
Decision No. _7_8_1_5_7_-_ " ,-," 

BEFORE '!'HE PUBLIC UTILITIES COMMISSION OF THE STA'I.'E' O~ CALIFORNIA 

In the Ma:tter of the Application of ) 
) 

PACIFIC POWER & LIGHT COMPANY ) 
) 

for authority to issue $40~000,000 in ) 
principal amount of First Mor'tgage ) 
~n~. ) 

-------------------------------) 

App1ica'tionNo.,' 52364 . 
Filed Deeember 2'1, 1970' 

and Amendment '.,' 
Filed December29'~ 1970 ,- . 

<.. <'. 

Pacific Power & Light Company seeks an order of the'.:, 

commission authorizing it to execute and deliver a suppl'emental 

indenture, and to issue and sell $40,,000,000 a9grega'te principa:l' _. 
• ','" ' t 

amoun't: of bonds. 

Applicant is a corporation organized under the laws of,' 

the State of Maine. It is engaged in business principally as a.n 

eleetric u,tility in the S't:ates, of california,. Idahc>,Montana,. Oregon, 
,I " 

washington and Wyoming_ ~e utility also supplies· water, steam heat 
" ,I"" ,.' 

and teJ.epbone services in various eommunities,' bu'tno't -in .california.' 

For the 12 months ended October 31, lS10, the corporation repori:,s 

that approximately 96% of its operating revenues was derived,-from. -,its' 
. "' .... ~ ~." . 

. ,'. 

electric business, and that only 5-.1% of all revenues ori9'ina.t~:::.;,: 

in california. . 
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The company proposes to invite bids for the purchase of ' 

$40,000,000 aggregate principal amount of its. Firs.t Mortgage Bonds 

clue 2001, the successful bid to determine the interest rate.' ,The, 

bonds will be subject to a restricted redemption provision un'til 

February 1, 1976, and will 'be secured by a Mortgage and,Deedof 

Trust elated as of July 1, 1947,. as supplemen:t:.ed,,'by 'twenty-two 

supplemental indentures and a proposed Twenty~third" Supplemental 

Indenture. 

The estimated net proceeds of $40,000,000 to be realized., ' 

from the issuance and sale of the new bonds wi11"be used to" re'tire 

sbort-term. notes representing temporary financing ofa por't.ion of 

the company's construction proqram" and 1:0 meet 1971 construction 

expenditu:res. In this connection't:.he utility's estim4;l:teci'to'tal 

1971 construc'tion expendi'tures, aggre<jate $120,46-7,'000. 

The utility's reported capitalization ratios as of 

October 31, 1970, and as adjusted 'to give effect to the proposed 

$40,000,000 bond issue, are as follows: 

Long-term deb'l: 
Preferred stock 
Common stock equity 

Total 

2 -' 

" ' 

October 31, 1970', 'Pr'o, Forma. 

60.0" 
7'.8: 

32".2-

100".0;; 

," ... 

61.9%', 
7'4"'.' 

3037"',:. 
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After consicleration the Commission finds· that: 

1. Theproposec1:bond issue is for'proper 
purposes;. 

2. Applicall'c has need for external funds . for 
'the purposes set forth in ,this' proceeding ... ··· 

3. Applicant will be required 'co pay interest at . 
a lower effective ra'ce tbanit would· in the 
absence- of the proposed res·t:ricted redemption . 
provision. 

4.. The proposed 'l'wenty-'t:hird Supplemental· Inaenture 
would not be adverse to' the p.ublici.ll'teres't:. 

s. The money, property or labor to be procured. or 
paid for by the issue of the bonds herein 
authorized is reasonably required for the 
purposes specified herein, which purposes, 
except as otherwise authorized for accrued. 
in'cerest, are no'!:, in whole' o~ in' part#' 
reasonably chargeable 'to operatins eXpenses· 
or to income. 

On the basis of 'the foregoing findings weconelude·that 

the application, as amended, should be9'ran't:ed~ A public hearing' 

is not necessary.. The authcrizationherein gran:t:ed is, for the 

puxpose of this proceeding only, and is not to be eons,trued as:' 

indicative of amounts 'to be included in proceedings for 'the:. 

determination of j US'I: and reasonable: rates. 

,"'. 
" ' 

.'1, 
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ORDER 
..--...-~-

IT IS ORDERED that: 

1.. Pacific Power & Light Company may execu'l:e and deliver 

a Twenty-third Supplemental Indenture in the- same form, or in s~ 

-, stantially the same form, as Exhibi'c C filed inl:hisproc-eedinq. 

2. Pacific Power & Light Company, may invite thes~ 

mission of written sealed bids for t~e purchase of not ,exceeding 
.' ,"" . 

$40,000,000 a9CJX'egate principal amount of,its First'Mortgage BondS. 
, " , . 

due 2001. 

3. Pacific Power & Light Company may 'issue and sell 

said bonds in the aggregate principal amoun:t of not exceeding 

$40,000,000 at the price offered i.n a bid which will result in the 

lowest ,cost of money to, applicant calcuta'ted .in tlle manner' provic1ed 

in the Statement of Terms and Conditions Relating,to Bids, a' copy 

of which is filed in 't:.his proceeding as p~,t of Exhibi,t- 'D-l. 

4. Pacific Power & Light Company shall Use the net 

proceeds, other 'than accrued interest~ from 'the. sale o,fsaid bonds 

for the purposes set fort:.h in this proe¢ec1~ng. ' The accrued interest, 

if any, may be used for such purposes' ;or"'for general corpora'l:e 
.. : .' , 

purposes. 
',. , , 

5. Promptly af,ter awardir.g:the contrac'tfor the sale of . 
II' " 

j I," ',! 

said bonds, Pacific Power & Light com~;~ 'shall file a writ·tenreport 
. . , 

with the Commission showing, as to each bid received, the name of. 
. ' -

the bidder ~ the price, 'the interest. rate and cost of. money't:o- applicant 

based upon such price and interest ra.'te.,; 

- 1'4 _ 
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6. t.;i·thin thirty days after the issue and sale of the 

bonds herein authorized., pacific Power &. Light Company shall ·file 

with the Commission three copies of' its prospectus relating. to. 

said bonds. 

7 • ~1i·thin two months ~f·ter such issue .and, sale, Pacific 
. 

Power « Light Company shall file with the Commission a ' s,tatcment" ; " 
. ", ' 

in lieu of a report under General Order No. 24-B,.aisclosing the' .' 

purposes for which the bond proceeds were used.;.., . 

8. This order shall become effoctive when. Pacific 
, , 

Power & Light company has. paid the fce prescribed by Section lS04(b) 

of the Public Utili'ties Code, which fee is. $26,,000'. 

Da.ted a:t: San Fn,ntlaQQ, ,. California, ---------------------------------
this £~ day of _____ J;..;a_n;;.;u_a;;;;rv __________ , 1971~, 

, Cornmiss,ioners·" 
",' ~' .: 

. ",' 
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