
Decision No. ___ 7..;;....;;;8~2:;..;7;...;S=--_ 

BEFORE THE PtlBLIC UTILITIES COMMISSION OF THE Sl'A1'E: <?F CA.-LIFORNIA 

In the matter of 'che application of 
PACIFIC GAS AND ELEC'I'RIC' COMPANY, for 
an order authorizing' it. to issue and 
sell $150,.000,000 aggregate- principal 
amount of j;cs Firs'c and Refunc1ing' 
Mortgage Bonds, Series WW,. due 
June 1,.. 2003,. and to use the proceeds 
thereof for I:he purp¢ses s'tated in 
this pc,ti tiOD. !::, 

) 
) 
) 
) Application No. 52411 
) Filecl January 20, 1971 
) 
) 
) . 

) 

----------------------------------~). 

O.P I N ION' 
-.. - - -,- --

pacific Gas and Elec'cric Company request'san, order of'.the 

Commission authorizing it to issue and sell $150,000,000 ag9'~e9ate 
.: ," 

principal amount of its First and Refunding. Mortgage Bonds~'.series.'ww:, . 

due June 1, 2003. 

Xhe ucility intends to use the ne'c ~ondproceedS' (ex~lUSive, . " 

of accrued interes'c) for repaying short-termnotes,to;reimbUl:'se'i'/:S',<' " 
. .. , 

treasury, in part, on accoun't: of capital expenditures made. on or 

prior to October 31, 1970, and/or 'to' pay, in ~'t.,. the cost of, 

additions to., extensions of, and bc't:tcrments or irnprove~ents t~ its 

plants, properties and facilities made or to be made sl.'ll:>sequerit ,to, 

October 31, lS70, and 'to use the accrued in·t:erest· for general 

corporate purposes. 

;'. 
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The company reports that as of October .31,,1970,·. its 

unreimbursed capital expenditures amounted to $1,77S,..6J.3,3~3 •. 

Applicant estima;tes that for the year 1971, its-capital expenditures' 

will approximate $485-,000,.000. Its reported capitalization ];)er~ent

ages as of December 31, lS70,. adj.usted. to-give effe~'t, to' tlle proposed 

bond issue, are as follows: 

Long-term debt 
Preferred- stock 
Common stocl~ equi'ty 

Total 

Applicant intends: to sell i'l:s new bonds at competi,tive 

. 
bidding, the successful bid to determ.ine the' interest ra'l:e. They 

will be subject to a res't.rietive redemption provision until 

June 1" 1976. 

After consideration -the Commission. finds 'that: . 

1. 

2. 

3. 

4. 

The proposed bond" issue is for proper 
purposes. 

Applicant has need for external funds 'for 
the purposes set forth in 'the application. ' 

Applicant will be required to pay. interest at 
a lower effective rate than it would in the , 
absence of the proposed restrictive redemption 
provision. 

The money, property or labor 'to be procured or 
paid for by. the issue of 'the. bonds herein 
authorized is reasonably required for 'the 
purposes specified herein, which purposes, 
except as o'l;herwise' authorized for accrued 
in'l;erest, arc no't~ in whole or in part,. 
reaso.n.ably chargeable 'to operating expenses or 
to. income.. . . , .' 
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On the basis of the foregoing findings we eonclude- that 

the applieation should be g'ranted. A public hearing. is no't 

necessary.. The authorization herein granted is for . ,the-purpose o£ . 

this proceeding only,. and is not to- be construed as indicative of'" 

amounts to be included. in proeeeding's for the' determi.nation of jus·t 

and reasonable rat~s. 

ORl>ER. ----.--

IT IS ORl)ER.EJ) that: 

1. Pacific Gas and Electric Company may invite the sub-

mission of wri't:tell sealed bids for 'the purchase of no't. exceeding .' 

$150,000,000 aggregate principal amoun.t of its. Firs'eand:' Refunding. 

bK..ortgage BOllds# Series ~m, dlle June 1, 2003, the invitation'forbids 

to be published at least five days prior to' theopcning-o·f . the bids:." . 

2. Pacific Gas and Elec'crie company ~y issue and sell' 

not exceeding $150,000,000 aggreg-ate principal amount' of, its' Firs.t· 

and Refunding Mortgage Bonds, Series mj, dueJtme 1, 2003:, at 

competitive bidding' to: tbe purchaser,. or purchasers,. cfferin9'tc' 

~ 

it the most favorable terms as disclosed by 'the bids received .. -

3. Pacific Gas and Electric Company shall use the'net 

.' 
proceeds to be derived through 'the issuance- and. sale. of saicl bonds . 

for the purposes se't forth in.'the application. 

, ~ . ,', 
, " . 
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4._, Promptly after awarding 't.hecontrac:tfor' the sale,' of, ,,' 
said bonCl$, Pacific Gas and Electric Company shall file, with '!;be' 

commission a written report showing, as to eac:hbidreceived# :tbe 
. ,. . . 

name of the bidder, the ,price. the in'teres:t: rate, and' the cost of 

money to applicant based upon s41id· price and in'terest ra'te. 

s. Within thirty days after issuing and selling ,tho' 

bonds herein <l.uthorized, Pacific Gas, ,and-' El.ectric ,Company shall ,file, 

with the Commission three copies, of it3' prospectus pertaining ~to: .. ', 

the bonds. 

6. Wi'thin two mon't:hs, after' se'lling the bondsberein, ",' 

autborized, Pacific: Gas and Electric Company shall file' with. ,the 

Commission a statement, in lieu.of a report under General Order 
" -

No. 24-:a.,., Qisc:losing th~ purposes for ,which i'l: used, the bond 

proceeds. 

7 _ This order shall become effec't:ive when,p~cific-'Gas . 

and Electric CompM,Y ,has, paid the fee preseribec:1by_Seetion' 1904'(b} 

of, the PUblic U'tilities Code, which fee is.$Sl,OOO. 

Dated a.t ______ San. __ Di_eg_o_, _______ , Cali fo=nia ... , .. 
this 

;X 
9 - day of ---------,-~-~f--~ 


