Decision No. 8499 = . o " @BU@M\E

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAIE OF CALIFORNLAwa: .

In the Matter of the Applicatron of ) | . _
LINTON E. FORRESTER and ELEANOR ; R o
FORRESTER, dba HILLVIEW ESTATES Application No.. 52239
WAIERWORKS for a Certificate of ) (Filed QOctober 9, 1970;
public Couvenience and Necessity ) Amended November 16 1970)v
to Construct a Public Utility Water )

System near Oakhurst, Madera County, )

and to Establish Rates for Service. g

or I NION

Linton E. Forrester and Eleanor Forrester, dba Hillviewr
Estates Water Company, seek a certif;cate of. public convenience and
necessity to extend water serv1ce‘to Sunnydale Subd;vision and to
establish‘rates. Sunnydale Subdivmslon is located south of Highway '
49 approximately 1/2 mile- west of the community of Oakhurst Mhdera |
County. Applicants' exxstrng,water system, Hrllview Estates is
located south of ngnway 49 and approximately'B 1/2 miles west of
Oakhurst. The new system,wmll not be physically connected to the :
utility's existing system. A Commission staff report dated ,‘
January 8, 1971, received as Exhibit No. 1 presents the results of a.
study of the appllcatlon a rcvxew of applicnnts present operatzon

and of a field investigation together wzth staff conclusions and

rccommcndatrons- , : - o o
Exhibit No. 1 sets forth in detail necessary informatxon

relating to ownership, history, present service area requested

service area, source of water supply, description of. drstrrbutxon

system, economic feasxbillty, accounting, utility plant cost
financing and rates.
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The staff recommends the followiﬁgtijﬁ

Applicants should be authorized to extend service to -
operate a public utility water system to- serve.a non-
contiguous area known as Sunnydale Subdivision but
limited to the initial increment consisting of 38 lots
as identified in Exhibit D in the application and -
four parcels of adjacent commercial property. L

Applicants should not extend sexvice outside of their
certificated area, nor file any revised tariff service -
area maps indicating their willingness to extend service
without first baving obtained authorization from this
Commission. o : o =

..Applicants should be authorized to execute a maih '

extension contract to finance the cost of both intract 3
and backup facilities under the 22 percent of revenue refund
provisions of the utility's filed main extension rule.

Applicants should be authorized to deviate from their
filed main extension rule to exceed the 50" percent.
of capital limitation to the extent necessary to -
finance facilities to sexrve the noncontiguous
extension. - A

Applicants should be required to obtain a contract
with the developexs wherein the developers agree to
transfer to the utility the main extension contract
to be held as an investwment with refunds to be
credited to proprietary capital of the utility.

Since the proposed expansion of service area will
not generate sufficient revenue to cover out-of-pocket
expenses for several years, the utility should be
required to execute a loss reimbursement agreement
with the developers and, when revenues are sufficient,
the unused portion of the fund should be returmed.

Applicants should maintain their books of accounts

in accordance with the prescribed system of accounts
for Class D water utilities. The annual report for
the calendar yeaxr 1970 should show the proper classi-
fication of utility plant accounts and property taxes:
management salaries and expenses should be showm in-
appropriate accounts. , : ‘ B :

Applicants should be authotizé& to file thé~rété,$chedules\
attached to Exhibit No. 1 as Appendix A and make them
applicable to the area cexrtificated herein. .- . .
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Flndlggs and Conclusions

1. Public convenience and. necessity r@guire the constructione‘"
of the meter system to serve the area authorized herein.

2. Applicants' available water supply is of adequate qualxty:o
and quantity to sexve the limited area authorizeq herein.v

3. For a newly certificated area the rates proposed by

applicants in the amended application are falx and reasonable.‘

4. Applicants have the financmal ability to serve the area '

authorized herein. , 4
5. The 'staff recommendations arefreaSOnable;e
6. A public hearing is oot necessary.v | L
The Commission conclude' that the applxcacion should be

granted to the extent, and under the conditions, set forth in the ff‘7‘

order which follows.

The certificate of public convenience and necessxty~1ssued
herein is subject to the followxng provision of law-

The Coumission shall have no power torauthorize

the capitalization of the franchise involved herein
or this cextificate of public convenience and
necessity, or the right to own, operate or emjoy.
such franchise or certificate of public convenience
and necessity in excess of the amount (exclusive
of any tax or annual charge) actually paid to the
State or to 'a political subdivision thereof as the
consideration for the issuance of such franchise
cextificate of public convenience and. necesslty

or right. _ :

The action taken herein is for the issuance of a certifx-i' -
cate of pUbllc convenience and necessity only and is not to be
considered as indicative of amounts to~be anluded in proceedxngs .

for the purpose of determining Just and reasonable rates- w
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IT IS ORDERED that: o |

1. A,certrficate of public convenience and necessity«is |
granted to Linton E. and Eleanor Forrester dba Hillview Estates .
Watex Coupany, subject to the conditions of this order authorlzing'..’
them to construct a public utxlxty water system to serve Sunnydale'r
Subdivision, Madera County, Tract 169 as shown on Exhibit D and
the parcels labeled "?arcel 2“' "Hospital Site",l"Masonic Lodge",T“
and "Church Site” on Exhibit E attached to the amended applicatloned” |

2.. Applicants are authorized to apply thexr presently filed ,f;‘.
tariff rules in the area herein certificated :

3. Within ten days after the date~service is first rendered
to the public within the tariff area herein authorlzed applrcants B
shall submit written notice thereof to this Commission. ‘

4. Applicants are authorized to. file after the effectrve date
of this order a tariff service area map. clearly 1nd1cat1ng the -‘ _
boundarxes of tae areas herein authorrzed to be served and the flat
and meter rate schedules attached hereto as Appendix Al Such fxlrng ;:' 
shall comply with General Order'No. 96-A and shall become effective om: "
the fourth day after the date of f:.ling. o _

5. The authority to serve the areas granted herein shall
expire unless the designated map and rate schedules are filed wathin

- one year after the effective date of this oxder. |

6. Applrcants are authorized to exceed the 1rmitation of

expansion set forth in Section A.2.b. of their filed‘maln extension :

rule to finance facilities to serve the areas authorized herein.wva'
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7. Applicants shall execute an agreement wrth,the developers
which provides that the developers agree to convey the main- cxtensxonﬁ
contract for the financing of facilities authorized herein to the

~utility to be held alive as an investment with refunds being creditedf*
to applicants' proprietary capital as they become due. - - |

8. Applicants shall not extend or. offer to-. extend facilities
constructed to serve the area certificated herein without further'i‘
authorization of this Coumission. | | o

9.a. Applicants shall enter into a loss reinbnrsementVagreementf-"
in a form acceptable to the Commission which requires the developers
to deposit in a separate, interest—bearung account in a. California bank
ox savings ond loan assoclation $200 per lot npon the sale ox transfer“
by them of any lot within Madera County Tract 169. Such funds _
together With interest earned thereon snall be used only for paying | |
expenses properly chargeable to the below—named account categories |
and only to the extent that the total of such expenses applicable |
to the area certificated herein exceeds the total gross revenues from
such area in any calendar year: o

Ac. 507.1 ?roperty Taxes

Ac. 507.2 Payroll Taxes

Ac. 726 Power

Ac. 735 Operation & Maintenance, Materials

Ac. 736 Operation & Maintenance, Contract Work

Ac. 734 Operatiomn & Maintenance, Employee Labor ‘
ALl referemces to this ordering paragraph are to the appropriate o
portions of this Commission's Uniform System of Accounts for‘Class D
Water Utilities. Expenditures from the fund for replacement of
plant facilities may be made only after letter approval from this |
Commission. Two copies of this agrcement shall be £iled with.the g

Commission concurrently with the filing of the tariffs authorized

in ordering paragraphs of this dcciszon.

-3
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9.b. Upon the fifteenth anniversary of‘thélihitial‘depoéit*
providing the system revenues for the calendar year ‘bave exceeded
by 20 percent the total system expenses in the above listed catego-}f:
ries, any amount remaining in the loss-rexmbursement fund not
utilized shall be refunded to the developers oxr paid to their
designee. o S

9.c. Applicants shall furnish the Commission by March 31 of

each year with an accounting of all additions to and disbursements;l
from the fund. | |

The effectzve date of this ‘order shall be twenty days
after the effectxve date hereof. . o o
Dated at San Francisco N California;'this _\yxﬁiﬁt?oﬁ
day of JANVARY 1971, ./ | e

_;ﬁCommissioge:$u¢f”””

~ COmm.tssiono;- Vomon L. Sturgoon 'boiﬁ

did not. pa‘ticimto o f‘
th.ta procoods.ng. SRR
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Schedule No. 14
ANNUAL, METERED SERVICE

Applicable to all metered water service furnished’ on an. amnual ba’i"" B

Sunnydale Subdivision and vicinity, Madera .cwntyf PR

PO
-

RATES : - PO"WQter |
Monthly Quantity Rates: | ‘ B

mﬁt 1,.000 cu.-.ﬁ'.., or leaa cessssnsmreew or-'.ovo."‘.- ) $8'00 .

Next m Cu-rb-, por 100 cu.ft. eveacsssrrerasawanse ' 040 B

Nm l,m’m.ﬁ-, per 100 cu.ft; ---‘i;‘.--‘-.- ..‘:..‘..‘o.,‘ ) 030. . T
Over 2,500 cu.ft., per 100 CULte cerneinininnennee L2200

L . ‘Per Year' .

Anroal. Minimom Charge:

FOr 5/8 % 3/-SnCh MOLEr vevierveressooensnneniennnn  $ 96.00 -
For 3/LmSnch BMOLO vueeerrnnrarennnnnnnoneos o 105,60
For I~inch meter .ueevieceiieinniiiinrernenn | 1400
For 12~00eh DELET mevvrrumernnnonm oo 201.60
For 2-Inch MELOr vevuiruecrrenrerenanennnean 259.20
For 3-inch meter ceesecettcrriirerannrncnans 480.00
For A~inch moter T T T TP, 652.80

The Anoual Minimum Charge will entitle the =
customer to the quantity of water each month
which one-twelfth of the annual minimum charge
will, purchase at the. Monthly Quantity Rates.

(Continued‘) S
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Schedule No. 1A

ANNUAL METERED SERVICE
(Contixted)

SPECTAL_CONDITIONS

1. The annual minimum charge spplies to service during the 12-month -
perdod commencing January 1 snd is due in advance. If a permanent resident
of the ares has been a customer of the wtility for at loast 12 months,. he
may elect, at the beginning of the calendar year, to pay prorated minimum
charges in advance at intervals of less than one year (monthly, bimonthly
or quarterly) in accordance with the wtility's established billing periods
for water used in excess of the monthly allowance under the anmual mindmum
charge. When meters are read bimonthly or quarterly, the charge will be
computed by doubling or tripling, respectively, the number of cubic feet
to whdch each block rate is applicable on a monthly basis. except that
meters may be read and quantity charges billed during the winter season
at Intervals greater than three months. A nonpermanent. resident may elect
to pay the annual charge in two equal installments. Whore such'a resident
has failed to pay the first half of the annusl charge due Januery L, ©
service will not be restored until the total annual charge "has been paid.

2. The opening bill for metered service, except upon conversion from |
flat rate service, shall be the established annval minimum charge for the
sexrvice. Uhere initfal service Ls established after the first day of any
year, the portion of such annual charge applicable to the current year :
shall be determined by multiplying the annual charge by one three-hundred-
Sixty-0ifth (1/365) of the number of days remaining in the calendar year.
The balance of the payment of the initial annual charge shall be credited
against the charges for the Succeesding annual peried. If service is not -
continued for at least one year sfter the date of indtial service, no -
refund of the initial anmual charges shall be due’ the -custemer. -

v“-
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Schedule No. 2RA -
ANNUAL RESIDENTTAL FLAT RATE SERVICE -

APPLICABILITY

Applicable to all flat rate residential water aervice mrnished on
- an annual basis. S ‘

TERRITORY

Sunnydale Subdivision and vieindty, ’Ma',dez‘ai'fICo_ui;i?j;i; :

Per Scrvice Connection. S
o s POI‘ YG&I‘ "“lr S "

For a single-family residential. unit
including premiaes‘.....................,.... o $120 00

* SPECTAT, CONDTTTONS |

1. The above flat rates apply toa service connection no'b larger S
than one inch in diameter. )

2. TFor service covered by the above clasa:.ﬁ.cation, if the utild.ty
or the customer so elects, a meter shall be installed and service prov:.ded
uader Schedule No. 1A, Annual Metered Sexrvice, .effoctive as of the first.
day of the following calendar month. Where the flat rate charge for a
period has been paid in advance, refund of the prorzied difference between
such flat rate payment and the minimum meter charge for the sume perdiod
sha..u. be made on or be.fore that day. -

3. The annual i‘la.t rate charge applies to service durl.ng the lZ-month ‘
period commencing Janvary 1 and is due in advance. If a permanent resident
of the area has been a customer of the utility for at least. .12 months, ho:
may elect, at the beginning of the calondar year, to pay prorated {lat rete
charges in advance &b intervals of less than one year (monthly, bimenthly
or quarterly) in accerdance with the wtility's cstablished billing perfods.

A nonpermanent rosident may elect to pay the anaual charge in two equal -
installments. Vhere such a rosident has failed to pey the i‘irst half of.
the annual charge due Jamwary 1, service will not be rcsto*ed until the
total annual charge has been pa.id L C

( Continued )
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Schedule No. 2RA

ANNUAL RESIDENTIAL FI.A'I‘ RATE. SERVICE

SRECTAL CONDTTIONS - Contd.

4. The opening bill for flat rate service shall be the established
annual flat rate charge for the service. Vhere initial service is estab-
lished after the first day of any year, the portion of such amnual charge.
applicadle to the current year shall be determined by multiplying the
armual charge by one three-hundred-sixty-fifth (1/365) of the number of
days remaining in the calendar year. The balance of the payment of the
initial ammual charge shall be credited against the charges for the
succeeding arnual perdiecd. If service Is not continued for at least. one

year after the date of initial service, ne remnd of the im.t:‘;.e.l annual‘
charges shaJJ. be due the customer.




