
Decision No. 28170 

In the Matter of the Application of ) 
Ln"TON E. FORRESTER and 'ELEANOR ) 
FOR.R.ESTER~, dba HILLVIEW ESTAtES ) 
WATERWORKS, for a Certificate of ) 
public Convenience and Necessity ) 

Appl1cationNo. " 52239 
(Filed October 9',,1970·; , 

Amended November 16, 1970) 
to Construct a Public Utility Water » 
System near Oakhurst, Madera County, 
and to Establish Rates for Service'. ~ 

o P IN ION 
---~-"--.-

Linton E. Forrester and E.leanorForrester, dba 'Hi'llviw 

Estates Water COlnpany, seek a certificate of'pul>l!cconveD.!ence'and 

necessity to extend water service to Sunnydale: Subdivis,ion' and', to , 

establish, rates.. Sunnydale Subdivision is located south' o£Highway 

49 approximately 1/2 mile' west of the con:n:nunity 0'£ Oakhurst, Mader~ 
'. 

County. Applicants I existing water system·, Hillview Estates" ,is':, 

loeated south of Highway 49 and approximately 3-1/2, ndles west of ' 

Oakhurst. The new system. will not 'bephys:ica.l~y conricc,tedto, the" 

utility's existing system. ' A Commission staff report, dated 
" ." 

January S', 1971, received as Exhibit No. 1 presents th~'re~ults.of a ' 

seucly of thQ application~ a review ,o{ a.pplicants I present operation, " 

and of \l field investigation "together with ~taff'conclUsi~n~ ~nd:. 
recommendations ... . ' 

"' .: ' ,': ',' " , ,,. 

Exhibit No.. 1 sets forth in de-tail necessary,information:' 
'. 

relating to ownerShip, history, present service area. ,requested, 
, '. " 

service area, source of water st.1pply, deseriptionof dis.tribution 

system, economic feasibility, accounting,,- utility plant cost~ 

f~c~ and rates. 
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e·· 
A .. 52239 I,": 

.' I' , 

The staff recommencis the fellowing':" .' 

a. Applicants should be autherized to extend service te.: 
eperate.a public utility water system to· serve a non
contiguous area known. as Sunnyciale Subdivision, but 
limited to the initial increment consistingof'3S lots 
as identified in Exhibit D in the application and' 
four parcels of adjacent commercial property. 

b. Applicants sheuld not extend service outside of their 
certificated area, nor.file anY.revised .tariff service 
area maps indicating their willingness to. extend service 
without first having obtained·authO'r:tzation.fromthis. 
Commission.. . 

c ~" .~: AppJ.icants should be authorized to execute a main , 
extension contract to 'finance the cost of· both intraet 
and backup facilities under the 22 percent of revenue refund 
previsiens of the.utility's filed main extension rule. 

d. 

e. 

f. 

g. 

h. 

Applicants should..be authorized to deviate from their 
filed main extension rule to exceed the 50"percent . 
of. capital ·limitation to the extent necessary to· 
finance facilities· to serve the nencontiguous . 
extension. 

Applicants should be required to obtain a contract 
with the developers wherein .the developers agree to' 
transfer to' the utility' the main extension contract 
t.o be he.ld as an investment with refunds to' be 
credited to proprietary capital ef the utility. 

Since the proposed expansion of service area will 
not generate sufficient revenue to cover out-of .. pocket 
expenses for several years, the utility should be 
required to execu.te a loss reimbursement agreement 
with the developers and) when revenues are' sufficient, 
the tmused portion of the fund should be returned. 

Applicants should maintain their books of accounts. 
in accordance with the prescribed system of accounts 
for Class D water utilities. The annual repert for 
the calendar year 1970 should show the proper ~lassi
ficatien of utility plant accounts and .property taxe·s.~ 
management salaries and expenses should be shown in: 
appropriate acceunts .. 

Applicants should be authorized to-file the rate, schedules 
a~taehed ~o Exhibit No. 1 as Appendix A and make them . 
applicable to' the area certificated herein., . 

. ,,'., . 
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-', I"' , 

Findings and Conclusions 
, ' 

1. Public convenience and necessityrf.-.Q.u:trethe' construction 

of the meter system to serve the' area autl:1orized. herein'.' ' 

2.. Applicants' available water supply is of adequate quality 

and quantity to serve the limited area authorized:he're'in., 
"< 

3. For a newly certificated area the rates~proposed'by 
,.' 

applicants in the amended application are fair a~dreasoc.able., 

4. Applicants have the financial ability t'oserve.the ,'area 

authorized herein. 

5. The ~staff recotm:D.enclations are reasonable'. 

6.. A public hearing is not necessary'., 

The COmmission conclude::, that tb.e application should be, 

granted to the extent ~ and under the conditions, set forth "in' ,the 

order which follows. 

!he certificate of public convenience and necessity issued: 

herein is subject to the following provision of law: 

The Commission shall have no power to authorize 
the capitalization of the franchise involved herein 
or this certificate of public convenieo.ceand 
necessity~ or the righ.t to own, operate or enjoy 
such franchise or certificate of public convenience 
and necessity in excess of thoe amount (exclusive 
of any tax or annual charge) actually paid to the . 
State or to a political subdivisio~ thereof a~,the 
consideration for the issuance of such. franchise, 
certificate of pul>lic convenience and, necessity, 
or right~ , 

Toe action taken herein is for the i.ssuance ()f'a certifi- ' 

cate of public convenience, and'necessityonl:yand,is not eo'be 

considered as indicative of amounts to be.includ'ed:,inproeeedings 

for the purpose of determining just: and'reasonable,'rate's. ' 
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ORDER: .,.' -- - .... ,..,.' 

IT IS ORDERED that: 

1. A certificate of public convenience and necessitY'is 

granted to Linton E. and Eleanor Forrester,. dbaHilb1i:ewEstates 

'Vlater Company, subject to the conditions of thiS, ord'~r' authorizing , 
, ". 

them to construct a public utility water systemto'serve'Sunnydale 

Subdivision, Madera County, Tract l69, as shO~ on Exh:tb'i;t,D and:: 

the parcels labeled "Parcel 2", ~'Hosf>ital Site'!,. , "Masonic Lodge'':,. ' 

and "Churcb. Site" on Exhibit E attached to the amendedapp,lic8tl.on'. " 
. . .' . 

2., Applicants are authorized to apply their presenelY:£!led" 

tariff rules in the area herein certificated. 

3. Within ten days after the datEt service' is first rendered' 

to the public within the tariff area herein' authorized applicants 

shall submit written notice thereof,to this Commissi.on. 

4. Applicants are authorized to· file after the effec,tive date 

of tb.is orde:' a ear iff servi.ce a,rea map, clearly :i:nd:tca tins>. the 

boundaries of the areas herein authorized to be served: and the flat 

and meter ra1:e schedules attached hereto as AppendixA. SUCh filing 
. ", 

shall comply with. General Order No. 96-A and shall become effective on',,' 

the fourth day after tbe date of filing. 

S. Tb.e authority to serve the' areas grant:ed herein shall, 

expire unless the designated map and rate schedules are' filed'within 

one year after the effective date of tlli:s order. 

6. Applicants are authorized to exceed. the limitation 0.£ 

expansion set forth in Section A .. 2.b-. of'their filed main extension 
, , 

rule 1:0 finance facilities to: serve the,. areas' autbo~ized'herein: ,', 
,I 
, ' 

, " 
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7. Applicants sball execute an agreement with the developers 
. , . ' ' 

which. provides tb.at the developers agree to cotlvey the main·cxtension 

contract for the financing of facilities' autb.orized'herein~ to the 
"', , 

utility to be held alive as an investment with refund'sbeingcre-dited 

to applicants' proprietary capital as they become due. 

8. App'licants shall not extend or o'ffer to' extend facilities 

constructed to serve the area certificated herein' ,without fUrther 

authorization of this Commission. 

9.a. Applicants sha.ll enter into a loss reimbursement agreement 

in a form acceptable to the Commission which requires the developers 
, ' 

to deposit in a separate, interest ... bearing aecount in aC.:llifomia bank, 

or savings ~d loan association $200 per lot upon~the sale or transfer 

by them, of any lot within Madera County Tract .. 169. Such funds 

together with interest earned thereon shall beused,only'~or paying 

expenses ~roperly chargeable to the below-named account categories 
• • > • 

and only to the extent that the total of such expensesapplicabl~", 

to >he area certificated herein exceeds. the total' gross, re~~nues. from,' 

such area in any calendar year: 

Ac. 507.1 
Ac. 507.2 
Ae. 726 
Ac. 735 
Ac. 736 
Ac. 734 

Property Taxes 
J?ayroll Taxes 
Power 
Operati.on & Maintenance~ Materials 
Opera tion & Maintenance) Contract Work 
Operation & M.aintenance,.'Employee tabor 

All references to this ordering paragraph are to tbe appropriate 

portions of this Commission's Uniform System of AceountsforCla'ss,' D· 

l-1ater Utilities. Expenditures from the fund for. replacement,o£ 
, , I. • I' 

~la'C.t facilities may be made only after letter approval fr~m this 
, ' .. " 

Commission. Two copies of this agreement shall be. filed with>, the 

Commission concurrently with' the filing. of tbe tar,i££s authorized, 

in ordering para~a~hs of this decision. . 

.,1,' 
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.J;" 

9 .. b. Upon the fifteenth anniversary of the' initial deposit, 

providing the system revenues for the calendar year have exceeded, 

by 20 percent the total system expenses in tbeabove~lis.ted, catego

ries, any a1Xlount remaining in the loss-reimbursement" fund not' 

utilized shall be refunded to the developers or paid to: their ' 

designee. 

9.c. 
, , 

Applicants shall furnish the Commission by:'Mar~h 31-'of 

each year with. an accounting of all' additions to and- disbUrsements" ' 
~ • , '. , I 

from the fund. 

The effective date of this order shall be twenty days 

after the effective date hereof. 

Da ted at San F:r:!mdseo this __ ~_'_', _,_' 

day of JANUARY , 1971. 

-'comm:tssloners~< ," 
'~ .. '. ' . : ,~ , 

, ).' 
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APPENDIX·A· 
. Page 1 o£4 

Schedule No .. lA 

APPLICABILITY 

APpl1.~bl~ ~ all meteN<iwu.ter o~rvieerurni:'lhe<i on an, .amlua.l: ~1s~ . 
. '. ' ","", 

'l'ERRITORY 

Sunnyd.ale Subdivision and vid.n1tY'r Madera. County .. 

Monthly Quantity Ra.tes: 

~t 1".000" eu.~ft • .J' or- le$3 .............. e .••• ' ....... ' •.••• 

Next. 500' cu.ft.". per 100 cu.ft •.•••••••••• _ ........ . 
Next. 1".000' eu. ... tt._ .. per 100 cu.ft ...... _ ........................ . 
Over 2".500. eu.tt.... per 100 cu.ft. •.• ., .. oo ...... ~ .......... oo~. 

.lI.nmlal. M1nilzNm Charge: 

For sis x 314-inch-meter oo ........ _ ......................... ,. .• 

For 3/4-inc:h. meter- ........................... '.,.' ...... . 
For l-1neh meter ........................ ,. •• ~ .,.. ... . 
For l~inch meter ................................................ .. 
For 2-1r1ch. meter ..... 0 ••••• -. ........... ~ ......... ' 
For 3-ineh meter .............................. ~ .. ___ •. 
For- 4-1n.ell meter .......................... .;. .' ...... '. 

The Annual Mi n:5:mum Charg~ Will ent1tlethe . 
customer to the Clwmtity or water each month. 
Which one-tweltth: or the annual mini:m\lm. charge 
'Will pureb&se at the Monthly Quantity·R&tes ... 

(Cont11lued) , . 

" I' .. : 

$8:~OO . 
..40· 

·· .. 30. 
..201

." '. 

Pe~Meter .. 
Per Yenr-' 

$- 96;00. 
10;: .. 60' 
1.tJ..00 
201.60-
259.:20' 
480.00 
652.:80 
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SPECIAL -CONDITIONS 

.APPENDIX A 
Pa.ge- 2- or- 4. 

Schedule No,. lA 

ANNUAL ME'I'ERED SERVICE. 
(Continued) i 

','" ... ' 

.. '", '.' ,-

l. '!he amt\lal minimum charge -. appl1e:J to service during the 12-month'. . 
period com.encing J8llUllX'y' 1 Mel 1~ d.ue in advance. It· a pe:rmanent .resident 
of the a.:rea h.a3 been & customer ot the utility tor a.t.loast 12·-months.". he 
':!Jl1:7 elect". at- the begi1m1ng ot the ealend.a:- year". to- ~prora.ted m1mJn1.lm 
charges 1n advance at 1nterval~ o! les~ than one year (monthly.. bimon~ 
or q~rJ.y) 1n a.ccordance with the utilityt~ established bill:tng periods 
tor 'Wat.er u:sed 1n excess ot t.he monthly allowance under the annual minim'lJm 
charge. VJhen meters are read bimonthly or quarterly, the charge .. 'W1ll be 
comput.ed by doubling or tripling.. respeet.1 veJ.:r" t.he number o;t- cubic £eet-
to which ea.ell bloek rate is appl1eable on a mont.hly' b8.51s except that 
meters may be read and quantity charge~ billed during. t.he winter sea.5on 
at intervw greater than three months. A nonpermanent reSident ,may elect 
to pay the annual. charge in two equal installments.. Whore' such- &. resid(lnt 
has ts.iled to ~ the first halt ot the annual charge due- January-l, - . 
oervice ~ not be restored tIl'ltll the totaJ. annual charge 'bas, been paid. 

2. The opem.ng bill tor,metered service" except upon conversion trcm 
tlat rate ~rv1ce" 3hall be the established. annual. m1niml:ml charge tor the 
~ervice. vlhere 1rl1tial service is established a!ter the.!irs't day of' J.ny . 
y~, the POrtion of such annual charge appl:tcable to the C'Ul"'X'ent. year: 
o~ be deter:mined by muJ.t1plyj,rlg the annual eha.rge by one three-blmdred
s:ixty-tii'th (1/365) or- the n1Jmber of' days .remaining, in the calende.r yea.r~ 
The balance o! the payment or theinit1al annual charge shall ~cred1ted 
aga1nst the charges £or the succeeding annual period.' It' service i": not •. 
continued tor at. least one yea:: atter the date of initial service" no 
re1"ulld. of the iDit.1Al AnnllAJ. eho.rges ~ ~ due-', the.,'~t.omer. '. 

t. 

, ',' ' 

" , , 
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APPlICABILITY 

APPENDIX A 
Page :3' of4 

Sclled.w.e No. 2RA.. ' 

ANNUAL RESIOENTIA.t ~', ~ SERVICE 

" ;! 

Applicable to all flat. ratere~idential water'~erv1ce',1"urrl1:s,hedon', 
an a.nnu.&.l b8.S~ • .' ' ' 

TERRITORY 

SunDydaleSubd.ivis10n and vicini t1" Madera County • 

RATES 

for a. :s,ingle-t~ residential, 'IlXlit" 
'1xl.el-udin.g prem;L~es • _ ............ .... e ....... ' ..... "'~. 

SPECIAL CONDITIONS . 

Per' SerVice,' cOnnect:ton' 
Pel'"',Y('a,r·:< ." 

"$120.00\ """, 

. .' - " ' .. : 

l.. The above 1"l&t. ra.tes a.pply' to· a. ~ervice conneetionnot l.lrger 
than one inch in diameter..' '" 

2'.. For service covered b7 the' above ~si1'1ca.tion" ,1'f", the util:tt7 
or the ~tomer so elects, a. meter 3hall be installed 'and se.rv1ce provided 
under Schedule No. lA, Annual Metered: Serv:Lce,·etteet:tve~ otthe fi:-st.· 
ciay or the following calendar month. 'Whore the nat ra.te ch.a.l".ge for a. 
period. has 'been paid in advance" refund or the pror.::ted ,d1:f':f'erenee' betwe~n 
such 1"109:1;. ra.te ~ent' and the mirJim\ml. meter charge fOl' theso:me' period 
,sh3.ll. be made on. or 'before that. day .. 

:3. The annual.,.nat rate charge applies to. service, durJ.n.g the 12-month 
period commencing Jan'llaX"Y 1 and is due in tldvance. It a pe1':lll:l1letJ.t: residont 
of the area. has been a. customer ot the utility tor at least:, ·l2' months ,h(\" 
:nay elect" at the begirm~ng of the calondar year", t¢,~IlY prora.ted tlatre.t()' 
chArges in advllnce at intervals ot le~3 than oneyec.r (monthly;" b~.t1ont~ , 
or quarterly) in accordance w.i.th the ut.1l:i.ty f o eotablishod. 'billlr..gperiods. 
A nonpermanent resident ~Y' elect to p:J.Y' the an."l.ual' charge" in two'.equal. . 
~taJ.l:ments.. 'W'here ~ueh a. ro~ident "hu failed to· pey the.fir~thaltot. 
'the annual chargo due Jan~ 1" service w.Lll noJ~ berc3to:."~d ~til 'the 
total. annual charge has been paid:. 

( Continued) 

, " " 

, ' 

" 
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APPENDIX A 
Pa.ge 4 o~4 

Schedule No. 2RA. 

ANNUAL RESIDENTIAL· ~~ SERVICE 

mQIAL COWITIQF.s.. - Contd. 

" 
' .. 

4. The opening. bill for flat ra.te service 3hall be the established 
annual nat ra.te charge for the service.;, h'here .initial· ~eX"Vice iS$stab": 
lished a..t'ter the first day of a:n'1 year) the portion of such annual ~ge 
applicable to the C1Jl'rent year shall be determined by multiplying ,the " 
annual charge· by on~ throe-htmdred-slxty-fi£t.h. (1/36$). of ,the number ot 
da.~ rema;n1ng in the calendar year.. The balance o!'the~ent of' :the 
initial a:rm:uaJ. ehargc shall 'bo credited against the chargos tor the 
succeeding armua.l period. It service is not: continued for- a.t least one 
Ye.lra!ter the d.ate 0'£ initial :Jervice, no retund of the initiu .3nl'lw. 
eh.a.rges shall 'be due the cu:tomer. ' 

." . 


