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Decision No. _ 78197 | ‘ ;; “‘ ‘

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF éALIFORNIA‘

In the Matter of the Application of )
SOUTHEERN CALIFORNIA EDISON COMPANY
for an order of the Public Utilities

Commission of the State of California Application No. 52010
authorizing Applicant to modify rates

- (Filed July 9, 1970)
charged by it for electric service on T '
Santa Catalina Island. '

Rollin E. Woodbury, Harry W. Sturges, Jr.,
and William E. Marx, by William E. Marx,

Attorney at Law, Southern Califormia
Edison Company, applicant.

Willfsm R. Hill, appearing in his own
behalf, protestant.

Harvey H. Cowell, for City of Avalem, and

BiIT Krug, appearing in his own behelf,
terested parties. ‘

. Bugene S, Jomes, for COmmissioﬁ staff.

OPINION

By the above emtitled application Southern CalifQ?nia
Edison Company (Edisen) seeks authority to modify its fatéS £°f
electric service on Santa Catalina Island. | ‘ ~v o

Public hearing was held before Examiner Main at Avalem om-

Octobexr 27, 1970, and the matter was submitte& on that date‘ﬁitﬁ;
provision for receiving late £iled Exhibit 5 on or before Nbvembgr'
9, 1970. At the hearing several customers expressed cdncern-that
customers within the City of Avalon might be.paying more than their
faix share of Edison's cost of service, in light of the Substanﬁiﬂl?

investment made in recent years in electric utility‘plant; some of

which can serve prospective future developument elsewherefcn ihe '
Island. |
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Edison's present tariffs for electric séwicé‘ ox{ Santa.

Catalina Island were adopted, pursuant to Decision No. 64420 dated .
Cctober 17, 1962 in Application No. M684 at: ‘the time of" the.
acquisition of the eleot:ric facilities on the Island by Ediaon on |
Novembex 29, 1962. They fnclude rate schedules for general servxce‘ .
(Schedules Nos. A-10 and A~1l) , domestic service (Sohedules Nos. o
D-10 and D~11l) and off-peak service (Schedule No. P-lO). Schedules
Nos. A~1l and D-11 are closed schedules and appli.cable only to |
accounts transferred from Avalon Public Service Company to Ed:i.son on -
November 29, 1962 | |

Edison's present rates .are as follows.

Schedule No. A-10

General Service

Pex Meter Per Month o
May-SeptemBEr Octose:-AprII

Exnexgy Charge: -~
First 100 kwhr, per kwhr 7.5¢ ‘70,.._
Next 200 kwhx per kwhr 7.0¢ | 6.5¢
Next 500 kwhr per kwhr ..... 6. Sc . 6.0¢
Over 800 Ywhe per kwhr 6.0¢ 5.5¢

Minimum Charge:

Single-phase service, 120 volts: $12.00 per 5 amperes of
required metexr capacity per year. o

Three-phase power service, 240 volts or over: $>6¢.00'<per. -
hp of comnected load per year,

In no event will the mininum charge be less than $12 00
pex yeax, .

Schedule No. A~11

General Service

Pexr Meter
Pexr Month'

Enexgy Charge: —
‘ Fixst 100 kwhr, per kwhr
Next 200 kwhr per kwhr
Next 500 kwhr per kwhr
Over 800 kwhr per kwhx

Minimun Charge:

$1.00 per meter per month for lighting serv:f.ce, plus»

$0 50 per horsepower of conpected load: in excess of
2 horsepower, ,

o-oooonon’.oo-oy‘--’ ) 7.3¢ .
esssssssncensenes 6.8¢
Oioooo-o-‘..-o.o‘co,l 6o3¢

.-.oooo‘tuvg'o.oonoo 5‘.8;¢'

Inclusive ’Inclus‘:[vef-"x* -
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Schedule No. D-10 .

Domestic Service

. Der Meter Per Month .
May-September . Octobex~April. . =~ -
Inclusive == _ Inclusive =~ "

Energy Cha::g;; . :
Fi.rst : mhr,?er kWhl’.' sasae . 7‘.5¢ - 7
Next 75 kwhr, per kwhr ..... Z:2 3 . ' g

Over 100 kwhr, per kwhr canse

Minimum Charge:: -_ ‘ : . o
$12.00 pexr 5 amperes of required meter capacity per year..
In 10 event will the wminimum charge be less than $12.00
pu year. ., . ' . . . “' ) “ l;_“‘.

Schedule No. D-11 |

Domeé.t ie Servicé

Per Meter

Energy Char%g: ' \ ' B
Fi—rst kWhr, Per kWhI‘ o.o..oo.-.“tt‘---0.00D‘ 7'3
N&t 75 mhr, per b’hr LA I O O BN OO O N 3 RN WA NN N Y ‘. 6‘.8‘ )
Ovexr 100 kwhr, per KWhAY .e.ceeeveveecsvcocses 6

Minimum Charge:
For consumers using lights »
refrigerators, and small .
household appliances ....c.eeeeveeeceass $1.00 per month

N .
- .

For consumers using an electric

range, water heatex, or other : ; .

major appliances of more than: ' - R o
2 kwrating Q...’.‘......‘--.0.-‘_..-....-.--0.\', $3‘.00 Permonth o
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Schedule No. P-10
0ff-Peak Service

' 'Per Meter
Per Month

Rates o I
FOL' 8.11 energy use per Whr ‘o..o-.o-t‘.eaoooo‘oo'ow"' 300¢

Special Conditions

1. Off-Peak Period: The off-geak period during wh:l.ch this
schedule is applicable is between the hours of 10:30 p.m. -
and 6:30 a.m. of the following day, and on Sundays,
holidays, and other days during the year when the off-
season requirements for electric sexrvice of domestic,
commexcial, and industrial customers are below thelr
normal on-season requirements.

Annual Review: The rate charge hereunder shall be
reviewed annually, or more often, as changed conditioms-
may require; and where warranted, the utility shall file
appropriately revised tariff sheets. ' ,
Edison contends that certain features of the present rates
such as the summer-wintexr differential the form of m:l.nimum charge and
the relatively high charges for the terminal use block have led rto-
restricted use of electric serv:[ce, part:.cularly w:tnter usage which
would improve load factor, and have generally led to the opera:ion of
the system at less than a reasonable rate of return A stated
purpose of this application is to bring the form of the rates more |
in line with the mainland and to. lover the terminal blocks of the B
rates in oxder to encourage additfonal usage durin,g the winter months L .
Such additional ‘usage tends to improve 1oad factor and thereby reduce ‘
cost per unit of sales. | ‘
As shown in Exhibit No. 1 the total revenue forecast for
1970 of $440 800 at rates proposed by. applicant exceeds t:hat a.t
present rates by $1, 800 or by less than 1/ 2 of 1 percent. After K

deduet:ing total expenses of $512 400, net operating i.ncome beeomes a -
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negative $71,600 tmder'th'e.‘proposed rates;" “rhl:l."s" in turn yié];ds‘ li'al';,‘ RS

negative rate of return of 2,69 percent on the rate base of o :'
$2,657,700 estimated by applicant. Ihus,' Edison proposes to’ fev:’.iséf
the form of the rates while not materially iﬁcreaSihgf 't':he-; ':ever@ﬁeéﬁ s
from present operations, its megative ea;rningsl'posit‘:ibnf’_ ﬁotﬁitﬁ;- : R
standing. Only applicant's customexrs om Sa‘nt'él- C@taling;rls‘léﬁd o
would be affected by the rate adjustments prqposec'l“;j | |

Edison’s proposed rates are as follows:

Schedule No. A~10

General Service

Pex: Meter
. Per Month

CuStomer Ch-arge o;ooooooo-o.oo.oooo.o’._oogo“c’ooov;o‘oc'o'l $2:oo* |

Enexgy Charge (to be added to Customer Charge)
First 100 kWh.r’ per kwhr ceveseccccccnccvacs
Next 1,000 kWhr, pex KWhr cieececsavaccoconne
Next 1,500 kWhr, per kwhx T I rxre

Minimum Customer Charge: o
The Customer Charge in any month shall be not less
than 0.5 cents times the highest number of kwhr |
billed in the month of July, August,.or September
in the twelve-month period ending with the current
monthly billing. The Minimum Customer Charge will
be based on prior use for the account regardless
of customer identity unless there is a bona fide
change of operations which, in the opinion of the
gﬁgity, would justify a reduction in the Customer

ge. . o o o
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Schedule No. D-10'

Domestic Service .

 Per: Méterff,ﬂ B
Per‘Mbnth%;i_,.“:“ !

Customer Chﬂrge -..oo-.oo.‘.o--.-a---ooc-'-co.'o“-o--_ B $2000

Energy Charge (to be added to Customer Charge) :
stt 60 mk per Wbr .-...‘.‘..........
Next 90 kwhr, per kWhr ...eceevnceccnvens
Ne:‘t 150 k‘ohr per ICWhr treaccassssse e R
mcess kWhr perkWhr o..ooooeo--e.-ctov"n

Minimum Charge:

The monthly minimum charge shall be the monthly
Customer Charge.

Schedule No. LS-10

Lighting - Street and Highwa
Util{ty-Cuned System :

Lamp Size = Lumens :

Incandescent Lamps
1,000 Lumens

cooe-o..otooooto.oo.ooc' ' $2-90

¢ N
Edison proposes to terminate Schedules Nos. Arll and D-11’1._

and to traunsfer customers sexrved thereunder to‘Schedules Nos. Ale
and D-10, respectively. Edison does not pxopose any'changes in
Schedule No. P-10. Proposed new Schedule No. LS-lO Is needed to
provide for street lighting service and ties in with Edison s pro-
posed elimination of existing deviations £rom.£ts filed tariffs.
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Following is a list of existing deviaﬁionsfftqufile& o

tariffs and the applicant's proposal for the eliﬁinatidﬁ;thareofi

1.

Counolly Pacific Company
Account No. 56-61-401-1220-01

Deviation: Edison owns and maintains the line beyond the
12 kv metering point at no charge to customer.

Proposal: Remove primary-metering_énd‘provide four
individual metering points. = : :
Customer concurs in this proposal.

Cove and Camp Agency - Two Harbors
Account No, 52-61-100-0540-01

Deviation: Edison—owned‘meﬁer i{s installed at the‘endfof a
customer-owned line. ‘

Propogsal: Edison to purchase the line.
Customer indicates 1ine will be turmed over to
Edison at mo cost. .

City of Avalon ‘ _— ' ‘
Accounts Nos. 60-61~501-~0760 and 60-61-601-1780 -

Deviation: Outdoor lighting service is provided by Edisoun
from an Edison~-owned system,., Charges for.
energy used are billed to the customer for each
netering point on Schedule No. A-1l0, but no
charge is made for ownership, operation, or
maintenance of the Edison~owned facilities. The
system consists of eleven 1,000 lumen incan-
descent lamps, thirty-five 300 watt flood
lamps and associated equipment.

Negotiations should be commenced with the City
of Avalon for early purchase of the system by
the City. Until such time as the ownership of
the facilities kas been tranferred to the Cilty,
the existing installations will continue to be
billed on Schedule No. A-10, as revised, plus
a charge pursuant to Tarlff Rule 2, Section K,
of 1.28 percent per month of the historical cost
of the Edison-owned facillities. In addition,
the City is to pay for the cost of labor and
materials for lamp replacement. ,

City aware of proposal.
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City of Avalon

Accounts Nos. 55-61-300—0820 and 0900
57-61-450-0320
62-61-600~1780
62-61-601-1560
67-61-751-2240
68-61-800-1460

Deviation: Street lighttng service 1s provided by Edisom
from an Edison-owned system. Charges for
energy used are billed to the customer for
each metering point on Schedule No. A=-10, but
no charge is made for owmership, operation,
- or maintenance of the Edison-~owned faeilities.
Proposal: ' All street lighting installations are to be -
supplied and billed under the provisions of
new Schedule No. LS-10. :

As was findicated hereinabove Edisoﬁ’s.;evenues1unde:ethe '
preseut level of electric operations at Santa Cetalineflslan&“weuid -
ipcrease by only $1,800 at the prOposed rates. Such increase 13
primarily attributable to the new street light service sehedule and _,”
elimination of tariff deviations. Total revenues otherwise remain ,
virtually unchanged and do so by design, as a’ result of raising.rates
at the front end of the proposed rate structures for general service .

and domestic sexvice to offset lowering the higher use and terminal
block rates. |

Aeeordtngly, the proposed rates will result in 1ncreases to

some customers and decreases to others. More specifically, of the
total of 1,450 customers served the proposed rates are estiﬁated to
result in increases to 1,128 customers. Of the 1 ,045 domestic
customers an estimated 760 would bhave their bills increaaed but for

547 of these customers the tncrease would amount to $1 per month
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With regard specifically to customers within the City of .

" Avalom, they will provide in the aggregate less revenues at the
proposed rates than at the present rates for. general service and
domestic service, since revenues at proposed rates from cuatomers ‘ |
presently served under Schedules Nos. ArlO and D-lO are estimated tot"_
decrease in the amounts of $7OO and $500 respecttvely; at year 1970?;‘
estimated service levels. , T _”d o
Edison bas increased generattng‘and transmission capacity,fh.)
rebuilt distribution systems, improved voltage'regulation and ‘_
improved reliably to the point where, according to Edison, system
operations approach mainland service: quality. Indicative of the
substantial added iuvestment in utility plant, Edison eatimates its
electric rate base to have increased from,$437 000 in 1963 to _
$2,674,000 in 1969. Such additions were made to\improve service and“
to prepare for future growth | S :)'
In light of its performance in 1mproving service quality,
its negative earnings position and its. objective of reducing COStS.
per wnit of sales through improved load factor, Edison appears
entitled to an opportunity to improve. its future earnings poaition

by means of the proposed restructurtng of its xates. for electric
service on Santa Catalina Island.
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Findings and Conclusion

The Commission fiunds that: | ,

1. Edison's earnings position resulting at either its present
rates or its proposed rates from electric operations at. Santa .
Catalina Island is deficient based on estimated year 1970.

2. Edison's proposed rates ‘would increase. its total electric
operating Tevenues by only $1,800, from $439,000 at present rates
to $440,800 at proposed rates, based on estimated year 1970

3. TUnder Ediscn's proposed rates changes in charges between ,
individual customers will result. The changes reflect both
increases and decreases with reference to present ratee.‘ ‘

4. In the aggregate the proposed chenges in rates are. directed
toward achieving a closer xrelationship between the form of Edzson s
rates on the mainland and on the Island and toward improving load
factor and stimnlating gxowth on. the Island

5. Edison has 1mproved the quality of electric ‘service on |
the Island. ‘ ‘ | | )

6. Edison is entitled to-an opportunity to 1mprove its future“-
earnings position by'means of its proposed restructuring«of rates
for electric service on the Island. U: p_

7. Edison's proposed rates, as set forth hereinabove and n
greater detail in Appendix Ceto;the applieation,aate?reatonnble’and‘"
should be authorized, | | o o

8. Deviations from Edison's filed tariffs for eleotric. service’i R
on the Island should be.eliminated. Edison s proposals in this{‘

regard, as set forth herefnabove and in Appendix C.togthe appll- |

cation, are reasonable and should be eaxriedlont.”' ‘
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l9. The increases or decreases in rates*and’éharges-authorized; ;r;,

herein are justified, the rates and charges authorized»herein are B
reasonable, and the present rates and charges insofar as they d;ffér g
from those herein prescribed are for'th~ future unjust and unf'v_f
reasonable. o ‘ . “
Based upon the foregoing findings the Commission conCIUdes
that the application should be granted. N o

IT IS ORDERED that: ! ,
1.  Southern California Edison Company is authorized to file g

with this Commission, oa or af:er the effective dace of this order, ﬁg o

revised tariff Schedules Nos. A-10 and D-10 and new-tariff Schcdule -
No. LS$-10 substantially as set: forth in Appendix C to the aPPllcatiOnof
Such £iling shall comply with General Order No. 96-A._ The effecttve ‘

date of the revised rate schedules and the new rate schedule sball be,v-" :

£ive days after the date of filing_ The revised rate: schedu1e° and
the new rate schedule shall apply only tovservice rendered‘on and
after the effective date thereof. | : :
2. At the time of m~king.effective the revised rate schedules
and new rate *checule authorized by paragraph 1 hereof Edison shall
withdraw and cancel rate Schedules Nos. A~1l and D-11. |
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3. Edison shall eliminate deviations from its filed tariffs
for electric service on the Island substantially in accordance wit:h
the proposals set forth in Appendix C to the application.

The effective date of this order: shall be twem:y days
after the date hereof. |

Dated at £ap Prascticd _, California, this 4@_//; _ day
of JANUARY: -, 1971. | o

~Comlssloners. . .

oner .'r. P. mm J!'-. m
: gzmny nbsont. 444 not part&erpan
~4n the dtaposition: of- this procoedm-




