
Decision No. ___ 7...;8;..;,2,.;.0.;..;:;;5_' _ 

BEFORE '!HE POBLIC UTILITIES COMMISSION OF THE STATE .OF CALIFORNIA 

Ap?lication of UNIIED AIR LINES. INC.,) 
for 2.4!.tho:ity to increase intrastate·- ) 
passenger fares for California ) 
COtmUuter service. ~. 

Application No. 5Zl53 
(Petition for'. Modification" 

ofDee·is:ion:';No,~ '77990', 
Filed December9~ 1970) 

o PIN I·O N ------ ........ 

United Air Lines~ Inc. (United) isa c~on carrier by:air'" ' 

of .pas:>engers and property between points in the United" States and 

Canada~ including points in California. Decision No. 77990, dated' 

December 1, 19:70,-authorized United. to increase its i:ntrastatejet 

commuter airfares generally to the level soughtbypacific'SCutbwest 
. ' 

Airlines (PSA) in Application No. 52016·. Decision No. 77991; dated . 

December 1,1970, ill said application authorized' PSAtO:.increaseits 

jet commuter air fare between San Diego and San Franciseo/Oaklandl" 

San .Jose by a greater amount tb.8.n was authorized to' United·:'1t).·· 
1/ " . "" ,. 

Decision No. 77990. 

By Petition for Modification of Decision NC)~ 77990',,'£:L-led 

DecemOer 9, 1970, United seeks to further increase its SanD1ego­

Bay Area commuter fare to the level authorized to be mainta1nedby" 

PSA. In support of this request, the petition states. as, follows,:: 

"United believes that the public interest at the 
present time would be served by maintaining 
uniformity of fares among air carriers offering 
similar commuter services in the affected 
market. ~tever advantage might accrue to 
United in potential diversion of traffic from 
PSA because of a fifty cents differential in 

1:./ United was authorized to establish a fare o,f $22.22: ($24.00 in­
eluding federal tax), oiJ.nd PSA was. authorized to: establish a fare':' 
of $22.68 ($24.50 including federal tax).' ,..' " 
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fares would be offsee from the pubtic view-, in 
resultant confusion where the public has,.,grown: 
accustomed to identity of' fa~es. The Commission 
has previously recognized' PSA as the fare making. 
carrier in the commuter market. United sees 
nothing at present to suggest' a different con­
clusion, and therefore, proposes, that :t ts fares, 
should be made the same as those of PSA." 

United estimates that the higher fare sought,herein would 

increase its revenues by approXimately $22 ,000 annually. 'rhe petition 

alleges that there would' be no material change in United"sannual< 

operating loss in its commuter services of $S,229,000, as referred, 

to by the Commission in Decision No. 77990. In view of the Cominis­

sion's recent' review of the' fares of United and'PSA, United urges" 
, , 

that th.ere is no need for a public hearing on its petition. 

Notice of the filing. of the peti.tion appeared,on the Com.-. 

mission's Daily Calenclar of December 10,. 1970.. There arena protests 

or requests for hearing. 

In ehe circumstances, the Commissi.on 'finds th.atthe proposed 

increased fares are juStified, and that a pablichearing is not 

necessary. The petition should be granted. to, the extent provided 

by the order which follows. 

ORDER ------
IT IS, ORDERED that: 

1. United Air Lines, Inc. is authorized to establis~ an 

increased commuter air fare of $22.68 between San Diego and. San Fran­

Cisco/oakland/San .jose as requested in the Petition for MOdificati.on 
, , 

of Decision No. 77990, filed December 9, 1970 in Application No:. 

52153. Tariff publications authorized eo be made as a resu1:t o,f 
, , ' 

, , 

the order herein shall be filed not earlier than· theeffecti:ve, .• '., ' · 
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date of this order and may be made effective aot earli.er tbanth:cea 

days after the effective date hereof on not less. tbanthreedays' 

notice to the Commission and to the public. 
I" . 

2.. The authority herein grante,d shall expire unless. exercised" 

within ninety days after the, effective date of this order .. ,. 

The effective date of this order, shall ,be "ten' days' after 

the date hereof. 

Dated at __ ..;5A;;.;.;..,'~_ .. ~_n_,dAoo ____ ~ ~liforni.3. this y-::q->.,' 
day of· ___ ..... J_~N..;..:U;.:.:A ... RY..r.-_. 1971 .. 

coitimis'sloners,'> " ' 
.' ,-',,:' .. 1/ '. :I.j':""'''>,::·.~.~· ,". 

Comm1SS1ono:r.',:~ ,PO.. VuMS1D~~:'.r%"~;, k1z2S::', " ' " ' 
1l0ce5:lU11Y:'l~~~O~~~: c114·,Dot::,·~lC1pa't.,,'''' ' , 
:tn. tho·d13pos.ttiQn~ ct.::th1s::proceed1Dg;;.::, ' 
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