
Decision No. _---A7.,.lo8.&13J.1 ... Q~_ 
". " 

BEFORE THE· P'OBLJ:C UTILITIES COMMISSION OF THESTATE,OF. CALIFORNIA 

In 'the Mat-ter of the Application 
of General Telephone Company of 
California for 3.uthori,t:y 'to issue 
ana sell not exeeedinq $50,000,000 
principal amount: of -Si.cking Fund 
Debentures, Due Iolay lS, lSS6, and 
to execute and deliver 'to United 
California Bank, as. Trustee, an 
Indenture supplemental to an 
existing Inde.o:ture, and for 
a~Chority to issue and sell 
2,S2S,000' shares of its Common 
Stock. 

) 
) 
) 
) 
) 
) Application No., S242S 
) Filed January 29, 1971 
) 
) 
) 
) 
) 
) 

-----------------~) 

OPINION -------

General Telephone Company of California requests "7n order 

of the Commission authorizing i,t (1) to executeanddel:Lver 'a 

Supplemental Indenture; (2) 'to, issue, sell' and deliver not exceeding 
~ ., 

$50,000,000 principal amoWl'C of Sinking Fund· Debentures" Due' May l5·~; 

lSSG'i ana (3) to issue and sell 2,.925,000 aaditional shares. of its .' 

$20 par value common s'tock. 

The utili'ty proposes to invi,te bias for the . purchase, of 

said debentures, -the winning hie toee'termine- the interes't rate. 'I'he 

debentures would be subject to a five-year restrictive redemption 

provision, and woulCl be issued in accordance" with the It:erms :·and' .. 

conditions as set: forth in an existing Indenture 'and a proposed 

Supplemental Indenture. 

. - 1 -



e 
A.52~25 MM 

'the company also proposes to issue and sell,2~S25:,OOO 

shares of its $20 par value common stock, a't par, 'to· the hclder of 

its presently outstanding shares of common s,toclt. 

Applicant proposes to issue and sell said debentures and 

shares of common stock for the purpose of discharging a portion of 

its outstanding obli~ations incurred for capital purposes. Short-

term notes cutstanding as of 'the-date' of theapplica'tion aggregated, ' 

$11~,402,OOO. Accrued interest included in the purchase price of" 

the debentures would be used for general corporate purposes. 

The company' 9. capitalization ra·tios as ,of December 31" ' 

lS70, and as adjusted to, give effect to the propos ed- debenture, and 

common stock issues, are 9.ummarized from Exhil:l'it B,,- attached to the 

application" as follows: 

December 31, 1970 Pro- Forma 

Long-term debt 
Preferred s·tock 
Common stock equi'ty 

Total 

S7'.4&'.4 
3,.9$0, 

3S~;S7 

56~Sgo" 
3: .. 64-

39'.77 

100 .. 00%~-

Af'ter consideration 'the Commission finds 'that: 
", 

1. The proposed debenture and common, stock 
issues are for proper purposes,. 

2. Applicant has need' for external, funds for 
the purposes set' for'th in .. this proceeding. 

3. Applicant will be ,required to paY,interest 
at a lowereffec'tive rate than it would in 
the absence of the proposed restrictive 
redemp,tion provision., 

4. The proposed Supplemental Indenture would not 
be adverse to thepub1ie interes't. 
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s. The money, property or labor 'to be procured 
or paid for 'by the issue of the de'bentures. 
and eommon s.tock herein authorized is 
reasonably required for the purposes specified 
herein, which purposes, exeept as otherwise 
authorized for accrued interes.'t, are not,. in 
whole or in part, reasonably ehargeaJ:>le to­
opera'ting expenses or to income. 

On the basis of the foregoing findings we conclude tha'l: 

the app1ica'tion should· be granted. A public hearing' is no't 

necessary. 

In issuing our order herein, we place appliean'l: and its 

shareholders cn nctiee that we do nol: regard the number 0..£ shares' 

cutstanding, the total par value of 'the shares ncr the dividends, 

paid as measuring the return applicantsho.uld be allowed, to earn cn 

its inves·t:ment in plant,. and that 'the authorizaticnherein qranted 

is not to. be eonstrued as a finding o.f the value o.f appli~ant"s "stock 

cr properties, nor as indicative of amo.unts to be included in pro-

ceedings for the determination o.f jus'l: and . reasonable .rates. 

IT IS ORDERED 'that: 

1. General Telephone company of California may execute 

and deliver a Supplemental Indenture in 'the same fo~"or in sUb-

stantially the same form, as ExhiJ:)i't C attached to the application. 
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2. Gene~al Telephone company of California .roay invite 

the stlbmission of wri·tten sealed bids for the purchase of· not 

exceeding $50,000,000 aggregate principal amount of its SirikinS Fund 

Debentures, Due May 15,. lS9&, the Invi't:a't:ion forBids to. be published 

at least five days prior to the date se't for 'the opening of the bids .. 

3. General Telephone Company of Califorriiamay issu~,. 

sell and deliver said debentures iil 'the aggregate principal· amount 

of no·t exceeding $50,.000,000 at the price offered in the bid which 

will result in the lowest cos'l:. 0·£ money to- applican'l: ealcul.a:ted in 

the manner provided. in 'the Invi'tation for Bids., a copy of which is: 

attached to the applica'tion as Exhibit D. 

4. Promptly after awarding the contrac'l: for the sale of 

said debentures,. General Telephone company of California shall file 

a written report with 'the Commission showing, as, 'toeaeh bid 

received, the name ofthc bidder,. 'the price-,. the-- interest ra'l:e and 

the cost of money to applicant based upon: such price and interest 

rate. 

s. Within thirty days af'l:er the issue and sale of the 

. debentures herein authorized,. General Telephone Company of Calif~rnia 

shall file wi,th the Commission 'three copies of i,t5 prospectus 

pertaining to said debentures. 
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6. General Telephone Company of california,' on or after 

the effective date hereof and on or before September 30, lS7l, 

may issue and sell, at one time or from ,time to 'time,. a'tpar, 'to 

the holder of its presently outs'tanding common stock, not exceeding 

2,925,000 adclitional shares. of its common s'l!oek. 

7. General Telephone Company of California shall apply 

the proceeds from the sale of said deben'tures and shares of· common 

stock to the purposes se't forth in 'the applica:tion. 

8. Wi,thin two mon'ths af'ter 't:he issue and sale- of said· 

debentures or any of '!:he shares of common stock herein. au'thorized,. 

General Telephone Company of California shall file With the Commission, 

a statement, or s'l!atcments, in lieu of a report, or reports, under 

General Order No. 24-:8:, disclosing the' purposes for which the 

debentures and stock proceeds were used. 

s. This order shall become effec'tive when General Telephone 

Company of california has paid the. fees, preseribed by Sec'tions' 1904 (b) 

and lSOl!. .. l of the Public: 'O'ti1ities' Code, which' fees are $31,.000 and' 

$35,250, respectively, amounting to' a 'total of $66,250 .. 

Da:ted at _____ Sa.n __ Frn.n __ Cl-'_·_CO _____ ~-, California, 

this 19'/,t.. aay of ___ F_E_BR_U_A_RY ___ J\ 

unUTfES COMMISSION, 
8'r.A.TlC Of!' CALIP'ORNIA 

.. ' 
.•. ,,1' ••.• ,-

c ~~ m\~":di~z@~ '" 
.. .' .. ~ - S - . . COlDIUSS,l;oners· 

'eommtss1'onor W!IUam sYmons ..:rr.. being 
nocosso.r11y t\.b~ent. 41d not l)£\rt1c1})a,te 

a:l.~;no:~t.1on ot th1s "rINII'lG.~a:1:fl.~. 


