BEFORE THE PUBLIC UTILITIES COMMISSION OF THE ‘S‘TA"J:E-'«':‘OEV‘--._‘CALIFORNIK .

Decision No.

In the Matter of the Application of

Carford, a California corporation, ‘
for Authority to Transfer Assets Application No. 5233°
and Airsignal of California, Inc., Filed December 2.‘1970
2 California corxporation, for -

Authority to Acquire Assets and

Issue Stock. '

1

OPINION

Caxford Corporatlon seceks author;ty to transfcr Lts
radiotelephone assets, including its certaflcate of publlc
convenience and necessity, to A&r,;gnal of Calzfornla, Inc., and che

latter seeks authoxity to 1ssue‘l,QQO shares of;;t$;$l pa; value,?V

capital stock.

Carford COrporatxon is a Calz;ornla corporatzon controlledaﬁu‘

bY International Utllltmes COrporatzon, & Maryland corporatlon.‘ Thc o “:

appl;catmon shows that the £ormer prov;des one-way pag;ng servxce
and two-way nmobile telephone sexvice: xn Mode to and surroundlng
communities pursuant to the cert;f;cate of publ;c convenlence and

necessity cranted.by-beclsxon No. 67631, dated August 4, 1964,;

Application No. 46056. For the year l°69 the utzl:;y'reports

operating revenues and net income of $19 ,052 and $3 147"~‘

respectively.
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In acquiring assets of carford Corporat;on, A;rszgnalﬂf,:F"‘"f

of California, Inc., a California corporatzon zncorporated on or}f1‘
about October 27, 1970, proposes to issue l 000 shares of its $1.
par value capital stock to Airsignal Internatlonal, Inc., a’
Delaware corporation.' Accord;ng to the appllcatxon, the latter lS
a wholly owned sdbsmdxary of Wcstern Unmon Internat;onal, Inc.. a
Delaware coxporat;on. |

The tranafer of raa;otelephonc utxllty assets £rom
Caxford Corporation to Axrsxgnal of calmﬁorn;a, Inc._constmtutes
2 minox aspect of an Agrcemcnt made as of Dcceﬁber 31, 1964. by
and between Wbstern Union Intexnational, Inc. ‘on behalf of ltself
and certain of its subsidiarxy corporat;ono, and Internat;onal
Utilities Corporat;on and certain of its sdbsxdxa;y~corpqrat;9n53  *\
A copy of saxd Agreenment 1s‘attache§ tQAthe~ap§ii¢a§iohas
Exhidit F. . o

A pro forma balance_sheeﬁ of Ai:sigﬁalléf‘Céiifofpi§Q'”
Inc. as of January 1; 1270, ¢iving effecttbithe_pr§pdséa;transfé¥ p
and stock issue, is summarized from t&bibit ¢, a£t§ch¢d:toﬁt§e; f f

application, as follows:
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Assets

Current assets o

Equipment, less accunulated -
depreciation

Radio ‘licensc

Liabilities

Federal excise tax payable $ 160
Capital stock. - 1,000
Paid-in capital

27‘,.441-?, -
“Total ".§28g66fﬂf.'

After consideration the'CommioSioﬁ*fgrdo;rhét: (£)‘£héf}?
proposed transfer would not be adverse to the pdbllc Lntercst- o
(2) the proposed stock issue is for a proper purpose, and (3) Ehe
money, property or labor to- be procured or. pald for by the Lssue
of the stock herein author;zed is reagondbly rcquxrcd for~the o
purpose specified herein, whmch‘purpose is not,:mn wholevor rn,o‘
part, reasonably chargcdble to operatlng expensos or to 1ncome."
On the basis of these findings we concludc that Ehc appl;catzont
should be granted. A public hearing is not;necessary.lv'

The action taken herein iS'fortherorrpooe{of this"

roceeding only and is not to be construed as indicative of amounts

to be included in proceedings for the determination of just and-

-

reasondble rates.
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The authority herein granted isisdbject‘to~theffdlloWin§ﬁ? '\fﬁ.

provision of law:

“The commission shall have no power to authorize
the capitalization of the right to be a. corporation,
or the capitalization of any franchise or permit,
or the right to own, operate, or enjoy any such
franchise or permit, in excess of the amount
(exclusive of any tax or annual charge) actually
paid to the State or to a political stbdivision

thereof as the consideration for ‘the grant of
such franchise, permit, or right." ~

Q. RDER

IT IS ORDDRBD Ehat.

1. Carford Coxporation, on or after the effect;vc
date hereof ard on or before April 30. 1071, may aell and tranofer,
and Axromgnal of California, Inc; may acqumre the radlotelephone
certificate of public conven;ence and necesoqu and other asscta
referred to in this proceeding. The transfer ma1~be effectmve as- ‘f:‘
oaneccmber 3L, 1e6¢°, for accountxng purposcs; | |

2. Xiwignal of Calmfornma, Ian, on of after Ehe
cffective date herecof and on or before nprxl 30, 1971, dn acqulrlng
said assets, may issue not exceed;ng 1,000 ohares of 1ts par

value capital stock.
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3. As a condzt;on of the auEhorzty hereln granred,_
Alrsignal of Callcornla, Inc.: is heréby d;rected to contxnuc Che
public wtility reoponsmbllltles of carford Corporat;on with respécr 
to the area served by the radiot elephcne system.belng transferred.

4. Within sixty days after Ehe date of actual tranSrer,r‘.

the tariffs of Carford cOrporatmon now on. f;le wuth Eh;s Comm;ssmon“

shall be refiled under the name of ALrSLgnal of Caleornla, Inc. 1nrr' Q

accordance with the procedure prescrmbed ln'General‘OrdersNo.‘SG-A;f
or, in lieu of such refiling, A&rsmgnal of Calrfornla, Inc. may

file within thlrty dayo after the date of actual transfer. by

advice lettexr, 2 notice of adopb;on of said presently flled tar:ffs,h"ﬁ

No increase in the presently fxled tarlffs shall be'madg«unlesgug,
authorized by this COmmissioﬁ. | |

5. Carfor& Coxpoxation, oh or-ﬁefére’tﬁeaate:of
actual transfer, shall'rcfund‘all‘customeré'haeposirs andraavanges'
which are s&bject to<ré£und; Any ﬁnrefundedvdeppsité_andraavinéésf-'
shall be transferred to a§d7beébme the obligation_ﬁor;réfrndaof’r

Airsignal of California, Inc.

6. On or beforc the date of actual transfer of the’

specific properties herein awEhoriZed,”CarfordfCorpdrétianshaliﬂ”
transfer and deliver to A;rs;gnal of Callrorn;a, Inc., und thc o
latter shall receive and preserve all recordg, memoranda and papcrs &
perta_n_ng to the constructzon and operatxon of the radmotclephone

weilit Ly authorzzed to be transferred.
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7. If the authorzty here;n aranted LS exerc;sed, |
Adrsignal of £ California, Inc. shall, within th;rty days thereafter,
notify Ehe Commission, in. wr:tmng, of &he date of such complet;on

©f the property transfer herezn authorrzed and of ;ts cemplxance

wnth the conditions hereof.

3. Upon complxance~w1&h thc dbove or&er:ng paragraphu,“'”

Caxford Corporation is hereby rel;eved of 1ts publ;c utmlrty
responsibilities wmth respect to ‘the property be;ng trangferred

coincident w:th the full assumption of such reeponsmbzlltmco by
Airsignal of Callfornza, Inc.

S. Airsignal of California, Inc. shall‘file.withpthefe

Comuission a report, or. reporto, as requlred,by General Order

No. 24~-B, which oxder, lnsofar as epplrcable, is hereby made a

paxrt of this order.

10. This order shall 3:>ee<:>me"c-::{:“fect-.:i;ve-wheh'm.r:;‘:n'.gnazill.'<:>"‘c o
Cal-forn;a. Inc. has paid the fee pregcrrbed by~Sectxon 1904 1 of

the Public Utzlrtles Code, which fee 15 $58."

Dated at * San E:anmsco o Caln.forn:.a,
this 515 | day of

-—-——-—-—-——-———__—..
PUBLIC UTILITES come™ o
8TATE O CA.T..IFOZ"\"
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. ‘Commissioners. -




