Decision No. ’78310

BEFORE THE PUBLIC UTILITIES COMMISSION OF‘THEgsmATEwOFjCALIFORNIA

In the Matter of the Application

of General Teclephone Company of

California for authority to issue

and sell not exceeding $50,000,000

principal amount of Sinking Fund

Debentures, Due May 15, 1286, and Application No. 52425
to execute and deliver to United Filed January 29, 1871
California Bank, as Trustee, an -

Indenture supplemental to an

existing Indenture, and for

authority to issue and sell -

2,825,000 shares of 1ts Comreon

Stock.

OPINTI O N

General Telephone Conmpany of Callfoinza requests an order
of the Commission auﬁhorxz;ng 1t (1) to execute and delxver a |
Supplemental Indenture,_(Z) to mssue, sell and delzver not exceed:ng i
$50,000,000 pr;nczpal amount of Smnkxng Fund Debcntures, Due May 15,
1SS6; and (3) to issue and sell 2, 925,000 addzt;onal shares of ;tsl
$20 par value common stock.‘ | 4

The utility'p:oposes to invite bids for tﬁe;puéchase\of.
said debentures, the winning bid to'determineythe“interest rafe. vT#e.
debentures would be subject to a five-year restrict;ve'redempt;on
provision, and would be iSsued in accordanee-with ﬁhe terms;and‘ -
conditions as set forth in an existing Indenture and a proposed

Supplemental xndenture.-




A.52425 MM

The company alsorproposes to issue and sellw2;§§5;0067-:
shares of its $20 par value common stock, at par, to the holder of
its presently outstandxng shares of common stock.

Applicant proposes to issue and sell said debentures and
shares of common stock for the purpose of discharging.a portionvo£ 
its outstanding oblioations incurred for capital‘purposes; Short-
term notes outstandxng as of the date of" the applxcatlon aggregated
$113,402,000. Acerued interest lncluded'Lndthe purchese‘prlce‘of
the debentures would be used for general corporate purposes.“

The conpany' 5~cap1talxzatxon ratios as of December 31.
1270, and as adjusted to give effect to the proposed debenture and
common stock issues, are summarized from Exhidkit B,‘attdched‘tO'the

application, as follows:

Decembe;;sl;'19707"Pro«Forma'"

Long-term debt 57.48% 56, 5%
Preferred stock 3.95. : . 3.64
Common stock equity 38.57 : 39. 77 y

Total 1oo*.-6ooé- | 100. ogz'f |

After consmderatlon the Comm;sszon flnds that-f‘“

l. The proposed debenture and common stock
issues are for proper purposes.

2. Applicant has need: for external funds for
the purposes set. forﬁhlzn this proceeding.

3. Applicant will be regquired to pay interest
at a lower effective rate than it would in
the absence of the proposed restr;ctmve
redemption provision..

The proposed Supplemental Indenture would not
be advorse to the public 1nterest
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The money, property or labor to be procured |
or paid for by the issue of the debentures
and common stock herein authorized is
reasonably requirxed for the purposes specified
herein, which purposes, except as otherwise
authorized for accrued interest, are not, in
whole or in part, reasonably chargeable to
operating expenses oY to income.

On the basis of the foregoing findings we conclude that
the application should be granted. A public héafihgjis'not
necessary.

In issuing our order herein, we place:applicantVand7iés -
shareholders on notice that we do not regard the'numbér of‘share§~" -
outstanding, the total par value of the shares nox the-dividend$l
paid as measuring the return applicant should be allowed to earn on ;

its investment in plant, and that the-authérization_herein g:aﬁted -

is not to be construed as a finding of the value bf-appli§antfé“sto¢k "

or properties, nor as indicative of amounts to be included in pro-

ceedings for the determination of just and reasonable rates.

IT IS ORDERED that:
1. General Telephone Company of california may-execute,
and deliver a Supplemental Indenture in the saﬁe‘fbrm,:or-in'éub-“

stantially the same form, as Exhibit C attached tortheiapp;iCatién;'«
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2. General Telephone Company of callfornla may anlte
the submission of written sealed bxds for the purchase of not
exceeding $50,000,000 aggregate principal amount’of.xts-Smnkmng Puné
Debentures, Due May 15, 1¢ 96, the Invxtatmon for Bmds to. be pdbl;shedii
at least five days prioxr to the date set for the open;ng of the bmds o

3. General Telephone.COmpany of Calzfornla-may issue, s
sell and deliver said débéntdrés in the‘aggregaﬁe pxincipal‘amounﬁ
of not exceeding $50, 000 000 at the price offered ;n the bxd whlch“
will result in the lowest cost of money to appl:cant calculated in
the manner provided in Ehe Inv;tatzon for Bids, a coPy of wh;ch 1§ 
attached to the application as Exhxb;t D.

4. Promptly after awardihg the contract for the sale of
said debenturcs, General Telephone Company of Caiifo:nia‘Sha11 fi1e"
a written report with the Commission showing,'a3~toreaéh bid |
received, the name of the bidder, the prmce, therlnterest rate and
the cost of money to applmcant based upon. such prmce and . ;ntereot

rate.

5. Within thirty daysyaftet,the'issﬁe‘and“salé of Ehe 

.debentures herein authorized, General Telephone Company of Cdliférnié"

shall file with the Commission three copies of its prospectus

pertaining to said debentures.
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6. General Télephone COﬁpany of Califérnia.;on or after'
the effectzve date hereof and on or bcfore SepteMber 30, 1¢ 71

may issue and sell, at one time or from time toftime,rat'par, to

the holdex of its presently outstanding common stock, not exceeding

2,925,000 additional shares of its common stoeck.

7. General Telephonc cOmpany of Callform.a shall apply
the proceeds from the sale of said debentures and shares of common
stock to the purposes set forth in the appl:.cat:.on.

8. Within two months after the issue and sale of said
debentures ox any of the shares of common stock;he_re:.n_, authon.zed', |
General Telephone Company of Cal:‘.‘forniéx shé./:!.ri file with the Commiss:'..o:xi,;’"
2 statement, or statements, in lieu of a. report, or. repbrt;-s; -undér‘
General Oxder No. 24-B, disclosing the purposies fo:j: which t.‘ne
debentures and stock proceeds were used.

¢. This orxder shall become ‘effectivé when General ‘I‘ele‘phoyne '
Company of California has paid the fees prescr:.bed by Sect:.ons 1904 (b)
and 1€04.1 of the Publ:uc Utilities Code, whmch fees are $31 000 and
$35,250, respectively, amo;mt:x.ng to a total of $66, 250.

Dated at S Froncisco
this _ 7% cay of FEBRUARY

, Califorxnia,

PUBLIC_UTILITIES COMMISSION
STATE OF CALIFORNIA

N Y T
/7,
FEB‘Tmﬁ ‘

CQmm::..;s :.oners

COmngsionor wnnam Symons. Jr.. 'beingﬂ
nocessarily absent. 41d not participate
in the disposition of this procoesding.




