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BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE-OF CALIFORNIA

In the Matter of the Application of

CALIFORNIA-PACIFIC UTILITIBS
COMPANY S A
, : Application No. 52349 .
for an order authorizing it (a) to Filed Decenber 1L, 1570 -
issue and sell 100,000 shares of its R |
¢-3/4% Cunmulative Preferred Shares,

$20 par value, and (b) to issue and

sell $1,000,000 principal amount of

its $-7/8% Debentures due Januwary 1,

1966 and.execute an Indenture to be

dated as of January 1, 1¢71 providing

for the Debentures.

OPINTI O N

California-Pacific Utxl;txes Company requeato en ordet
of the Commission authorizing it (a) to execute and do;lvcr an’
Lndenture, (b) to issue and sell $L, 000 OOO aggregate pr;nc:pal
anount of its debentures due January J. 1996,‘ and Cc) to issue a.nd
sell 100,000 shares of its $20 par value—preferred stock of the
aggregate par value amountlng to $2, 000 000.

Applleant is a Caleornxa coxporatlon own;ng and opera-‘.
. king public utlllty eleetrlc, gas, water and telephone ovstems ln-
 California and Nevada; electrlc, gas and telephone systemo in Oregon~‘;'
and electric systems in Arizona and Utah. For the' year l°6° the'

conpany reporte total operating revenueS«and net 1neome of $21 790 737
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aad $2,011,611, respectiveiy; Tbe‘corporatioh"s'tepértedfc;piféi'fj)fﬂ»l7'"

ratios as of Septenber 30;’1970, and as adjusfed tbwgivé‘efféétvt00'
the proposed issues of $1, OOO 000 débentures and $2 000,000 preferrea -

stock, are summarzzed from the applacatxon as follows-'

Septcﬁber 30 1°7O Pro Forma ; 3,?’”

Long~term debt ‘ 55 ZO%ﬂl 54.°¢%Yfﬁf - !

Preferred stock - 2.69 ff"?»‘f 6.08 °
Common  stock equity _ 42, 11 - 39 88:

Total | gloo;oooé)_f : imo oo/“ B 3

The application shows that the utzlmty 5 short—térm.lfL"v |
bank loans, incurred for construction purposes, aggregated $4,800 OOO
at the time of fll;ng, and that such borrowmngs;may;betlncreased_
before the proceeds of thé proposed'finanéingrafe-feéeiGéd;— By
Decision No. 77748, datcd ScpteMber 22, l°70. in Applxcataon
No. 52163, the Commission authorized appllcant tor renew*:hort—tcrm. ‘\
bank loans in the aggregate amount of not exceedmng $2 700 000 at
any one time outstanding. The company reports unrelmburscd conotruc—‘-
tion expenditures aggregatmng $15,l3 £ 325 as of Sepbember 30 1970

In order to obtain funds for the purpose of repaynng
outstanding short-texm notes, applxcant pr0poses to‘lesue and scll |
$1,000,000 principal amount of its S- 7/8% Debentuxes duc January l.:
16, and 100,000 shares of its $20 par value 9-3/47‘Cumulat1ve
Preferred Shares, of the aggrcgacc paxr value of $2 000 000

Pursuvant to a Ddbenture Pu“chase Agrecment, thu company

proposes to sell said débenLurcs at a prmce o£ lOOA of thelr pr;nc;palﬁﬁ' 7
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amount plus accrued interest uofThe Lincoln ﬁatienelsLiﬁeeIh%urance..
Company under an indenture te;be dated ae‘of‘Januarytl; Z!.9'7'J..-T_‘:L‘Ilrx'g:-."’H1
debentures would be subject to a ten—Yearrestricted:redemétieu,'
provision. |

The utxlxty, pursuant to Preferred Stock Purchase  ‘ .-
Agreenments, proposes to sell, at par plus accrued dmvmdends, pard
preferred stock to The Llncoln Natzonal Life Insurance Company,
Chicago Title and Trust Company and Dominion foe Assurance Companyd}‘
in the anmounts of 77,500 aharea. 15, 000 shares. and 7, SOO ohares
xespectively. The stock w;l; be subgect.to-a-teueyeartreetr;cuedj,

s refunding prOVrSLOn.

.

~ Applicant has agreed o pay Dean witter &,Co.‘.

Incorporated a fee of $lS,OOO for placrng the debentures anc

preferred stock.
After consideration the Commission £inds Ehatsf"

1. The proposed,ddbenture and preferred otock“
issues are for proper purposes.

Applicant has need for external funds for
the purpose of repaying bank loans. . '

Applicant will be required to pay interest
and dividends at lower rates than it would
in the absence of the proposed restrlcted
refunding provisions.

The proposed ;nterest and dividend rates
are reasonable for private placements in the

light of market conditions preva;l;nc at the
tirae of ncgotlat,on. : S
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The'money, property or labor to be: procured
or paid for by the issues of the debentures
and preferred stock hezcmn authorized is .
reasonably required for the purposes spec;fled
herein, which purposes, except as otherwise -
authorized for accrued interecst, ‘are not, in
whole or in part, reasondbly chargcable—to
operating cxpcnoes or to income.

6. The proposed indenturc would not be adversc ,
to the public mntercst \

On the basis of the foregoznc fzndxngs we: concludc Ehat'
the application should be oranted, provxocd Ehat accrued dxvmdcnds |

will not be used for any purpooe, in wholc or in part. reaoondbly

chaxgeable to operating expenses.or‘toaincomec ,AVpublic1hearingxfff

is not necessary.
In issuing our order hcre;n, we: placo applzcant andlltsiN 5
shareholdexs on notice that we do not rcgard thc numbcr of shcrcs
outstanding, the total par value of the sharcs nor the d1v1dendo o
paid as meas urmnc the return it should bc—allowed to carn on ltu‘ :
iavestment in plant, and Ehat the authorlzatmon hcre;n oranted ;s not
to be construed as a finding of the value oL the company s otOCk or
properties, nor as indicative of amounts to be 1ncluded in’ proceco- ' 

©dngs for the detcrmlnat;on of ju*t ang reasonable rates-u
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ORDER

IT IS ORDERED that:

1. Calafornaa—?ac;fxc Utilities COmpany may executc .

and deliver an lndenture to be dated as of January 1, l°71 ;n &he'
same form, or in sdbstantzally the same form, as Ehat attached to
the application as :mhlb;t E. A correctaon of an dbvmouo error aucn‘
2z by changing 107.43% toklo -.875% for the lnltaal redemptzon.prxce
on page 4 of saxd exhao;t will not Ye cons 1dered substant;al.a

2. Callfornaa-Paclfac Utzlxtaes Company, on or afﬁer
the effective date-hereoL and on ox beaore Apral 30,‘1071, may 1asue_a:
and sell not exceeding $1, 000 OOO aggregate prlncmpal amount of ato
-7/8% Ddbcntures due Janvary 1, l;96, at a przce Oa 100% of Ehe
principal amount therecof plu« accrued mntereet to the date of
wrayment and dgllvery; |

3. california-Pacific Utilities cémpaay;énibrﬂaf£e£' 
the effective Gate hercof and on or before Apral 30 1971. may l aé5]
and sell not exceeding 100, 000 shares of ata.a-B/W%»Cumulatlve |
Preferred Shares, $20 par value, at a price of par plus accrued
dividends to the date of payment and delavery. |

4. California—PaéificTUtilities-cOmpany'may axééutef
Purchase agreements Providing for the sale o-'saad otOCk and" deben-‘ 
tures, which agrecmenbsshall be in. Ehe same ;arm, or an aunatantaal;y“*'
the same form, as those a.tachcd ko the applzcatxon as EXthlto B

and D, respectively.
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5. california-Pacific Ueilities Coingangé" shall use the
net proceeds, other than accrued interest, to be _rec}ai@éd"fibm‘the_":
issuance and sale of said debe_frtufes and 'preferréﬁ‘- wi:cé#ék , :de‘ tl‘yne"" 2
purpose of zfépaying bank loans. Accrucd :Lntexest, iz any, may be“‘
used for sué;: purpose or for gcneral corpora.te purposes._ |

6. Caleorn:.a-Pac::.f:.c Ukilities Company .»hall f;le
with the Commission a report, or reporto, as requn.red by General
Oxder No. 24~B, which oxder, m.,ofar as appln.cable. :1... hereby made B
2 part of this order.

7. This order shall become cf:’.'cct:\.vc when Cal:.::orn:.a—‘ C
Pacific Utilities Company has pa.n.q the fee preocra.bec; by Secta.on
1804.1 of the Public Ux.n.l:s.t:.e.. Code, which fee is $6OO

San Francisco

Dated at : S -’ Cala.form.a,

LI cay of | ‘JANUAR'Y’ o l°7_[
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