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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAIE OF CALIFORNIA

Appllcatiou of UNITED AIR LINES, INC. ; Application No..52153
for z¢thority to increase {ntrastate - (Petition for. Mbdification
passenger fares for California ) - of Decision ‘No. 77990,
Commuter service. g_ Filed‘December 9, 1970)

OPINION'-

United Air Lines, Inc. (Uuited) is‘a’couuon csrtiethb§*ait7e;{ 

of Passengers and property between points in the United States and
Canada, including poiuts in California. Decision No. 77990 dated
December 1, 1970 .authorized United to increase LCS intrastate jet
commuter air fares gemerally to the level sought by Pacific Southwest f
Airlines (PSA) in Application No. 52016. Decision No. 77991 dated |
December 1, 1970, in said application authorxzed PSA to increase its:f'
jet coumuter air fare between San Diego and San Francisco/Oakland/
San Jose by a greater amount than.was authorized to United in |
Decision No. 77990." Y | B
By Petition for Mbdification of Deelsion NOu 77990 filed
December 9, 1970, United seeks to further increase its San Diego— ZU"
Bay Axea commuter fare to the 1evel authorized to be maxntained by
PSA. In support of this request, the petition states as follows.(
"United believes that the public interest at the
eSfommity of fazes smosg Sif sareiore offsring
similar commuter services in the affected
market. Whatever advantage might accrue to

Taited in potential diversion of traffic from
PSA because of a fifty cents differential in

1/ United was authorized to establish a fare of $22.22 ($24.00 in-
cluding federal tax), and PSA was. autihorxized to establish a fare .
of $22.68 ($24.50 Lneluding federal tax) .
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fares would be offset from the public view in
resultant confusion where the public has.grown™
accustomed to identity of fares. The Commission
has previously recognized PSA as the fare making
carrier in the commuter market. United sees

nothing at present to suggest a different con-
clusion, and therefore, proposes that its fares
should be made the same as those of PSA." : _
United estimates that the higher fare sought herein would |
increase xcswrevenues<by approximately $§22,000 annually. The petxtiona
alleges that there would be no material ehange in Unrted s annual
operating loss in its commuter serv1ees of $5 229 000 as referred
to by the Commission in Decision No. 77990. In vzew of the Commis-
sion's recent review of the fares of Unlted and PSA United urges
that there is no need for a public hearing on its petition--
Notice of tbe filing of the petition appeared on the Comr:

mission's Daily Calendax of December 10, 1970. There are no protests
or requests for hearing. | |

In the circumstances, the Commission finds that the proposedf'-'

increased fares are justified, and that a publxc hearlng 13 not
necessary. The petition should be granted to'the excent provrded
by the oxder which follows.

IT IS ORDERED that: | i
‘1. Usited Air Lines, Inc. is‘authorized to establish an’
inereased commuter air fare of $22. 68 between San Drego and San Fran—
cisco/Oakland/San Jose as requested in the Petitlon for Mbdrflcation
of Decision No. 77990 filed December 9, 1970 in Applxcation No.
52153. Tariff publrcations authorrzed to be made'as a result of

the oxdex herein shall be flled not earller than the effectlve
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date of tnis order and may be made effective ot earlier than threo
days after the effective date hereof on not less than threc days
notice to the Commission and to the publlc.. _
2. The authority herxein granted shall expire unless exercised”w‘
within ninety days after the: effective date of thxs order _ ‘
The effective date of this order shall be ten days after e
the date hereof.

Dated at Ban, Prancinoo , ‘Califotnié,"'thi‘.'s

day of JANUARY ., 1971,

Ccumissionor J. P; Vukaain."
nocessarily ‘ib"O"t. 'd1d not pm:.cipat
in the dispositionvot th1 : roceodin;,




