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Decision No. _ .... 7_8 ..... 1_8_4 __ 

Ap~licaticn of Pacific Southcoast 
Fre::'~t Bureau for Authority to, 
y;.a.!~eEffective Increases in Local 
::.nd Joint ~il and' Rail-Highway 
Freight Rates and; Charges (X-265 :s 
and X-Z(7). 

ApplieationNo. 52329 

) 

ORDER DENYING PETITION FOR 
mrERIM INCREASE PENDmG 

ROLDn'fG OF 'BEARINGS 

On November 25 ~ 1970 ~ Pacific. Southcoast Freight Bureau 
l, '.' 

filed application for authority·to it:.erease railfre:tght rates 

(excepting rstes on sugar beees in earloads)by amounts,sc,t:.forth 

in Tariff of Increased Rates and Charges X-265-:S (1 perccnt)~ and, 
, " OT 

in addition to increase the, aforementioned increased' ·rates:·and. the ' 

~~tes on sugar beets by amounts set' forth in Tariff, of Iner~as,ed 

~t:es e.ud Cbargcs X-267 (15 percent). Concurrentlywitb., th~:'filing • 
of the application, applieantfiled a petition for an order 

, .," 

.:mtllorizing without hearing immediate application of the'aforc­

t:.entioned 1 percent in~ease plus an addit!onal,increase'ofSper-' 

cent as was authorized by the Interstate Comtnarca Cotmni.ss.ion on' 
, . , 

Novamber 4, 1970 in connection with interstate freight, ra1:~s':,in· 

X-265-B and X-267-A. 

The Commission has received sev~ral pleadihgs and., a ,number' , 

of communications protesting the granting. of the sought in.terim' 

increases without hearing. The Commission staff on December. 21" 

:;'S70 ~ filed a motion' for denial of applic.a:l.t ' s l'etitioti for .. Interim. 

Increase Pending Holding of Hearings, and for an order. reqc.ir:ti-J.g . 
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applicant to amend its application tobring,it, into comp,l1ance:'wit:1. 

subparagraphs (e)~ (f) and (g) of Rule' 23 ofthe,Comm!sslon"s'Rules 

of Practice and Procedure. 

On January 4~ 1971 there was filed an amendment to' the 

application consisting of an exhibit showingsutOlD.2.ry of earnings a'l: 

the proposed rates. Ss;l.d exhibit ShO'toTS estitlW.tes of, increases l.n 

wages, fuel and material costs of 11.43 percent, ~ercases ,in health' 

and .. ..:elfare expenses, of 14.37 percent, incl:'eases in taxes other ~n.: 

incom<i~:taxes of 6.97 percent and increases :in ,net rents of 19.27 

perc~t which in the aggregate result in an increase 'of 11 .. 62 per­

CCl'l:l: in total expenses attributable to the: transportation, of freight 

in intrastate commerce in california.. As requested by app,licant, 

~<1e take official notice of Public I..a~r 91-5(~1 en.a.cted.by theCongr-es,s', 

of the United States Oll December 10,,1970 and signed'into,lawby'the 

President. Said law provides for increases, in wages of" certal.rl, 

railroad employees of' 5 percent retroactive to-,Januaryi l~ 1970:,:<and 

3-1/2 percent retroactive to November 1~ 1970.,' 

The application, as amellded~ reflects estimates of 

:increascs in·the costs of transporting pr~pertyof 11.62; percent 

and applicant :tn its petition seeks immed~ate interim'authoritY,to 

increase rates by 9 plus percent •. Except for the e.stimates of . 
I J I : 

increases in "'7ages resulting from Public La"t7 91-541~. the" est:tmates: 

by applicant are untested :and cannot be verified from any supporting' 
1/ ' .' . 

data set forth. in the pleadings.- The estimates of increases in 

1/ Tile amendment to ~1.e application asscrts' that all underlying 
data .and working papers relating to the exhibit a:::e presently 
<:.vailab1e for inspection and review by the' staff of the Commis­
sion and any interested party at the office of Mr. Thor ,R .. · 
Sjostrand, Room'S7e, One lYIarket Street, S~ Francisco,,· 
California. ' . 
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expenses other'than wagas comprise a large portion of the estimated, 
, " 

11.62 percent increase in total expense. There' ii no, 'doubt that 

since the recent adjustment in railroad freight 'rates authorized:by - , , 

the Comission in Decision No. 73022~ dated Dec~er l~ 19701~. in: , . 
. ", . , 

Application No.. 51944 the cost to,the railroads ,of ,transporting: 

freight in intrastate commerce within the State' of Califorc.i~has- ' 

increased subseantially as a result of the wage inereas,es>' required 

by Pub-lic La,;': 91-541. Such wage increases, hO~lever~ d<>not resu'lt " 

in increasing total expenses by 9 percent; and·; as,> s,tated above')' the~ 

est:tmates of incrcl1ses in other' expenses cannot' be tes,ted.from' any 

supporting data in the pleadings. 

The more expedient manner in which to. test the estimates 

is at a public hearing. 'li1e cannot fail to' recognize that the rail­

roads are incurring additional expense each day as a result of the 

l'rovisions of Public la't\" 91-541 and that such expense cannot be ' 

recovered retroactively from,rate increases that are prospective. 

We'conclude that: although applicant's petition for,interim.rel:f.ef 
, ' 

wi.thout hearing should be. denied. this matter . should: be set': for an· 

early hearing and the denial of the petition herein should .noe' 

prejudice any motion made by applicant for interlnl relief during. the-, 

course of said hea.ring; therefore·), 

IT IS ORDERED that applicant's 2ctition for'Interim 

Increase Pending Boldin:; .o:Z Hearings i.s denied withoutprej'udiee:.··· 

The effective date' of this order shall be the date thereof. 

&yof _______ J_A_N~~_R~Y __ __ 
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Co1ll1'lliss.ioners:' 
Comm1ssionerVernon L' •. Sturg~~~ .... be~..:., 
nt)Ct)ssarUy ~l:>~Or.l~'. di~ '12~.t·Ptl~:tc:ipato­
:t::lt' 'the c1ispo .. 1t.1on ot' .tlU.3 proC'ooc11ng. 


