pecision No. 78278 o @R @i' Ag

BEFORE QEE PUBLIC UTILITIES COMMISSION OF THE STAEE On CALIFORNIA fi

In the matter of the application of
PACIFIC GAS AND ELECTRIC COMPANY for
an order authorizing it to issue and
sell $150,000,000 aggregate principal
amount of its First and Refunding
Mortgage Bonds, Series WW, due

June 1, 2003, and to use the proceeds
thereof for the purposes stated in
this petlt;on. 1

£

Application No. 52411
Filed January 20, 1971

0 P I g I O N

Pacific Gas and Electric COmpany'requestsVahfordervof=éhew,75”"f

Commission auwthorizing it to issue and sell $150 000 000 aggregate

principal amount of ;ts Fmrst and Refund;ng Mortgage Bondw, Serzcs Ww,fff‘W

dve June 1, 2003.

The utility Lntends to use the net bond proceeds (excluslve' chW

of acerued interest) for repaying short—term notcs, o, relmburse 1tq-‘7 |

treasury, in part, on account of capltal expendmtures made on or

prior to October 31, 1970, and/or to pay, ;n,part, Ehczcost of

additions to, extensions of, and bettermcnte or 1mprovements to»lts P

plants, properties and fac;lmt;es made or to be~made subsequent to
Octdber 31, 170, and to use the accrued lnterest for gencral

corporate purposes.




A.5241) MM

The company reports that as of October 31, 1970, lts
unrelmbursed ¢apital expenditures amounted to- $l 778,633,343.;:

Applicant estxmates that for the year 1971 . lto capztal expend;tures

will approximate $485,000,000. Its reported cap:,tallzatlon percent—y ‘

ages as of December 31, 170, adjuated to-glve effect to the' proposed

bond issue, are as follows:

Long~term debt 55%
Preferred stock - S
Common stock equity 36

Total  100%
Appllcant intends to sell 1ts neW‘bonds at competltzve o
bidding, the successful bid to determ;ne the lnterest rate. They .

will be sub;ect to a restrmctxve-redempt;on provzsmon unt;l

June 1, le76.
After consideration the Comm;ssxon fmnds Ehat~'

1. The proposed bond issue is for proper
- purposes. :

2. Applicant has need for external funds for‘-
the purposes set forth in the applzcatxon.‘

Applicant will be required- to. pay interest at‘
a lower effective rate than it would in the (
absence of the proposed restrictive redempt;on’
provision.

The money, property or labor te be procured ox
paid for by the issue of the bonds herein
authorized is reasonably required for the
purposes specified herein, which purposes,
except as otherwise authorized for accrued
interest, zre not, in whole or in part, |
reaeonably'chargeable ‘to. operat;ng cxpenses ox
to income.. , _ : .




A.52411 MM

On the basis of the foregoing findihgs'wefconclude that -
the application should be g:antéd; A public hééring~is'not‘
necessary. The authorization herein granted is for 6he purpose~of'('

this proceedlng only, and is not to-be'construed as 1nd1cat1ve of

amounts to be 1ncluded in proceedings for the determ;nat;on of just ~ =

and reasonable rates.

IT IS ORDERED that: |
l. Pacific Gas and Electric c°mpany may anlte the sdb—
mission of written sealed bxds for the«purchase of not exceedlng

$150, 000,000 aggregate prznc;pal amount of its Fxrst and Refundzng

Mortgage Bonds, Se:mes WW, Que Junerl, 2003, the anmtatxon for blds?ﬁf

to be pﬁblzsheo at least five days prlor to the opcnang of the'bmda.V , ' o

2. Pacific Gas and Electrxc CQmpany mhy 1sgue and sell
not exceeding $150,000,000 aggregate prxnclpal amount of Lts Fmrot
and Refunding Mortgage Bonds, Series WW, due June 1, 2003, at
competitive bidding to: the purchaser, or purchasers, offer;ng to -
it the most favorable terms as disclosed by the b;ds recelved

3. Pacific Gas and Electric Company shall use the net ‘
proceeds to be derived through the lssuance and sale of saxd bonds‘

for the purposes set forth in the applzcatmon.'




A.52411 MM

4. Promptly after awarding the -conti'acﬁ‘- ‘\fo'r!i:he s&.'l.‘éf'réf’f;*? SR

said bonds, Pacific Gas and Electr:.c Compa.ny shall f:x.le w:.th the
Commission a written report shomng, as to each b:z.d rece:.ved.. t.he
name of the bidder, the prn.ce. the :.nterest rate, and the cosi of |
moncy to applicant ba.;cd upon said pnce and :m't:erest rat:e.

5. Within thn.rt:y days after :.ssuz.ng and sell:.ng thc

bonds heren.n authonzed, Paca.f:.c Gas and E:Lectr:.c Company shall fa.le

with the Commission three copmes o:‘.‘ :.ta prospectus pemm:.ng to |
the bonds. |

6. Within two months after se‘llihg- the 'bbxﬁ&s;f heren.n e
authorized, Pacific Gas and Eléctric Company éh:a'il 1 f‘“ilié‘wi-th..thé.;
Commss:.on a .,tatemeat, in l:x.eu of a report unde... General Order
No. 24-3, d.x.aclos:.ng the’ purposes Ior wha.ch a.t used the bond
" proceeds.

7. This order shall become e:{:fect::.ve when Pac;f:.c Gas

and- Dlectr:u: Conmpany has oa:x.d thc fee pre...cx:.bed by Scctn.on 1904(1:); A

of the Public Utilities Code, which fee is $81 ooo.

Dated at Sa.nDiego o B ,; Cal:.fovm.a.,.
s 9% aay of 3 FEBRUARY '

Tomnlssioner wmmmnokzi :01:: -
pecessarily absent, 4 a1d not.participate. -

in tho Alsposition ot thi" proceedm. e




