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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE ,STATE,'· OF' CALIFORNIA, 

In the Matter of the Application 
of Gene=al telephone Company of 
California;t a corporation, for 
authority to increase its rates 
and charges for telephone service. 

Investigation on the Commission's ) 
own moeion into ehe rates, tolls, ) 
r.lles, charges, operations, separa- ) 
tions, practices, contracts, service 
and facilities of General Telephone 
Company of California .. 

Applicatlon No. 5-1904 ' 

(Filed May 1S.~ 1970), ' 
(Amended July 17', 1970) _ .. ~ 

Case No. 9100 

(FlIed August 4, 1970) 

Albert M. Hart"H. Ralph Snyder, Jr~, 
Walter Rook, and John Robert Jones, 
Attorneys et Law, for applicant! 
respondent. 

ShirlehGoldinger, for Association of 
cal orniaConsumers, protes taut. 

Roger Arnebergh, City Attorney, by 
Charles E. Mattson, Deputy City 
Attorney, for City of Los Angeles; 
Louis Possner, for City of Long Beach; 
and Joseph R. Gallagher, in propria 
persona; interested parties. 

Janice E. Kerr and leonard l. Snaider, 
Aetorneys at Law~ Col1nGarr1~y and 
John Gibbons, for the CommissIon 
staff. 

INTERIM OPINION 

By the above-entitled aPi>lication, General Telepbone 

Company of california (General) seeks to ,increase c.ertain1UtraGtate 

rates and charges applicable to telepbone service· within •. the State of 

California.. It seeks to do this in two stages, initially,through 

$l3.5 million in interim rate relief, and ult:tmatelythrough its 

total request of $66.5 million. 
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Specifically, Gen'eral requests t'his Commission:, 

(1) To issue, after hearing held at the. earliest possible ~te, . ' 

an interim order authorizing· General to place in effect for intra- , 

state telephone service either of the altern~tive rate Proposals I'· 

and II set forth in Exhibit D-l to, the amendment to the, application.' 

Proposal I affects pr1ma.r~ly Message Toll 'l:el~phone Se:rv1ce and 

Message Unit Service and yields General,. bytts est1mates, addi.tional 

annual revenues of $ll,68~,OOO' based on year 1970; Propos3.1 II' affects 

primarUy Individual L.iue~:Party tine, PBX Trunk Line and: Semipublic 
" 

service and yields General additional annu41 revenues' of,$1J;,:42S:,OOO,.: .. 

based on year 1970. 

(2) To issue, upon £u:t:tber hearings, an order . authorizing 

General to place in effect the·rates·and charges.designated 

uProposed Rates-It· in ExhibitC to the application.' Such proposed 

rates for intrastate telephone service yield General,~yits 

estimates, a $66,468,000 increase in annualgro,ss. revenues over. those ". 

at present rates based 0'0. year 1970. 

Consolidated. for hearing, with Generalts application is the 

Commission's. investigation under case ,NO .. 9100.' In.addit!on, the 

Commission's investigation into rates ~ separations,;ete., of 
, " 

telephone utUities in California under, Case No. 9045,..' consolidated 

with Application No. 51774 filed by The Pacific Tetephone and 
, , ' 

Telegraph Compauy (Pacific) and related proceed1ngs~ '. ~ea:s upon 
, ' 

General r s application and also Case No. 9100, since' incastate 

message toll rate schedules apply toallCalifornia·:telephotl,e 
" . 

utUities. " 

, " 

'!his interim,ciecisio'C. rela.ecs, solely. to' <;ene.:oal's rec"ues't· 

for expedited inter~ rate relief. 
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Public Hearing 
. . 

On August 19 and 20·", 1970" public hearing was held befot"e .. 

COtCm1ssioner Symons and Examiner Main at Los Angeles 1nresponse'to-
, . 

General f s request for expedited rate relief in the sumofapproX:-

mately $13.5 million. Upon conclusion of oral argument .on August· 

20" 1970" the re~enue req~rement portion" exclusive of rate spread" 
. . ' " ".' ~ . ~ . 

of the expedited rate reli.ef sought in the amendment, filed: July 17,.' 

1970" to Applieat10n No. $1904 waS submitted'. 

On November 12 and 13" 1970, public hearing was held in 

the Case No. 9045 portion of the consolidated proceedings. :tn: 

Application No. 51774 et al for the purpose of taking evidence 

concerning the rate spre~d of the 1nt~r:tm·rate rel1ef,sought'by 
1.1 ", ,. 

General. The record of Sltid hearing has been:f.ncorpor'ated" by 

reference in the conso11do.ted proceedings in Application No:~'S1904 
and Case No. 9l00~ . 

Gene-ral's Position 

It is Generel TS position that it must obtain the expedited: .' .. 

rate relief it DOW seeks if it is to meet· its financial obligations' 
• '. I 

in the year 1970 and to enter 1971 with'am1ni.mallyaccept8.b~ebaS1s 

for attracting its capital ::-equirements at, reasonable terms ... In,>; , . 
... 

revising its intertm rate request of approximately ,$21 million, in 
• , , I : "I, •• " 

the application before amendment downward to approXimately $13..5-

million in the amendment filed July 17, 1970, Gene::-al has, reflected 
I ~, • ~ , .. ' 
.' ~ , I 

&1.1 of the rate-making adjustments. &dopted>1n its'laatrate 
, '. 

proceeding, Decision No. 75373, dated. July 1, 1969',ln:':App11cat1on 

No. 49835,. 
'. , 

y Exhibits Nos. I,. II ,II-A" III, IV" rV-A, V-A~',:VI ~':2::~d";2-~,;:and' p 

Transcript, Volumes 33 and. 34 in Application :No:~:' 51774, and re14ted;'. 
eases. . 
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General's Evidence 

," 

In January 1969, December 1969, and June 1970. General' 

sold l.ts Series U, V, and W issues of first mortgage bouds. TheU 

issue yielded net proceeds of $59,315,162 at au interest cost of 

',"' 

7.25 percent;, the V issue, $59,787,343, at 9.2~ percent; the W:lssue, 

$69,588,720, a;t 9.79 percent. These issues have raised' Genera-l' s' 

embedded debt cost to 5.95 percent compared' to an embedded: debt cost 

of 5.08 pereent used in Decision No: .. 75873. , , 

In'~b:[t No.3, Geueralsets, forth its results, of ' 

i:o:~rastatc operation for year 1970 estimated. Such results at 

present rates, and' at proposed interim rates are tabula.ted below:. 

: . . 

I:esu1ts. of Intrastate Operation 

: __________ ~y~ea=r~1~9~7~O~Es~t~rma~t~e~d~--~~: . . : Proposed'InterimR.a.tes: 
:, ___ ...:I:.;t;.::enl;;;:;... ______ :;:.....:Pr:.::..;::e;.::;s.::e.:.:n.::....:tR.a:;:;;::.::t:.;:e:.::s;-:.:_::.:In::.;:c::,:r:.;::e:;::8::.;::s:.::e:..,.' '-=.,: --:'r:.;~o;;.;:t:;::a:.:l:-'_: 

(Thousands of Dollars:) " 

Operating Revenues $ 369,110 $13,494 $ , 382:,604 

Operating Exp. & Taxes 290,927 6,,968: . 297 ).89',5. 

Net Operat~ Income 78,,183 6,526, ·84,709' 

,Avg.Net Plant & 'Wkg. Cap. 1,133-,544 1 133544 " ,. 

Rate of Retur.n 6.907. 7.47% 

The above ope::'4tio:1al results reflect (1) elimination of: 

the federal income tax surcharge, (2) current level of 'state' 

corporation franchise tax (3) directory advertising,rate and 'contract 

chauges, (4) service connection depreciation rate of 13 percent, aud 

(5) the rate-makiug adjustments adopted in Decision No. 75873. In. 

view of the basis upon which the results ot operation ere stated, :the 
, _ '> 'f '_'",". 
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Commission staff supports their use for the purpose ·of evaluating 

General's request for expedited rate relief. Generelstressesthat 

its use of the rate-making adjustments adopted in Decision' No .. 75873· 

should be without prejudice to its right to controvert those adjust­

ments in its case in support of its over-all rate increase request.iu 

the amotlllt of approximately $66 million annually. 

General's. rate of return of 7.47 percent, as developed, 

above at its proposed interim rates, on its intrastate operations 

exceeds by 0.57' percent the 6.9 percent rate of return at.present 

rates, ac.d by 0.47 percent the 7.0 rpercent rate of return used to 

set the rates author1zedin Decis1~·,: No. 75873.. In.~ that deCision,. 
,; •. ~"" I,~ . :' • 

a rate of return range of 7.0 to 1',.4: percent was found 'reasonable 
, . 

fo::, General t S intrastate operatio~~. Rates were' . authorized . therein 

to produce a 7.0 percent rate ot~~turn after le\-,,;~~~g. a service' " , .. 
, ,,' 

penalty of 0.2 percent in rate of.~'return. 

To support the 0.47 per¥ent increment tQ.rate of return 

over the 7.0 percent used to authorize rates iu Decision No·. 7587S·,. 

General :J;':ase~ted ~ Exhibit. lO-Atbe following co~par:tSon'of 

composi~ cos::s of money: 

" '" ;, 

.' . 
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General's Composite Costs of Money 

A. Calculation fn Decision 
No. 75873: 

Long.-TermDebe 
:Bank Loans ' 
Preferred, ,Stock 
Equity, 

Total 

B. Calculation reflecting 
current interest rates: 

Long-Term Debt' 
Bank Loans 
Preferred Stock 
Equity 

Total 

Increase 

Ratio 

51.6% ' 
1.1" 
4.4' 

42.9' 
100.0% 

51.6%. 
1.1 . 
4~4 ' 

42~9''' •. 
100.0%, . 

Rate 'Total -

7~20% 

,I 

Based on current ea~1tal ratios and eost:::~ General's 

composite COSt:3 of ~oney reflecting (1) a 10.00 percent· return on 

equity and (2) 3. 7.57 percent composite cost are as follows: 

, ,', 

Ratio 
(7-31-70) 

,Total:' 

LO':lS-':.:c...-m Debt 
Notes 
Preferred Stock 
Equity 

55, .. 1%' 
3, .. 4 
3:.8, 

37.7 

5.95%" 
8,.00' 
'4.91,".'· , 

3~2S.r. .' 
'.27 ,"" 

, lO:.OO'/lO~42 
. 19;-" 

, " , ~ . ' .. ',' " , 

3.1713:;93-:',' " 
Total 100.0%, ' '7 ~S,J:.17,;;6.7%', 

As a longer term objective General seeks to. main:ain,a~' 

equity ratio of 40 percent. 'It plans an, early1970'equity iss:ue';,:tn'" 
! "':\ 1 < , ,II: ." 

, " the amount of $58.5,· million. 

'.: 
,,'" 
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General's financial witness considerstbat its "A"bond~ 

rating is in jeopardy and that expedited interim rate relief' is needed 

to forestall a downrating.. He attributes this precarious situation 

primarily to the present long-term debt ratio of 55·.1 percent and' the' 

decline in interest coverages. '.the times interest earned after taxes 
, ' 

reflecting this decline are: 3.46 in 1964; 2.97 in 1965;2"~~7,:tn 

1966; 2.44 in 1967; 2.43 in 1968-;, and 2.3,5. in 1969'~ For .1970'" he' 

projects about 1.9 times interest earned without the expedited " 

interim rate relief sought and about 2.1 with it. 

Acco:ding to this witness:)' a drop· in boud rating to· Baa 

probably car:-ies an interest rate increment of .25 to .40· percent 

($2~500 to $4)000 of additional interest cost per year per 

$1:)000,000 of new boud issue)', induces especially careful evaluation" 

of the qu..."\1.it:j of ~C"N bond issues,. precludes certain importa.nt 

i~vcstor pRrtieipc~ion because a large segment of investment funds 

are res::rict~~ ~o ~cnd ratings of A and above, and j eopardues 

short-ter.:l b-:,:::,o~7!.~gs at the prime rate.' 

S~.£f's ?o~1t~~ -
Al~!,lj':lgh a dire financial emergency does'not exis·t as· 

evidenced by General's expecting to earn a return of 6.9 percent on 

its intrastate operations for the year 1970:) the large unexpected 

increase in embedded cost of debt occasioned by the issuance of 

$130 million in bonds since the Decis.:tonNo. 75873 with a resultant 

decline tn ttmes. interest coverage presents an extraordinary 

cirClJDlStallce which requ:l.res the COlllXlliss1on's attention. In. noevent~.· 

however:) should General's request for interim. relfef of $-13.5- mi:llio-d. 

be granted. 
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Some relief is warranted~ nevertheless, to halt the'decline 

in times interest coverage. Its' extent should not: exceed. -ehe high 

cx:.d of the r.l:l3e of, reet:...-:::L l~st found re3.so:able~ tl'lc.t'is' 7 to,'.4 

percent minus w]:u}.te\"er se:vic~ pct:.nlty maye..~ist st tlla time of :he. 

deeis1o~ heroin. 

S~tfrs ~ic~ce 

Ih~ staff wi:ness, a fi:lnncial eAp~rt of t11c.' Finance and' 

Accounts Division, spoU3ors tb.~Divis!.o!l. r S view t'k'..a.t U:lGer c~rt(l:in 

ci:etlX:l.S:&nc-es expe<!ited rate relief resl'>onsive to:, sign:tf:£.cantly, 

ine=e.~::ed co~ts· of senio:: ea?i~l is't'la...-r&lted. In his judg:neu:tbe 

expedited =e.te relief sought by c...~ers;l should be granted in: part .. 

Sor:e of the !mport.tnt eirc\Ull$ta:lccs and factors bear:bg: upon his:: 

judgmen~ follow. 

l:c. the last rs.te proceedi:lg~ Decision No;. 'i5873). the 

Cec:nission fO>l:l.d 1l. range in =~.te of rettLrn of t.O percent.' to 7.4 

pe::ceut to be re.:Ls~-::.able ~ cd. set ~be rct-":--:l at 7.2 perc'ent before 

the .2 perce'C.t pC:le.lty reduc'ti01l for poor service.. S5.:o.ce the 

issuance of that dec:ts:!.o'u in July 1969 ~ appl!cant basexperie.nced 

it:.creases in cost of se:l.ior c3.?i~::.l g=e3.te= than. could b.3.ve- been " 

anticipated by a=J.y witnesse:. in that: proeeed1ng~ to: wit: the Series 

V Bonds sold December 23~ 1969 at a coupon rate of9~ percent and' 

the Se:ies W Bonds sold- in June of this year at a coupon" r..:::t:eof 

9 3.f4 percent. It is not only significant to note the extr~ely. 

high coupon rates that were required by the lenders. but also . the. 

fact tbat $130~OOO,OOO in additional debt has been is~ued si:lce the 

last rate proceedi~ in 1969. This constitutes approximately 221. 

of applicant's tot.:.l .lo:g-t:~:rm c.ei)t'. 

-8-
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Financial data maintained by the staff and published', 

annually in its Comparative Statistical Data show that 'Gene.ral~ s' 

times fixed charges eaxned (after income taxes) has. declined from' 

2.90 times in 1965 to 2.22 times at the end of, 1969'~ ,Information 

recently secured i:ld:tca:t:~s that the inter~st, covera.ge at June' 30;' 
I , 

1970 had declined to 2.18 times earnings) and that,based on'pr~ 
f~l' ,'. 

jections of current revenues and expenses it- appea.rs that the 

coverage w1.11 decline to 1.87 times by December of this year. 

!he ratio of earc.ings to fixed charges, that General was. 

required to report iu its bond prospectus, dated June 9' , 1970~ 

(which does not include payment of, income taxes and only partial 

pe.yments on rental or lease commitments) is shown at 4.22' times at 

the end of 1965 and 3:.21 times as of March 31, 1970. - Further, 

based upon the projections 'referred to in'the previous p~a8raph" it 

is estimated that on this ratio of earnings to, fixed, c'barges it' will, 

have declined to 2.57 times by December 31, 19~O-.,_ 

For interim. rate relief purposes it is'not-desirable to 

increase the return on General's common equity- to the' ,level which _,was 
, -

indicated when rates were last set. If _ the return on CODmlO1l equity 

were to ,pe changed from an opportunity to earn .tc> aguaranteect- ~esW.t, 
. '. . 

the Commission would in effect be reducing the risk borne, by common 

equity. This, in itself, would justify a lower rate of return on 

common equity than would otherwise be appropriate. 

In light of the for~going. guideli:.Qes, the staff witnes.s 

recoIllmends that such expedited rate relief be granted as will yield' 
'I 

a rate of return of 7.4 percent on General '.s- intra.state oper~t:tons,'1 

-9-
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minus, perhaps, whatever service penalty is retained, but in no ' 

event, 'W'1::h or without service penalty, greater than 7.4 percent. 

A 7.4 percent rate of return requ~es $11.8: million ofadd'itional, 
, , > •• 

annual gross revenues, based ,on. year 1970, or $1.7 million: less than 

the $13.5 million sought by'General as expedited int~rim'rate're11ef. 

City of Los Angeles' Position 

The City bas reservations concerning. Generall,s, need, for 

inter 1m rate relief, bu~ defers to' the judgment of the staffwituess 
. ,'" 

and the staff presentation. The City considers the 'bond' rating 
, , 

matter a serious one requiring, the exerc ise of, judgment" and', observes, 

that the public interest requ:tres sound utilities. 

Discussi.on 

General, is experiencing burgeon12ig ,gro~h and continuing 

demands for service improvement •. It expects ,to add oyer $200 

million in new plant, necessary for growth and' service' improvement,. 

during 1970. Its new construction requirements for 'the next five 

years are expected to aggregate in excess of $1 1>illion,. 

From the evidence adduced thus far 'and" in light of,the 

time which may be required to develop an adequate :::eco~d" on which to, 

base our eventual decision concerning General r s total rate relief 

request of $66.5 million, it appears that public interest .would:;be 

served by providing interim rate relief. 

In recognizing, through definitive interim rate, relief, 
, , 

the extraordinary circumstances of this case, we are attempting: to· . ' 

arrest General I s downward trend in interest, coverage and to enhance, 

its ability to attract its forthcoming capital requirements'at 
" 

reasonable terms. As to: the extent of interim rate relief~, the: 
• u' ",' 

-10-,' 
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very limited- evidence presented thus far on rate: of return does not 

warrant goiug beyond the 7.0-7.4 percent range 14s:t found reasonable. 

General should have an. O'pportunity, however, to' earn a rate' of return 

at the top of this ra:lge, minus the service penal ty ~ : 

By-Decision No. 77947'dated November 10,. 1970, in 

Application NO'. 49835 (First Supplemental Application therein) the 

0.2 percent rate of return penalty was reduced by one-ha:~f.. Thus,. 

the interim rate relief which we will autho:w"izeherein should be 

consistent with a 7.3 percent rate of. return o~ceneral' s intraste.te 

O'perations.. An interim additional annual revenue requ:i.remen: of' . . 
$7.1 mUlion is needed to achieve that rate of return level: based:,~' 

on year 1970 as estimated by General. 

Rate Spread 

General proposes two rate spread alternatives to' achieve 

its objective of an additional $13:.5 million per year as inter~ 

ra.te relief.. Under Propesal I the increases are in rates: for 
, 

illtr8.state message tell service (applicable to' .a11 Cali:fO'rnia 

telephone utilities), message unit service and local messages~ 

Under Proposal II the increases are primarily in' basic exchange 

rates. Either of these 'proposals cau be adapted to fit the lower·· 

additional revenue requirement of $7.1 milliO'n which is the· extent 

of interim. rate relief we will authorize. 

HO'wever 7 we are of the opiniO'n that an. appropriate rate . 
spread for the iuter:.txn relief should, to' the extent. practicable> 

neither cause 11lcrea.s~s in the rates O'f other CalifornIa telephone' 

utilities nor' create a- substantial differential· :l.nexc·ba.nge rates"" 

-11-, 
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of General and Pacific in the Los·':Angeles area~ Acc6rdingly~an " 

interim supplemental charge in the form of a uni.form percentage, 

additive~ not subject in whole or in part to illtereompauy settle­

ments~ to· General's bUl:£ngs 1:0 customers for intrastate serVices, 

is indicated. 

At intrastate rates after modification pursuant to· 

Decision No. 77947 supra, General estimates its ,gross intrastate 

b:i.11iugs would approximate $362.5, million on a year 1970 servicc- , 

'Volume basis. A uniform percentage additive of 1 ~96'pereent, , 

applicable to intrastate service, on the bills, rendered'by, General 

to its customers aecordingly should produce $7~1 mU11onof ' 

additional revenue. 

Findings and Conclusion 

the Comm.ission finds that: 

1. General is in need of interim rate relief .. 

2. The limited evidence- presented· thus far on reasonable,' 

level of rate of return does \lot warr&Ut interim relief: ,which would 

exceed the upper ltmit of the 7.0-7.4 percent range last found 

reasonable for General minus the 0.1 percent service penalty,:wh:teh'"., 

bas been retained. 

3. An interim additional intrastate. annual revenue 'require­

ment of $7.1 million is justified. 

'v('i,:, '. . I,' 
"ll' 

, ' 
. ,I: 

4. An interim supplemental charge in the fortnof· a; uniform, 

1.96 percent adclitive> not subject in whole or 1'0. part t~ inte-rco:n­

pariy settlements, to General 's billing~ for intrastate service"is" 
, " 

the most appropriate means of providing the $7.1 million of ,ine.e::ir~ . 
~'" " 

" 

relief .and ~ll be authorized. 

-12-
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5.. The interim rate,. a 1.96 percent intrastate: ,billing charge> 

is justified and rea.sonable and will be in effect, onlyunt11decision 

by this. Comm1$~ion on applicant's entir~ rate 1n::rease; request. 
'I ' 

The COmmission concludes' that Gene~al~srequect:for1':lte:::1m 

relief should be granted to the extent set forth 'in the' foregoing' 

findings and in the order which follows and in all ,other respects 

denied. 
. .",' 

The actio:l t&ke:l herein is solely for the purpose'of( grant-
, ... . 

ing !.nterim ra.te relief, ~nd is· based: on the :record 4S developed: ,l3.t 

the public hearings thereon which were held prior to Novernber24',' 

1970. On that date,however, in Decision No. 77984" 1nApp11ca:tion 

No. 51774 et al., involving The PD.cific, Telephone and> Telegraph , 

Co:npany, tMs Commission enunciated the policy to be adopted :tn 

utilizing accelerated tax depreciation mth n~rmalizat:LonClS- <S.efined, 
, , , 

in the T~ Reform Act of 1969, and ,in ",ccord.:.nce thereW:tth,we'do- not 

deem it necezsary to provide for possible refund's to Genera.l':;- cus­

tomers of pat or .:.11 of the rcvenue~ stt::1but.a.ole t,o>tbe'interim ' 

rate herein authorized. By not tn.:!!dng such prOvision, we are: :tn 
, ' 

. . . '. 
effect recogn1zing~ in the interim rate- relief gr3nted,,~he,pol:tcy set 

forth in the tJ.forementioned DeciSion No.. 77984. Our eventual dee:t.s:ton 

) 

! 
I 

, 1 
1 

I 
I 
I 
! 
I 
I 
I 
j 

I 
1 
I ' 
,I 

conce=n1ng General's pending total rate relief request>, wh:tch:, is based, !' . 
in part 'on accelerated t~ (j,epr-ac1ation with normalizat:tonand,wh1ch. I 
relates to operational results in test year 1970, will· be made in ; 

light of and consistent with Decision No. 77984. 

INTERIM ORDER 

IT IS ORDERED that: 
)I 

1. General Telephone Compat!y of C.~11forn1a is su.thorized to. 

file W'ith this Cozmxd'-ss:ton~ on or' after the effective, date- 'of:th!s 

-13-
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..... -
order ~ a: tariff schedule establ:tshing on an interim bao:ts'an inerease .. 

of 1 .. 96·pe-:cent appliee.b!.e only to the' :tntras~ateserv1ce portion of, 
... , '. 

eeeh customer's bill. Such filing shall comply with General· Order. 
. " , . . 

No. 96-A.. The effective date of the interim schedule shs.!lbe.·.f:tve 

days after ~he date of filing. The interim schedule' shall apply' '. only 

~o service rendered on and dter the effeei:1,,'"e' date thereof ... ' 

2. The revenaes derived from the 1.96· percent intrastate :.' 

bil11n& cea.rge shall not be subject to- :tntercompe.nysettlements. ... 

The effective date of this order shell be ten days after' . 
. . 

the dete hereof. 

Dated e:: ___ 'S_3.ll_Fr:J._:n_c_l:.1c_tS ____ ~. Cs.11forn1a~ this .,~j.~. 
day of ___ ;')_:' ..... r._FM.;,;,;B~E-..~:-, __ , 1970. 

'" 
"'" 

.. ~ ..... ~ ",1,",\ 

.>"J ...-. '. "~. .", '. 
" ',t .oMp.. 

,;..': . 
. '.,", ....... 

.. , '.' 

. " ,", ",', 

, " 



e. 

A. 51904~ C. 9100 mm 

THOMAS MORAN ~ COMMISSIONER~ Concurring: .. .,I~· 

I concur. 
,", 

I concur despite the language in the third .fu1lparagraph, 

on page 13 hereof respecting accelerated d:eprec1ationand'rio;'­

mal1za tion because ~ in my opinion.. said language, ,is .. ' gratuitous J 

unnecessary ... and irrelevant so 'far as this interim . order ,is' 

concerned and.. furthermore.. hS.s no, legal effect ,or' meaning, ' 

whatsoever .. 

Dated: San "Francisco .. california 
Deeember'22 .. 1970 

,:\,.' 

,~ 



A. 51904, C. 9100 - D-7S133 NP 

A. W. G'ATOV, COMMISSIONER.. Concurring:: 

I concur w:tth one exception. On Mimeo Page 2, th~ ,maj:ority . '. 

entn'lciates in clear language that this. interim decision .relatessolely to 

General fS ~uest for expedited interim. rate relief ~ Why th~n' the.:Eollow-', 

ing language on Mimeo Page 131· 
',. . 

"The action taken herein is solely for the· purpose;~of granting' 
, ,~. '" . '. . , 

interim rate relief, and is based on the' record as developed<'at the'pub~~ 
I' ', .... ' 

hearings thereon which were held. prior to· November 24,: 197,0.· On ~t d~te', 
however) in Decision No. 77984) :i.n Application No. 51774 etc al. i involVing' ..... 

The Pacific Telephone and Telegraph CompaxlY .. thi.s COmmiSSiOnen.1Jl'l.Ciite~lthe 
, .'. ,:. , .'; f., 

policy to be adopted in utilizing accelerated tax: dep~,6'iationwith 
." '.' 

normalization as defined in the Tax Refor~ Act of 1969, and, ,in, accord~ce 
", 

thereWith we do not deem it necessary to provide for POS.S:ibl~: ref1.l%lds, to: 
, " 

General T s customers of part or all; of the: revenues attributa.ble, t6 the' 
I .' ~, '. • 

interim rate herein' allthot'ized.. By not' making. such prov:i:sion> we ,are 'in 

effect recognizing, in the interim rate' relief granted,the pol:f.cy set 
" , :.' ", 

forth in the aforementioned tecision No~ 77984. Ou%'" e~entual. decisi~n, ' 

concerning General T s pend:tng total rate relief request; .wh:f.ch'is, 'based 
.' 
.. ' 

i.""l. part on accelerated tax d.epreciation with normalizati'on.ahd,'whi6h, relates: 

to operational results in test year 1970, will be made 1nlight~f'~d: con~ ,'. 

sistent with Decision No. 77984."' 
. , . 

There is absent any eVidence :f.n the record to support this, 
, " . ' 

\ • "1 '. l 

gratuitous offering of the rate" payer f s money. The conces s.i'on' was, . not " . . '. , . , .' . 

requested by the applicant, the staff or any other party C1nd";not one worei' 

1."'1 the decision makes clear why it was included.. Theparagr~ph.ab?~eq;Uoted 

shOuld have been deleted from the deCiSion. 

Dated at San FranciSCO, califOrnia, 
December 22, 1970 

~i 



D. 78133 - A. Sl904, C. 9100,' J<B 

,J.. P. WKASIN ,JR., CHAIRM1m) CONCURRING OPINION 

I concur in the foregoing opinion. despite my' 

reservations regarding the granting of interim rate relief. 

The obvious financial neecls of this applicant, as. clearly. 

set forth :tn the record., 

San Francisco, california 

December 22, 1970 


