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Decision No. ___ 7;...8~1_8 ... 5",,--_ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE, S'rAl:E OF, ,CALIFORNIA 

) In the Matter of the Application of 
AIR CALIFORNIA for a Certificate of 
Public Convenience and Necessity to 
provide air service between. Palm 
Spriugs ~ on the one haud ,and 

Application'No. 51194 
(Petition for 

Modification of 
Dec:l:sionNo. 763,97; 
Filed May 1, 1970) 

San Jose/Oakland/San franciscO' on 
the other baud. 
--_ .. ---------------, 

Brownell Merrrkt; Jr., Attorney at taw" for 
Air calito , applicant. 

Donald Keith Ball, Attorney at Law, for 
Western Air Lines, protestant. 

Edward L. Colby, for City of PalmSpr!ngs, 
intervenor. 

Milton J. DeBarr and 'Edward C. Cole, for the­
COmffirsslon staff. 

OP-INION ..... -------.- .... 

On November 4, 1969 the Commission granted' a' certificate 

of pnbl ie convenience and necessity to .Air' California.' authorizing"it. 

to operate as a passenger air carrier: 

t':Setween P:llm Springs Municipal Airport on ~e 
one hand and San' Jose, Oakland International -
Airport and San Francisco International Airport 
on the other'hand, with all of the last three 
named airports being either a. teradnal or 
intermediate point for this route." 

In add1tion.~ the COmmission. restricted the certificate inter alia ---
.as follows: 

t~o· passenger ,shall be accepted for transportation 
s~l.ely be1:Wecu uorshall oper.ations be conducted 
byway of the following p.A1rsof points: ••• 

"j • Palm Springs Municipal 
A1rport and Orange County 
Airport .. " 
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A. 51194, Pet. for Mod. D. 76397 hjh 

By Decision No. 77098 the Commission temporarilyremovedc the.' forc~' " 
'. • '. ..I • ~. 

going restriction to allow Air California to, operate be twe eu <Palm 

Spri-ogs and San Francisco/San Jose .and Oakland via either Ontari.o' " 

Interc.ational or Orange County Airport provided that no: passengers' 

would be trausported solely between Palm Spr1ngsMunicipaland 

Ontario or Orange County. This temporary authority expired· bytts 

terms on May 29 p 1970. On or about May 1 , 1970,Atr California' 
, ;' j 

filed a petition req,uestiug that the temporary modification 

contained itl Decision No. 77098 be made permanent. OuMBy 29,. ,1970, 

the Commission, by Decision No .. 7727S temporarily' extended the 

modification of Decision No. 76397 untilpu1>l:l:c bearings could',.be· 

beld on tbe matter. On or about October .&, 1.970 Air california' 

filed, au Amendment to Petition for Modl'f1caeio'O., requesting 'that . 

the temporary removal of the operatiug, restriction~' ,made permanent 

and that the Commission issue its ord'er authorizing Airc41ifomia 
. ~. . " . " " . . ' 

to transport passengers between Palm Springs' MuuicipaiAirport' and 
" 

Orange County Airport. !he Amendment to Petition does not reques.t to: 

differentiate between on-season or off-season periods, but requests 

that the modification be made without qualification.' 

Public hear1ngwas held before Examiner Porter at 
San Francisco on October 26-27, 1970. 

Mr. Frederick R.Davis, Director of Market· Services and 

Planning for Air California, testified as to' Air '. California's 

experience in the Palm Springs market since its:' entrance' :Lute> 'that 
" 

market in Deeetnber of 1969 •. Mr. Davis testif:led"thatthe'1ntent· 

of the request 'Was to allow Air CIl11£ornia £le~ible- 'schedulinS . 

so as to provide the best possible service to· p.?lms?riugs.,'during. 

both Cbe 1?eak and off-season per10dsat a cost s4viugs:'1:6 the' 

CoepB.ny. 
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A. Sl194~ Pet. for Mod. D. 7&397 hjh 

. . . 
The necessity for fleXibility in schedUling is shown by , 

the varying, traffic patterns in the Palm Springs market. After 

eommenei-cg operations in Palm Springs it was found. that the' on-season . 

treffic made up 69 percent of the total in the market with the off~ 

season amounting to only 31 percent. Without the temporary authority 

under which Air Califomia was operating in the sumner of 1970, 

A:!.r CalifOrnia would have experienced a 9.9' percent load factor on 

the Palm Springs segments during the test month of August 1970. 

(Exhibit 30, Appendtx C, Ir. 6&2.) This. compares unfavorably With 
'. 

the 32.5 percent load factor experienced by Air California> 1nthe 

test month of February 1970. (l~xh1b1t 30, Appehcl1x C, Tr •. 696~) 
With the flexibility allowed by routing aircraft through Orange' County" . 

, . 

the load factor between Palm Springs and the Bay'· Area duritlS' the' • off -' 

season~'woUld be substantially increased by the addit::t.onof . Orange 
. ~ . .' , 

County origin or destination passengers. (Tr. 664.) 
',I 
'., A1:r California ha$.. also found that there are not only' 

unexpected fluctuations in traffic by month, but: also, by dtJ,yof the 

week... For example, the days of Fr1day and Sunday dur:l:o:g;the o~­

season amount to 44.3 percent of the. total monthly traff':t.c.' 

.. ','. 

(Exhibit 39, Appendix :6;, p.2 of 2., Tr. 663.) The': pattern was. also 

varied by d1.reet1on. On Fridays the traffic was primarIly southbound' .' 

to Palm Springs and on Sundays traffic increased northbound to, the Bay 

Area. (Tr. 663 ... ) This increase in traffic conesponds with~the 

system wide increase experienced by Air California on Fridays and 

Sundays with a result that, Without the requested modification,. service 

to the public could be impaired and become uneconomical to' the Comp~ny. 

(Ir. 563 & 665.) Further , With routeflexib11i1:y ~ A:!.:r: Ca11fo:rnia: could. 

also add extra sections on ltrldays 4\'ld Sundays, to. accommOdate' overflow 
. , 

traffiC between. the Bay Area' and Palm· Springs... (Ir.664,;<6.71&, 786 .• ) . 

. , . 
. '. 
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A .. 51194,. Pet .. for Mod. D~ 76397' bJh, 

!here is no presentlyscbeduled'air service 'between 

Ora'0.8e County and Palm Springs,. (Exhibit 40" Appendix' A.}' 

Mr.. Edward L. Colby, Airport Director of PalmSpr1ngs 

Airport,. appeared for the City of Palm Springs as' Intervenor in 

these proceedings. Mr.. Colby introduced Exhibits 44' and 4?-" showing; 

the outstanding growth rate experienced byPaltn'Springs' with respect' 

to air passenger boardings. 

Western Air Lines, Inc. protestant herein,.wh1le offering 

no affirmative evidence did by extensive andadrolt cross-' 

examination explore the economic feasibility of 'the proposed 

service. 

As pointed out in Decision No,. 76397 managerial 

discretion. must be exercised to assure that sound: econo adc , factors 

should be considered in providing additional service in order,that 

financial stability may be obtained so as to assure that service 

to the traveliug public will not be jeopardized~ 

Findings: 

'Xhere presently exists a public need for the'passenger 

air carrier service proposedbyA1r california. 

Based upon the foregoing findings o·f· fact. the Commission 
" . . . " 

concludes that the application, as amended,;. should be granted. 

rr IS ORDERED that: 

1. The temporary authority granted' by Decision NO.d 77098'i~ 

made permanent. 

2. The applicant is.gra.nted a certificate of'public 

convenience aud necessity 4S a passenger a1rcarr1er a's defined in 

Section. 2741 of the Public Utilities Code of·' the State ot'C31iforn:ta 
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A. 51194. pI. for Mod. D. 76397 hjh 

between the points andover the routes part:l.cularly set:forth 'in" 

Second Revised Page 1, Second Revised, Page 2 and Orig:Lual Page' 3 

of Al)t)cndix :8.. attached hereto and made apart hereof. 

3. In providing service pursuant to the ,certificate herein 

granted. applicant certificated' herein shall comply'with and 

observe the following service regulations. Fa:tluretoi do-so may 

result in a cancellation of the operating: authority'granted,'by , 

this decision. 

a.. Within thirty days after the effective date 
hereof, applicant shall file a written 
acceptance of the certificate herein granted. 
By accepting the certificate of public 
convenience and necessity herein granted, 
applicant is placed on notice that it w:tll be 
required. among other things, to file annual 
reports of its operations and to complyw1th 
and observe the insurance requirements of 
the Commission's General Orders Nos. 120-8 
and 129. Failure to file such reports in such 
form and at such time as the Coamd.-ssion may 
direct. or to comply with and observe the 
provisions of General Order No. l20;'B;.may 
result in a cancellation of the operating: 
authority granted by this decision. 

b. Within one hundred and eighty da.ys after the 
effective eLate hereof, applicant shall ' 
establish the service herei.n authorized', and 
file its tariff and timetables to reflect the 
authority herein granted. Such f1lingsshall 
be made effective not earlier than five days 
after the effective date of this order on not 
less than five days' notice to: the Commission 
and the 'Public: and sha'll comply with the 
regulations governing the construction and 
filing of tariffs in the CommiSSion's Geaeral 
Order NO'. lOS-A. 

'l'h1s order shall become effective on the date hereof • 
. r~ZC 

Dated at' this ..c..;.-

day of --~J~AIWINI+1I:1~Aeo'~'W""'( ____ _ 
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Appendix B 
(Dee. 76110) 

AIR CALIFORNIA 
(8 corporation) 

.' 

Second, R.evi.sed .' Page ·f 
Cancels· .' 
Firs.t . Revised , Page'.l 
and:Origiual Page ,1..;A:· 
(Appendix· A) , " . 

" I ~' .:, . . 

'Xb.e authority stated herein to Air California' supersedes' all; 
previously granted certificates of public convenience and"necessity 
granted itL Decisions Nos. 713121 73172 and' 74248-,. as tnodifiedby 
Decisions Nos. 73916, 74672,. 7.)473 and 75997. 

Air California, by the certificate of "Public convenience and 
necessity granted in the decision noted in the margin 1s au~hor:Lzed: 
to o-oerate with Douglas DC-9 aircraft or Boeing 737.a1rcraft over the 
rout:es described as £ollo~s: ': "':""'" 

Route 1 
Between Orange County Airport, on the one hand, and San Jose Municipal 
Aixl,>ort,. Oakland International Airport and San Francisce:-International 
Aixl,>ort, on the other hand,. with each of the last· three named airports. ' 
being e1.tber a terminal or intermedlate point for this route .. 

Route 2 
Between Orange County Airport, Hollywood-Burbank Ai~ort ,and Ontario, 
International Airport,. on the one hand>- and San Jose Municipal.Ai%"pcX't, 
~nd Oakland International Airport,. on the other band', with. each' of the 
first three named airports and each of the last two airports~ . 
respectively, bei'Dg either a terad.nal or intermediate' point for this 
route. . ' . 

Route 3 

Nonstop service between San Diego, International Airport and San Jose 
Muuie1"al Airport. . 
Route 4 
Nonstop service between Sau Diego- IuternationalAirport -and Oakland 
International A.irport. ..' '.' . ,'. .... ..' 

*Route 5 
Between Palm Springs MuuiciJ)al Airport,. on tbe one band, 'and San Jose 
MuniCipal Airport, oakland International Airport ... and Snu Francisco .' .. 
International Airport, on the other hand, with each of the last tbree­
named airports being either a terminal o~ intermediate point for,this 
route. Either Orange County Airport or Ontario-Internati.onal Airport: 
may be an intermediate point for this route. . .. 

~~e6 ' .. 

Nonstop' service between Long, Beacb Airport and 'San Jose International 
Aixl,>ort..· .. '.' .. 

Issued by California Public Ut11itiesCommission. 

*Revised by Decision No. 78185, Applicati~n No. 51194. 
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A1'pendix B 
(Dec. 76110) 

" 

• ',. :, • to , 

Second Revised page"Z 
Cancels. 

AIR CALIFORNIA 
(a corporation) 

First Re:v1sed'Page2'.. . 
'and/.Or:[g1n:al;:~a-ge;>'l-A' .' 

(AppeuCi.1x/,;A»)>/,' ,<:,,' 
,J,', 1", .,;,":::.'1, '. ',' '. 

CONDITIONS 
. . 

Minimum. number of round trip; schedules daily betweenpol~ts ' 
shoW'Q shall be: 

4. Orange County Airport and San Francisco International Airport 5 . 

b. Orauge County Airport and Sau' Jose Municipal Airport • ........ 3 

c. Oratlge County Airport and Oakland' International AirPort • ••• 4 

d. Between Rollywood;":Surbauk Airport and: Ontario, International·. 
Airport) on the one hand) and San Jose Munic':[pal Airport and 
Oakland International Airport) on the other band ........... ':'w~.. 2 

e. Between San Diego International Airport and' San Jose 
M1lUic1~1 Airp.ort' •••••• ., •••••••••• , ••• ' ••••• : .', ...... _ .• :~" ....... , •• ' .. 2 . 

f. BetweenSau Diego International Airport . and, Oakland 
International Airport ........ .; .......................... e· ............. ...... • • •• 2 

g.. Between Palm Springs Municipal Airport) on the one hand and 
San Jose Municipal Airpo:-t" O.j,kland Inte:n.at5.onal Airport . 
and/or San Freneisco- In:ernational Airpor'C) 0'0;- the other 
haud .................................... ' ......... ,'." .' •• : •••••• It ., • • • • • 1 

ijh. Between Palm Springs Municipal Airport audOrange County 
Airpore ..................... • ', •• 'II' •••• , ...... ' ..... ',. , .. :~ ..... '. ~ ~ ... "~.' •..• ... • 1 , 

,. ' .. 

Issued by California Public Utilities Commission .. , 

iFAdded by Decision No.. 781S5 ) Application No-.51l94.,·· 

. \ 
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A??endix B 
(Dee. 76110) 

RESTRICTIONS 

AIR CALIFORNIA 
(a corporation) 

.. 

Original' Page 3 

(1) No passengers sball be accepted for transportation solely 
between the following, pairs of points: 

a. Orange Couuty Airport - Ontari~ International Airport .. 

b. Orange County Airport - Hollywood-Burbank Airport. 

c. Rollywooc1-Burbank Airport - Ontario International Airport. 

d. San Francisco International 'Airport - San'·Jose: MuniCipal Airport:. 
',.1 , " • 

e. San Francisco International Airport ... Oakland International 
Airport. 

f. Oakland International Airport - San Jose MuniCipal Airport .. 

g. Sau Francisco Iutero.ational Airport .. Ontario Intern.ati~nal· 
Airport. ' i . " , 

. I ..' 

h. 
I " ' 

San Francisco International Airport .. H~~lywood' .. Burbank ,Airport .. 
.. I'", . . 

i. San Diego International Airport and other·' .airports already' served', 
by Air California except as authorized by Routes 3 and 4~ , 

j. Palm Springs Municipal Airport - Ontario: International Airport. , 
. I 

k. Palm. Spri'tlgs Municipal Airport - Hollywood-Burbauk Airport. 

1. tong Beach International Airport and any other,airports served 
by Air california except as authorized by Route,,:'6,. , 

(2) No o-perations shall beconductedbetweenth~follOWi.Qg 
pair of. points: ' . 

Palm Springs Municipal Airport - HollYwood-Bux:bank 
Airport. 

'I . 

Issued by california Public Utilities Comm!$sion~ 

Decision No. 78185' ,. Application No. 51194. 
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