Decision No. 78157.

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the aApplication of

Application No. 52364
Filed: December 21, 1970
' and Amendment. 7 .
Filed Decenber 29, 1970 °

PACIFIC POWER & LIGHET COMPANY

for authority to issue $40,000,000 in

principal amount of F;rst Mortgage
Bonds.
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OPINION

Pacific Power & Laght Company seeks an order of the
Commission authoxizing it to- execute-and dellver 2 supplemental
indenture, and to issue and sell $40,000,000 aggregate«pr;nc;pal |
amount of bonds. |

Applicant is a corporation‘organiééd uhder thé*iawsf6£ﬂ; =
the State of Maine. It is engaged in busmness pr;nc;pally as an |
electric utility in the States of Callforn;a, Idaho, Mbntana, 6regon, 5 
Washlngton and Wyonming. The utxlxty also supplmes water, steam,heat |
and telephone services in various communmtles, but not in Callfornla.
Foxr the 12 months ended Octdber 31, 1070, the corporat;on reports

that approxlmately °6% of Lts operating revenues was der;ved fxom ;ts

electric busmness, and that only S. lﬁ-of all revenucs orlgmnated

in California.




The company proposes to invite bids ferfthe puxchaee’of'

$40,000,000 aggregate principal amount of its’ Flrst Mortgage Bonds

due 2001, the successful bid to determane the interest rate. -The
bonds will be subject to a restrzctcd redempt;on prov;s;on untxl
February 1, 1976 and wmll be secured by-a Mortgage and Deed’ of
Trust dated as of July 1, 1947, as supplemented by twenty—two

supplemental indentures and a proposed Twenty-th;rd Supplemental

Indenture.

The estimated net proceeds of $40 000 000 to-be/reallzedf~~

from the issuance and sale of the new bonds w:ll be used to‘retlre _Zl
short-term notes represecnting temporary f;nanc1ng of . portxon of
the company's construction program, and to meet 1971 construetxon
expenditures. In this connection the utility's estlmated~te;a1:  

1971 constxruction expenditures‘aggkegete $120,467;006;

The utility' s reported capmtallzatlon rat:os as. of
October 31, 1970, and as adjusted to give effect to the propose&

$40,000,000 bond issue, are as follows:

October_ 31 1970 p:":’ospbfmaj_ L

Long-term debt o 60.05: ‘-"'6‘1‘“‘9%
Preferred stock oT.s R T4
Common stock equity e' 32.2 ST 30 7

-

| 100"‘.OZ~, 1oo 0%
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After conmsideration the Commission findshthut:p',f"

l. The proposed bond Lssue is for proper |
purposes.

2. Applicant has need for‘external‘fundsffor S
the purposes set forth in this proCeedingcir

Applicant will be required to pay 1nterest at
a lower effective rate than it would in the

absence of the proposed restrlcted redemptlon
provision.

The proposed Twenty-thzrd Supplemental Indenture
would not be adverse to the public 1nterest._

The money, property orx ldbor to bc procured or
paid for by the issue of the bonds herein
authorized is reasonably required for the
purposes specified herein, which purposes,
except as otherwise authorized for acerued
interest, are not, in whole or in part, .

reasonably chargeable to-operat;ng expenses
or to income. ‘

On the basis of the foregoing f;ndxngo we conclude thatff]
the application, as amended, should be granted. Aupublmc hearmng
is not necessary. The authorxzatzon herexn granted 1s for the
purpose of this proceeding only. and is not to be construed aSjy
indicative of amounts to be included in proceedzngs for Ehe

determ;natmon of just and reasonable rates.
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QRDER

IT IS ORDERED that:
L. Pacxfac Power & Laght Company may‘execute and del;ver
a Twenty~third Supplemental Indenture in the same form, or in sub-
3ﬂ*atant1ally the same form, as.ExhibLt o flled in Ehas proceedlng.
2. Pacific Power & nght Company may 1nv1te the sub- L

nission of written sealed bzds for the purchase of not exceedlng

$40,000,000 aggregate principal amount of 1ts Farst Mortgagc-Bonds :'

due 2001.

3. Pacific Power & Light Company-may zesue and sell
said bonds in the aggregate prznczpal amount of not exceedlng
$40,000,000 at the price offered in a bad\whach‘wmll'result 1n the
lowest cost of money to applicant calculated in the manner provaded
in the Statement of Terms and Condztzons Relatmng to Bxds, a copy
of which is filed in this proceeglng as part of Exhablth-l. |
4. Pacific Power &‘Lig&t Company shall use{the*net‘
proceeds, other than accrued mnterest, from.the sale of sa;d bonds
for the purposes set forth in this procoedmng. The accrued 1ntercst,"
if any, may’be used for such purposes’ or for general corporate
burposes. | |
| 5. Promptly after awaxdaug'che contract for‘tﬁe sale‘of
said bonds, Pacific Power & Light Compan) shall fale a wrztten repoxt
- with the Commission showing, as to each bld receaved the name~of
the bidder, the price, the lnterest rate and cost of. money to applacant

based upon such.przce'and Lnterest rate.




6. Within thirty days after the ‘issue__a.tic_l'. ,salé"‘of"'!‘:he}‘-.‘“lﬁ REETRE

bonds herein authorized, Pacific Power & Light Company shall file
with the Conmission three copies of its prospectusf"reiaé;i.j;::g,} to

said bonds.

7. vWithin two nonths ai't:er such :.ssue and sale, Pac:.f:.c '_ o

Power & Light Company shall file with the COmmz.ssn.on a statcment, _
in lieu of a report under General Orxder No. 4-B, dlsclos:.ng the
purposes for which the bond proceeds wexre used.

8. This order shall become effective-.whén Pac_i-fic'l |

Power & Light Company has paid the fee preseribed' by Section 1504 (b)

of the Public Utilities Code, wh::.ch fee is $26,000

Dated at Ban Franased

this ,f"‘é‘ day of January

AROF

PUBLIC UTATIES 29 |
CALoeERoSION |

. Commissioners -




