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Decision No. 78185
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of ) B

AIR CALIFORNIA for a Certificate of . ‘
Public Couvenience and Necessity to Application No. 51194
provide air service between Palm (Petition for
Springs, on the one hand, and Modification of ,
San Jose/Qakland/San Francisco on Decision No. 763973
the othexr hand. | Filed May'l, 1970)

Brownell Merrell, Jr., Attorney at Law, for
Alr CEIIEOEEE%, applicant.
Donald Keith Hall, Attoruey at Law, for
estern Alxr Lines, protestant.

Edward L. Colby, for City of Pala Springs,
ilantervenor.

Milton J, DeBarr and Edward C. Cole, for the
ConmIssion staff, ) A

OPINION

On Novembexr 4, 1969 the Commission g:anted”aicertificécé_” _ :
of publie convendence and necessity toaAir'CaliférﬁiaPaﬁthorizingfit_‘  S
to operate as a passenger air carrier: ;

"Between Palm Springs Municipal Airport on the

one hand and San Jose, Oakland International

Alrport and San Francisco Intermational Airport

on the othexr -hand, with all of the last three

named airports being either a terminal or
intermediate point for this route.”

In addition, the Commission restricted the certificate inter alia
as follows: | '

"No passeuger shall be accepted for transportation -
solely betweecu nor shall operations be conducted
by way of the following pairs of polntsi.., :

"j. Palm Springs Municipal
Alrport and Orange County
Airport.' ,
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By Decision No. 77098 the Commission temporarily removed the forc-ﬁ”";f‘
going restriction to allow Air California to operate between Palm o
Springs and San Francisco/San Jose and Oakland via.either Ontario .
International or Oramge County Airport provided-that no‘passengersf
would be transported solely between ?alm‘Springs.MunicipaiVandw‘
Ontario or Oraunge County. This temporary authority expired by its
terms om May 29, 1970. Oun or about May 1, 1970, Air California -
filed a petition requesting that the temporary modification
contained in Decision No. 77098 be made permanent. On May 29 1970
the Commission, by Decision No. 77278 temporarily extended the
modification of Decision No. 76397 until public hearings could be
held on the matter. Om or about October 6, 1970 Air California |
filed an Aunendment to Petition for Mbdification, requesting that -
the tewmporary removal of the operating restrietion,be made permanent
and that the Commission issue its order authorizing Afr California
to transport passengers between Palm Springs Municipal Airport and .
Oraunge County Airport. The Amendment to Petition.does not request to B
differentiate between on-season or off-season periods, but requests |
' that the modification be made without qualification.

Public hearing was held before Examiner Porter at
San Francisco om October 26-27, 1970,

Mr. Frederick R. Davis, Director of Market Services and
Planuing for Air California testiffed as to Air California s |

experience in the Palm Springs warket since its entrance into that
waxket in December of 1969, Mr, Davis testified that the intent
of the request was to allow Air California flexible'scheduling

so as to provide the best possible servrce to Palm Springs during
both the peak andooff-season periods at a cost savings to the

| Company.
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The necessity for flexibility in scheduling is shown by
the varying traffic patterns in the Palm Springs market.- After
commencing operations in Palm Springs it was found. that ‘the on-seasonf
treffic made up 69 percent of the total insthe market~with the off-
season amounting to only 31 percent. Without the temporary authority.'
under which Air California was operating fn the summer of 1970, )
Alr California would have experienced a 9. .9 percent load factor on
the Palm Springs segments during the test month~o£ August 1970.
(Exhibit 30, Appendix C, Tr. 662.) This compares unfavorably with '
the 32.5 percent load factor experienced by Air'Ca;ifornia in the |
test month of February 1970. (Lxhibit 30, Appehdix Cy Tr. 696 ) |

{th the flexibility allowed by routing sircraft through Orange County,r‘

the load factor between Palm Springs and the Bay Area during the off-
season*wonld be substantially increased by the addi Lon of Orange
County origin or destination passengers. (Tx. 664.) |

Alr California has also found that there are not only
unexpected flnctuations in traffic by month, but also by day of the
week. For example, the days of Friday and Sunday during the on—
season amount to 44.3 percent of the total monthly traffic._‘ N
(Exhibit 39, Appendix B, p. 2 of 2, Tr. 663. y The pattern was. also
varied by direction. On Fridays»the traffic was,primarily southbound
to Palm Springs and on Sundays traffic increased northbound to the Bay'57‘
Area. (Tr. 663.) This increase in traffic corresponds with.the
system wide increase experienced by Air California on Fridays and
Sundays with a result that, without the requested modification, service'
to the public could be impaired and become uneconomical to the Company-‘
(Tx. $63 & 665.) Further, with route flexibility, Afx California cotidf!
also add extra sections on.ErIdays and Sundays to accommodate overflow :
traffic between the Bey Area and Palm Springs. (Tr.,664, 671 & 786 )
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There is no presently scheduled air service betweenl
Orange County and Palm Springs. (Exhibit 40 Appendix A.)-

Mr. Edwaxd L. Colby, Airport Director of Palm Springs
Airport, appeared for the City of Palm Springs as Intervenor in ‘
these proceedings., Mr. Colby introduced Exhibits &6 and 45' showing}w
the outstanding growth rate experienced by Palm.Springs with respecti,:
to air passeunger boardings.

Western Air Lines TIne. protestant herein, while of‘er ng fff‘”ﬂf

no affirmative evidence did by extensive and. adroit cross-‘
exanivation explore the-eeonomic feasibility of,theoproposedn
sexvice. | | BRI |

As pointed out in Decision No. 76397 managerial

discretion must be exercised to assure that sound economie factors L

should be considered in. providing additional service in order that
financial stability ray be obtained so as to—assure that service
to the traveling public will not be jeopardized. o
Findings: | . | | |
There presently exists a pdblic,need forrthefpassenger.f-
aix carrier service proposed by Air California. 'd
Based upon the foregoing findings of fact . the Commission""

concludes that the application, as amended should be granted.

IT IS ORDERED that:

1. The temporary authority granted‘hijecis10nfNotw770985isrd"“'ﬁ

made permanent.
2. The applicant is. granted a certificate of publie
convenience and necessity as a passenger air carrier as defined in

Section 2741 of the delic Utilities Code of the State of California
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between the ooints and over the‘routes‘perticuleriy-eet5fortﬁ‘tn“f
Secoud Revised Page 1, Second Revised Page 2 and Original Page 3

of Avpendix B, attached hereto and made a part hereof

3. In providing service pursuant to the"certificate‘herein"

granted, applicant certificated herein shall comp1y~with and
observe the followiug sexvice regulations._ Failure to do so may

result in a eancellation of the Operating authority granted by
this decision. '

a, Wicthin thirty days after the effeetive date
hereof, applicant shall file a written
aeeeptance of the certificate herein granted.
By accepting the certificate of public
convenience and necessity herein granted,
spplicant is placed on notice that it will be
required, among other things, to file annual
reports of its operations and to couply with
and obsexve the insurance requirements of -
the Commissiou's Gemeral Orders Nos. 120-B
and 129, Fallure to file such reports in such
form and at such time as the Commission may
direct, or to comply with and observe the
provisions of Gemeral Order No. 120~-B, way
result in a cancellation of the Operating
authority granted by this decision.

b. Within one hundred and eighty days after the
effective date hereof, applicant shall
establish the service herein authorized and
file its tariff and timetables to reflect the
authority herein granted. Such filings shall
be made effecctive not earlier than five days
after the effective date of this order on not
less than five days' notice to the Commission
and the public and shall comply with the
regulations governing the eonstruction and
£iling of tariffs in the Commission's General
Order No. 105-A.

This oxder shall become effective on the date hereof 22(
Dated at Son e i Cal.:[fornia, this /\f'
day of S ,197';—" e

/ 1/17/ A& tt?ti
'wJI’-“-“

—CsateToweTs
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Appendix B AIR CALIFORNIA | Secoud- Revised Page l s
(Dec. 76110) (a corporation) - Cancels

First Revised: Page 1 ‘t"‘
and' Original Page 1~A o

(Appendix A)

The authority stated herein to Air Californfa supersedes a11 ’
previously granted certificates of public convenience and uecessity-
grauted in Decisions Nos. 71310, 73172 and 74248, as wodified by
Decisions Nos. 73916, 74672, 75473 and 75997.

Air California, by the certificate of public convenience and
necessity granted in the dectsion noted im the margin is authorized
to operate with Douglas DC-9 aircraft or Boeing 737 aircraft over the
routes described as follows: ‘ ",

Route 1

Between Orange County Adrport, on the'one hand and San Jose Municipul
Aixport, Ozkland International Airport aund San’ Franclsco International
Airport, ou the other hand, with each of the last three named alrports

being either a termival or intermediate point for this route. \ '

Route 2

Between Craunge County Airport, Hollywood-Burbank Airport and Ontarxo
Intermational Alrport, on the one hand, and San Jose Municipal Alxport.
and Oakland International Alrport, oun- the other hand, with each of the
£irst three named airports and each of the last two airports

respectively, being either a terminal or intermediate point for'this
TOoute. y _ ‘

Route 3

Noustop service between San Diego International Airport and San Jose
Mnnicipal Alrport. , o :

Route &

Noustop service between San Diego International Airport and Oakland
Iaternational Airport. :

*Route S

Between Palm Springs Municipal Aixport, on the oune hand and San Jo,e
Municipal Airport, Oskland International Alxport.aud San Francisco . .
International Airport on the other hand, with each of the last three- -
nawed airports being,eithet terminal’ or intermediate point for this
route. Either Orange County Alrport or Ontario International Alrpoxt
way be an intermediate point for this route.

Route 6

Nounstop service between Long Beach Airport and San‘Jose Internatxonar R

Aixport.

Issued by Califormia Public Utilities. Commission._

*Revised by Decision No. 78185 Appli.cation No. 51194
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Appendix B AIR CALIFORNIA : Second Revised Page 2
(Dec. 76110) (a corporation) ~ Cancels. .
( _ | “First Revised: Page 2
. 'snd: Original: age': l-A
CAppendim.A _

CONDITIONS

Mininum number of xound trip«schedules daily‘between pointst;_ L

showa shall be:

Orange County Airport and Saa Franeisco International Airport 5.

Orange County Alirport and Sanm: Jose Municipal Airport ....,..f‘"3
Orange County Airport and Oskland International Airportf ;..._

Between Hollywood—Burbank.Airport and Ontario International
Airport, on the ome hand, and San Jose Municipal Airport and
Oaklaund Intermational Airport on the other hand .......osve.

Between San Diego Intermational Airport and San. Jose
Municipal Airport ...O..U.l.....l..'......t.!‘..Q.Q.....‘O\.I.

Between San DiegotInternational Airport and- Oakland -
International Airport seeresnccserarecrsoccsrcsvarsnsserrens

Between Palm Springs Municipal Airport on the one hand and
San Jose Municipal Airpert, Oukland. Tnternational Airport
and/or San Frencisco Intermatiomal Airport, oun- the other

hand ....-.‘........."..".-'..........’.-.......“‘........

Between Palam Springs Municipal Alrport and Orange County

Airport '..‘.O...OO.....DOO.......C.'ﬂ.b...‘..&‘.‘....0.0..Qb‘..

Issued by California Public Utilities Commission. _
#4dded by Decision No. 78185 , Application No. 51194
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Appendix B AIR CALIFORNIA .  Original Page 3
(Dec. 76110) : (a corpo_ration) ' .

RESTRICTIONS

(1) No passengers shall be accepted for trans;portation solely
between the following pairs of point3° o

a. Orange County Airport - Ontario International Airport.
Orange County Airport - Hollywood-Burbank Airport.
Hollywood-Burbank Airport - Ontario International Airport.
San Francisco International ‘Afrport - San. Jose Municipal Airport .

Sau Francisco International Airport - Oakland International
Airport. o -

Oakland International Aixport ~ San Jose Municipal Airport.

San Franci.sco International Airport - Ontario Internation,al
Airport. \

San Francisco Intermational Afrport - Hollywood-Burbank A:t.rport. -

-San Diego Intermatiomal Airxport and other a:‘.rports already sezved. o
by Air Califormia except as authorized by Routes 3 and 4 -

Palm Springs Municipal Afirport - Ontarm'.o Internati:onal Airport
Palm Springs Mum.cipal A:Lrport - Hollywood-Burbank Airport

Long Beach Intermatiomal Airport and any other. airports served
by Air Califorunia except as authorized by Route 6 |

(2) No operations. shall be conducted between t:he following
pair of points:

Palm Springs Municipal Airport - Hollywood-Burbank
Airport FIN

Issued by California Public Utilities Commission.

Decision No. 78185", Application No. 51194 .




