a 

review of Exhibits D .and E, appended to the application, and Exhi

bit 1 of Witness Jack I.. Dawson;) the foll~7ing general conclusions 

may be drawn relative to the increase in warehouse operating ei1?enses 

experienced by applicants since their tariff rates andebarges. were 

last generally revised: 

1. Labor e~enses have increased l5.~ percent. 
Said expenses reflect about 52 percent . 
('toJarehouse plant labor 40 percent, General 
&Adm5D;s~ative Salaries 12 percent) of 
applicants' total operating expenses. 

2. Expenses other than labor have increased 
some 27.5 percent. Said expenses reflect 
about 43 percent of applicants' total 
operating expenses. 

3.. Applicants have experienced an overall 
average increase of about 0.3, percent as 
a result of up'to13.X'd adjustments in the 
cost of labor; and approximately 13: .. 1 
percent increase in expenses other tl:'>.an 
labor_ 

4.. Applicants' sought 15 percent increase in 
rates will fully cover the increased cost 
of labor as of June 1. 1970, and partially 
offset the increases experienced fa 
expenses other than labor_ 

The Commission finds that: 

1. Appli.cants r present tariff r~tes and charges do not 

provide revenues sufficient to meet the expenses incurred in pro-

viding public utility ~'1arehouse services. 

2. Applicants have demonstrated a need of addition2l revenues 

for their public uti1ityw<l.rehouse operations. 
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3. Ta.e proposed rates will not produce excessive earnings for 

applicants. 

4. '!he proposed increases in rates and charges. have been: 
sb.~1%l to be justif;ed. 

The Commission concludes that Application No. 52095 

should be gran~ecl.· In authorizing the proposed increases~ the 

Commission does not =ake any findfng of fact 3S to the reasona~le

ness of any particular rate or charge. 

IT IS ORDERED that: 

1. Applicants are authorized to establish, in lieu of the 

5 percent interim surcharge granted by Decision No. 77702, the 

increase in rates and Charges otherwise proposed in Application 

No.' 52095. Tariff publications aut~orized to be made as a result 

of the order herein may be made effective not earlier than five 

days after the effective date of this order on no~ less; than five 

~ys' notice to the Commission and to the public. 

2. In publishing the increases authorized .herein applicants 

shall dispose of fractions as follo<t-1S: 

(a) 

(1)) 

Where the resulting rate is less than ten 
cents, fractions less than one-half mill 
will b~ dropped and fractions one-half 
mill and ,greater will be raised to the 
next whole mill. 

Where the resulting rate is ten cents or 
over, fractions less than one-half cent. 
~r.i.ll be dropped and fr.aetions one-b..."tlf 
cent or greater will be raised to the 
next <t-:hole cent. 

3. the authori'ty herein granted is subject to' the exprc::s 

condition that applicants will never urge before tho Commission in 

any proceeding, under Section 734 of the Public Utilities Code:t 0:: 
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i:l c.:y othe:::- proeeecing ~ that the opinion a:ld or<:1er herei:l 

constitutes a finding of fact of the reasonableness of any particu

ler rate or eharge~ and that the fil~ of rates and charges 

pursuant to the authority herein granted will be construed as 

consent to this condition. 

4. The authority herein granted shall expire unless 

exercisedwithtn ninety days after the effective date of this order. 

The effective date of this order shall be ten days after 

the date hereof. 

D.ated at 
--------------------~ 

day of ___ .=.:OE:;:C;..;;;E_MS_E_R __ -,~ 1970. 


