Decision No. 78249'

BEFORE TEE PUBLIC UTTLITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application ) * |

of SKYVIEW LIMOUSINE SERVICE, INC., ) _ e
a Califormia Corporation, for a Application No. 51515
cexrtificate of public convenience ‘

and necessity to operate a limousine ' (Filed November 26, 19693

service between the Los Angeles . amended December 19, 1969}
Territoxry znd points in and around : : . _ ,
Palm Springs, Caiifornia. '

James H., Lyons, Attormey at Law, .
for Skyview Limousine Service,
Inc., applicant.

W. L. McCracken, Attormey at Law,
for Greyhound Lines, Inc.
(Greyhound Lines=-West Division),
protestant. :

J. M. McFadden, for City of Desert
Hot Springs, interested party.

Burton B. Fiore, for Caravan Yellow
cab Co., protestant. . , y

John M. Johnson, for the Commission's

OPINION ON REHEARING -

By Decision No. 77373, dated June 16;.1970;‘applicant
was authorized to establish and operate a luxury-:y?qfltﬁousiﬁe'“f
service for the transportation Of;personS-and-theirjbéggaggy ‘
between points within a defined‘area iﬁ~and'dboﬁt :he?Cit§:of
Los Angeles, on the one hand, and points in a‘définedfa#é§ .‘ o
(designated as Palm Springs Territory) in'tﬁc‘cbécheiiéfvaiiey; o
on the other hand. A_distinctiﬁé feature of the;éérvi¢§is{ﬁﬁac,r

it consists of direct door-to-door tramsportation -- passengetSf

are picked up at their hemes, hofels, ﬁo;els;iq#:othérgﬁoiéﬁéfiég w :_
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the Los Angeles area and deltvered'rithout internedinte~transfer“'

to thelr homes, hotels, motels ox other points in the Palm Springs_‘

Territory. Decision No. 77373 ‘restricted: the . serviee to thst
performed by limousine—type, air—conditioned vehicles, each trans-“
porting not more than 7 passengers. exclustve of driver, and to~the7
opexation of not more than four: round trips per. day.‘ Ihe deeision;
furthexr xestxicted the service to only that which is provrded on :
a roundtrip basis, and prescrlbed a fare of $20 per round tr:p. |

On July 1, 1970 applicant petitioned the Commisszon for -
reconsideration of the roundtripwrequirement, It asked that _t
be permltted to provide one~way service also, and to assess fares
of $10 per one-way ride as it had proPosed in its original appli--'

catlion. Assertedly, the restrrction to roundtrip serV1ce at $20
per roundtrip is not supported bv the evidenee, and" such a require-k
ment will make applicant's operations impracticable from a service_’
standpoint and financrally unfeasrble.

Exception to the roundtrip requirement was aISOvtaken B
by the City of Desert Hot Springs. In addicxon.the City of Desert
Hot Springs requested the‘elimination of a restriction.of'neeision
No. 77373 excluding the Los.Angeles International Airport from
applicant's authoxized service area in and about Los. Angeles. ,

By Decision No. 77550, dated July 28, 1970, the-CommisA‘
sion oxdered xehearing of Decision No. 77373 for the limited
purpose of reconsidering the issue of one-way limousine se*vice.'_‘
A renearing pursuant to said order was held before Examiner C“S.
Abernathy at Palm Springs on October 5 1970 and the matter was

resubnitted for decision. Evidenoe in applieant £ behalf was
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presented by applicant's president, by managers(of‘threefmotels“‘
in the Palm Springs Territory and}by a city'councilmanvfor'the‘ |
City of Desert Hot Springs. The Llimination of the roundtrip
requirement was opposed by Greyhound Lines, Inc., and by the
ovner of the Ceravan Yellow Cab Co. , which opero.tes a ta:c:.
service in the Cathedral City and Palm Springs area =znd also, "
on occasion, provides transPo*tation to Los Angeles ard return.

Applicant's president testified that follow‘ng‘his
receipt of the Commission's authorization to provide limouoine \

sexvice between the Los Angeles and Pabm Spr’ngs territories,
he had undextaken to advertise said service as a step toward th°p

establishment thereof. He said tbat various prospective patrons

who had resporded to his advertising.had ‘reacted negatively whenfr;t'

he explained that his service was 1im5ted to roundtrips only,‘ ;."
and that he was not authorized to-make refunds in the evenc
passengers did not use the service-both ways. ”hese‘responses,
he asserted, were consistent with prior experience he has had in
operating a limousine service in New York.State, whereby‘he had~~
found that people do not always find it practical o* convenrenti'
to buy roundtrip transportation «= that many. *imes they'trave’ |
one way by private vehicle of-friepds or relatives and;utilize..
public transportation‘for the other portions of their'trips.ei
He said that removal of the present roundtrip requirement and -
authorizetion of a fare of $10 per one-way trlp-would enable
him to sexve those people who desire one~way servioe‘ moreover;f

he would be able to assess a reasouable fare for the transpor-va

tation performed in the event people wholouy-roundtrip tickets 1" ‘

i
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subsequently £ind they are not ab1«° to use his serv:t.ce for both:; S R
the going and return tr:t.ps. \ , ,

One of the motel manager who testiffed was Tf‘roxvn“the
Desert Hot Springs area and the other two were from the' Palm |
Springs area. The motel menager £rom Desert Hot 'Springs~; ea:[‘d“
that many of the guests of his motel are senior ci’.tirens whov ‘
do not have their owm transportatn.on, that they are tran3ported
to and/or from Desert Hot Springs 'by fr:i.ends ox relat:tves, the..‘
a nunmber of such guests gear their errivals and departure times. ,
to coincide with weekend arrivals and departures of thelx fr:(ends
and relatives; that as a consequence they cut ‘short. their om
stays at Desert Hot Springs, wherea., they would prolong the:'.r'v'v
stays were adequate one—way public transportatxon eve:'.lable.
The manager said that. Greyhound L:.nes, Inc., provides one—wey
transportation to and f£rom Palm Springs.f However, Desert I-Iot‘
Springs is relatively isolated from ?alt_z Springs_..' "I‘axis provide
the only public -transporta.tion between Desert ‘ Hot,Spr:f.n_gs and
Palm Springs; The applicable taxi fare is $7. ~ The manager’ ‘
asserted that there is a need for direct one-way passenger
service between Desert Hot Springs and the Los Angeles 'I‘erritory, .
and that the need is as great, or greater, tha.n the need for |
roundtrip service. | o

The two managexs of motels in Palm Springs similarly
testified that many of their patrons arrive w:ith friends and
relatives and would prolong their stays at Palm Springs :’.f one-" N
way limousine sexvice to the Los Angeles area were ava:tlable to"

thexn, The managers indicated that the quality of the transportation
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service, i.e., limousine as contrasted 7;;:01 bus, is an ﬁn'portantf"' |
consideration to their patrons, and t:hat nowithatanding‘ the
present availability of oneéayay bus semoe between-Palm’ Spr.ivngs"
and Los Angeles by Greyhound Lines, Inc., a m:mber' of th‘eir .
patrons. wﬂl not use such servi‘ce; They also asserted that the
need for one-way limousine service is as great or greater than
that for roundtrip service, and without auch serv'lce they are
losing business which they would othew:lse enjoy.

The owner of the Caravan Yellow Cab Co. opposed the
authorization of the one-way limous:(ne serv:[ce wnich applicant
secks. He asserted that such service would: divert busz'.ness from' |
his owm operations, and that, moreover, applicant cannot: operate.
profitably for a one~way fare of $10. Based on his owa expen’.ence,
he said that a charge of $50 per round tr:’.p is necessary to '
sustain the Operat:tons. L |

Greyhound Lines, Inc., also & protestant, asléed"that_ o
the evidence which {t had presented at the initial hearing fn
this matter on February 10, 1970, be further considered. Such
evidence is summarized im Decision No. 77"»73 'I'he‘ snoatance -
thereof is that applicant's limousine service will skim off the :
cream of Greyho\md's traffic to and from Palm Springs, that
Greyhound offers an abundance of passenger serv:’.ce between the .,
Palm Spr:’.ngs and Los Angeles terr:ltor:l'.es, and that any diversion :
of traffic away from Greyhound would lessen that company s

ability to o-perate profitably and to maintain cer"ain serv:[ces |
which it is required to  operate at a loss. |
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It is clear from the prior'decision”in~thieTmntter,

Decision No. 77373, that the door-to-door‘luxury-type\limousite‘-
sexvice which applicant is authorized to operate between the
Los Angeles and Palm Springs territories is- different from
sexvices which are being.provided by-other passenger stage
corporations operating_between said territories. It is also
clear that other passenger stage coxporations do not desire to
provide such serviee.ll The record which was deveIOped on,this |
rehearing of Decision No.. 77373 does not indicate that there has
been any change in the situation.

Applicant s undertaking obviously is directed towards
sexrving a class of traffic which: is not. being adequately served
by other passenger stage eorporatxonam In so sexrving, it appears B
that applicant will mainly reachvand‘attract traffic‘which is not
now using public trensportation.faeilities.\ Undoubtedly, some
traffic will also be drawm from other common carriers. However,

we believe that the effect thereon, partieularly upon Greyhound

i/ Findings, Decision No. 77373:

"2. There are no door-to-door services available
to the segment of the public which desires to
use the proposed service, and the existing
passenger stage corporations sexving in the
territoxry will mot provide door-to-door
sexvices for. the public."”

The protestants Greyhound and the Smith Cab
Service do not provide door-to-door, round
trip luxury limousine passenger sexvice
between Palm Springs and vicinity and Los
Angeles and vicinity sueh as applicant.

proposes and they do not.desire to provide
such service.“ _
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Lines, Inc., will be minimal. In the oirctnhstanees" the‘ dpposii:ibaff e

of Greyhound Lines, Inc., to elimination of the present restriction d
against applieanr s engaging in one-way service should be largely
discounted. The opposition of Caravan Yellow Cab Co. should al&o
be discounted.2 | S

On the recoxrd now before us’ we are persuaded that the
public need‘which'we.have heretofore found for a luxury-type
limousine sexvice for the tran3portation of persons and their |
baggage between points withln the Los’ Angeles and Palm Springs
territories (as defined in- Decision No. 77373) is not confined to
roundtrip service. We find that public\convenience.and,necessrtyﬁg
require the operation of one-way sexvice also. The~fare whlchﬁ
should apply is $10 per person per one-wey trip.‘ \

We conclude that to this extent Decision No-. 77373 should-
be amended, and that in all other respects the provmsions of
Decision No. 77373 should contiuue in effect.

In order that applicant may-meet the public need for“
one-way service as soon as~possible, the order hexein will be .

made effective ten days after the date thereof

Caravan Yellow Cab Co. _may not lawfully engage in regular opera-
tions as a common carxier of passengers between the Los Angeles
and Palm Springs territories without first having obtained from
the Commission a cextificate declaxing that public. convenience

and necessity require such operations. (See Section 1031
Public Utilities Code. )
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rrxsommma:--‘ o U

1. Decision No. 77373 dated June 16 1970 is amended as;*'¥ fV
follows: . o
Ordering paragraph &4 is,emended\tovreadﬁ:

"The fares which Skyview Limousine Sexrvice, Inc.
is authorized to publish in tariffs filed pux-
suant to this oxder is $10 one way, $20 round.
trip, per persom, between the Los Angeles and
Palm Springs territories, as defined in Appen-
dix A attached hereto and made a part hereof "

2. Appendix A to said. Declslon No. 77373 is amended by 1ncor-§‘
porating therein,Fxrst Revised Page 2. (cancels Orzgznal Page 2),

which page is attached hereto. and xs made a part hereof by this

reference.

3. In provmding service pursuant to. the authoricy herexn
granted, applicant shall comply with and observe the followmng
service regulations. Failure so to do may result in a cancellation (”
of the operating authority g:anted by this. decision,

a. Within one hundred twenty days after the
effective date hereof, applicant shall -
establish the service "herein authorized
and file tariffs and timetables, in
triplicate, in the Commission's office.-

The tariff and timetable £filings: shall be
made effective not earlier than ten days
after the effective date of this ordexr om
not less than ten days' notice to the
Commission and the public, and the effec~
tive date of the tariff and timetable
filiongs shall be concurrent with the es-
tabémshment of the servmce herein author—f
ize

The tariff and tzmetable ‘ilxngs made ,
pursucnt to this order shall comply with
the regulations governin%lthe construc-
tion and filing of tariffs and timetables
set forth in the Commission’s General
Ordexs Nos. 79 and 98-A. ‘

 -8a
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Except as is otherwise provided here:[n, Decisa.on No. 77373 e

shall remain in full force and effect. |
The effective date of this order shall be ten days after
the date hereof. “
Dated" #t San Francusca Califoma this ﬁ /
FEBRUARY: » 1971, |

Commiﬂ%ﬂ.nmr w! Juam <won'=. Jr.. ‘be:mg G
pecesaarily shaert, 414 mot: pnﬂ.toin&te“
1.n the Mspos&uon ot this px-owedms
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Appendix A

ORBTTE, T LIMOUSINE SERVICE, INC. First Revised Page 2

(a coxporation) .- Cancels o
~ QOriginal Page 2

SECTION 1. GENERAL AUTHORIZATIONS, RESTRICTIONS,
LIMITATIONS, AND SPECIFICATIONS.

Skyview Ltmousine:Service, I#c., a corpqration;_By;égrti-j '
ficate of pubiic convenience and necessityigrahte&fin~ﬁhé dgcigibnl
noted fn the margin, is suthorized to transport passengers and -
baggage as follows: | - S

l. BEIWEEN any point in the Los Angeles Terxitory
(excluding Los Angeles Intermational Airport),
on the one hand, and any point in the Palm ‘
Springs Territory, om the other hand, over and
along the most direct oxr appropriate route or

routes. Such territories are hercinafter
deseribed In Section 2. '

* (a) Sexvice shall be limited to the transpor-
tation of passengers who originate at or
are destined to points withic either the

Palm Springs Territory or Los Angeles
Texritory. '

(b) No passenger shall be transported whose
origin and destination are both within
the limits of either the Los Angeles or
Paln Springs Tervitories, or whose origin
or destination Is outside such texxitories.

(¢) Service shall be operated with limousime-
type air-conditioned vehicles, and no moxe
than 7 passengers shall be transported in
each vehicle, exclusive of driver.

Issued By Califormnia PuBlic Utilities Coumission.

* Changed by Decision No. #8R4Q , Application No. 51515.




