Decision No. 781:84 |

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF GALTFORNIA

Apol:.cation of Pacific Southcoast
Frefsht Bureau for Authority to
Make Effective Increases in Loecal - .
cnd Joint Rail and Rail-Highway Application No. 52329
Freight Rates and;Charges (X-265 B . :
and X-267).

ORDER PDENYING PETITION FOR
INTERIM INCREASE PENDING
HOLDING OF HEARINGS

Crn November 25, 1970 Pacific Southcoast Fre:.ght Burec.u
£iled application for author:.ty to. increase ran.l :.re:tght rates o |
(excepting rates on sugc.r beets in carloads) by amounts set: forth
in Tariff of Increased Rates amd Charges %-265-B a pcrccm:) > c.an, -
in addition to increase the aforeumentioned mcreased rates and ..b.e |
rates on sugar beets by amoumts set forth in Tar:.ff of Increased |
Retes and Charges X-267 (15 pexcent). Concurrently with the. f:.lmg |
of the application, applicant f:.led a pet:.t:z.on for an order
*u._nor:.zmg witheout hearz.ng mmediate applicat:z.on of the aforc-
mentioned 1 percent :.ncrcase plus an additv.onal :anrease of 8 per- .
cent as was authorized by the Interstatc Commercc Commissa.on on |
November &, 1970 in comnection with interctatc fre:nght rat:es :.n
X-265-B and X=267-A. | o o

The Commission has received sevcral oleadmgs and a numbcr
of commun:.cations protesting t:hc granting of the sought mterrm
increases without hearing, '.Ithc Comm:.ss:xon staff on December 21

x870, £iled a motion for dem.al of appl:.cant Petition for Intcrim

Inerease Pending Hold:.ng of Hearings,, and Zor an ordcrt, req;.:.rmg; -




applicant to amend its appiication to bring: 1t 1nto compliance thci].

suboaragraphs (e), (£) and (g) of Rule 23 of the Commission S Rulesﬂ~~‘
of Practice and Procedure.

On January &, 1°71 there was flled an amendment to the
application consmstxng of an exhibit showxng summury of earnxngs atu
the proposed rates. Said exhlblt shows estlmotes of lncreaoes in

wages, fuel and meterial costs of 11 43—percent, incrcases ln hcalthva'

and'welxare expenses of 14.37 percent, 1ncreases 1n taxes other then

1ncome.taxes of 6.97 percent and 1ncreases in net rents OL 19 27

perceat whlch in the aggregate result in an 1ncrease-of 11 62 per- d

cent in total expenses attrlbutable to the trans»ortat on of frelgh* o

in intrastate commerce in Californxa. As requested by appllcant

we take official notice of Publlc Law 91-541 enacted by thc Congres

of the United States om December 10 1970 and smgned 1nto Taw by thefﬁ;‘“

Preoldenc. Said law provides for 1ncreases in wages of certazn

railroad emp? loyees of 5 percent rctroactmve to oanuary 1 1970 and

3-1/2 percent retroactive to November 1, 1970.

The . applicatmon, as amended reflects estlmates of B
increases in the costs of transportmng property of 11 62 percentv o
and applicent in its petition seeks 1mmed1ate lnterxm authorlty to
increase rates by 9 plus percent. Except for the est 1mates of |
increases in vages resultimg from Public Lav 91- 5&1 the estmmates
by applicant are untested and cagnot be verlfzed erom any support_ng

data set forth in the pleadings. The estimctes of 1nereases 1a

i/ The amendment to the application asserts that all underlymnc .
data and working papers relating to the exhibit a*e-prescncly
available for inspection and review by the staff of the Commis-
sion and any interested party at the office of Mr. Ther H..

Siostrand, Room- 870, One Market Strcet, Sen rranclsco,
Camitornma. o a




expenses other than wages comprise a large portxon of the estimated_}““

11.62 percent increase in totsl expense. There is no- doubt that |
since the recenc-adjustment"in railroad remght rates authorlzed by7
the Commission in Decision No. 78022 dated December 1, 1970 in
Applicatlon No. 51944 the cost to the raxlroads of transporting
frelght in intrastate commerce within the: State oe California has
increased substantially as a result of the wage increases requ;red
by Public Lew 91-541. Such wage'increases, however, do~not result |
in increasing total expenses by 9 percent- and as: stated above, the“
estimates of increases in other expenses cannot be-tested from any
supporting data in the pleadings. | ,

The more expedient msnner'in~whieh ;o;test thedestimates
is at a public hearing. We cannot fail to‘recognizevthet‘ehe reile
roads are incurring additional expense each day as a result of the
provisions of Public Law 91-541 and that such expense cannot be
recovered retroactively fromﬁrate increases that a:e P?°9P99tivef
We conclude that althongh applicant’s peﬁition for'intefim"reliefs‘
without hearing should be denied this matter should be set for an -
early hearing and the denial of the~petition herezn should noc
prejudice amy motion made by applxcant for interim relief durxng tne -
course of said hearing; therefore, o |

IT IS ORDERED that applicant's Petition for Interim
Increase Pending Holding of Hearings is denmed without preJudxce._"

The effective dete of thlS order shall be the date he;eof:
Dated at ; '

JANUARY

Comm;s 1oners‘~"iV“““

cOmissionor Vernon:IL.. Sturgeon. boing
-3~ necessarily absonmt. did nmet’ pa"ticdpato
m the di..po..it:l.on or thiz procoodinp_;




