Decision No.

e ORIGIAL

BEFORE THE PUBLIC UTILITIES comess:o:q or.»*" THE ST‘ATE" OF CALIFohNIA

In the Matter of the Application of )
DOMESTIC AIR EXPRESS, INC., a cor=- )
poration, for Certificate of Public ). Application No. 52318
Convenience and Necessity to Extend ) (Filed: November'23, 1970)
Freignt Vorwarding Authority. - g

By Decision No. 7&173‘1n'App1icaticn No. 49840 dated f
May 28, 1968, Domestic Air Express, Inc.,'was granted'a certiricate'
ol public convenience and necessity‘authotizing‘cpeiaticns as a{n
Ifrelght forwarder via the lines of air common carriers between o
various points. By this application. applicant requests that its
certificate of pudblic convenlence and necessity be expanded to
nelude additional points of’origin and destination. i

In addition to its activities within Calirornia applicantc
15 engaged in the performance of air cargo transportation.in S
interstate and foreign commerce as a domestic and 1nternationa1 airf-
freight forwarder under Civil Aeronautics Board Operating‘Autho-
rizations No. 19 and No. 134. Said 1nterstate and roreign commerce -
activitlies are of like character with those for which extended
authority withirn California is here sought.

Applicant alleges that public convenience and- necessity =z
requires that it be granted a certificate of‘public convenience and
necessity to provide service as 2 freight forwarder between the
additional points in the Sta e of Calircrnia for tbe following
reasons: | | | |

Applicant has'operated as a dome tic and an inter—

national air freight forwarder for the past several
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years. It first commenced operations as a‘freisnt

forwarder within the State of California approximately

two years ago. Since that time 1t has continuoﬁsly
expanded 1ts California operations in keeping with the
State's population Increase anc the increase‘in'bothi
the use of alreraft for the movement of generol com-
modities and the increased frequency of serﬁice pro—T“
vided by direct air carriers to points throughout the
State. During the past two years there has been an |
intensified demand for applicant’s:servioe,andqit has
found itself in a position of being compelled eitherf
to curtall its service or ask for increased autnorit)
commensurate with the service which its present oustomerS'
and the general shipping public appear to need.

The expanded movement o:vair freight cargo by the -
applicant as an intrastate fée;ght for&arderuis elsof
required in order for applicanﬁ to adequately provide
2 complete service for its customers who ehip~intebs§ate.
The requested authority will enable-applieant“tovsef?e
these shippers and the public'generally end”provide a
service to all California ooints which applicant is -
currently serving under its existing.CAB authority ao is
evidenced by 1its tariff on file with the CAB. Applicant_
is often requested by its shippers to provide its
speclalized, dependable service between the Cal‘fornia
points herein requested and appl cant is desirous of
broviding thls service for them. A zr ant of this autno-
rity will enabdble applicant to serve its shipping oublic
more efficiently by providing a complete specialized door-,\
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to~door service for air frelight shipments moving within
California. .

In providing service as a freight rorwarder, applicant will
pick up, or cause to be picked up, commodities at all authorized
origin airport cities. After consollidation, applicant will transport
or arrange for transportation of such consolidatedlshipmenoa by.mopor
vehicle to origin airports, where the property will be'tranaported byﬂ"‘
air carrier to authorized destination airports, where‘the-property,‘
in turn, will be picked up by motor vehicle and after segregation
delivered to the conoignee. Except under adverse weather‘or other
emergency conditions applicant would utilize direct air carriers‘
to perform the underlying transportation. Applieant, in performing
the proposed service, would assume responsibility for the through
transportation of the property from origin to~destination, purouant
o tariff rates, rules and charges filed with this Commission.» It
would collect charges to cover the entire transportation-and thea_
Pay the underlying carriers for their portiogroflthe movement-

Applicant's proposed service would be~performed on an
"on ¢all’ basis and only as limited or restricted by the operating
schedules of carriers operating under authorization of the Civil
Aeronautics Board or this Commission. (

Applicant pProposes rates, rules, and regulations whichoare
generally competitive with those which existing freight rorwarders
presently have on file with the Commission. '

Copies of the application were served in accordanceewith'

the Commission's procedural rules.

The application was listed on the Commission's Daily?Calené,

dar of November 24, 1970. There are no protests.
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The Commissien finds that:

1. Applicant possesses the experience torinstitute and
maintain thefproposed sebvice. |

2. Public cqnvenienee and*necessity_require the proposed
service to be authorized.

3. A public hearing is not necessary.

The :Crmmlssion concludes that the application should be |
granted as set forth in the ensuing order. The order which follows
will provide, in the event the certificate is acceptedAror the
revocation of the certificate granted by Decision Noe‘74173.end'the‘e
issvance of a certificate in appendix ferm tOJDemeatic Air'Exprese,
roe L ‘ o |

Domestic Alr Express, Inc.'is_hereby‘placed en5noﬁiee‘that~'
operative rights, as such, do not constitute a class Ofﬂpreperty‘_ |
which may be capitalized or used as an element of value in‘rete
fixing for any amount of money in excess of that originall& patd
to the State as the consideration for the grant of such rights. -
Aside from their purely permissive aspect, such rights extend to
the holder a full or partial monopely of a ¢lass of business over
a particular route. This monopoly feature may be modiried or
canceled at any time by the State, thch is not in an& respect

limited as to the numdber of rights which may be gilven.

IT IS ORDERED that: |
1. A certificate of public convenience and necessity is _
hereby granted to Domestic Air nroreg,, _nc., a corborat on, autho—
rizing it to ooerate as a freight fbrwarder, as defined 1n Section

220 of the Public Utilities Code, between the points and'subject to
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the conditions set forth in Appendix A attached hereto and made a

Ppart hereof. u

2. In providing service pursuant to the certificatevhébein'*
granted, applicant shéll‘comply'with and observe the rolloﬁihg‘ |
service regulations. TFallure so to do may result in a cancellétionl

of the operating authority granted by this decision.

(2) Within thirty days after the effective date.
hereof, applicant shall file a written accep-
tance of the certificate herein granted. Ap-
plicant is placed on notice that, 1T 1t accepts
the certificate of public convenience and neces-
51ty herein granted, it will be required, among:
other things, to file annual reports of its .
operations. o

Wlthin one hundred twenty days after the effec-
tive date hereof, applicant shall establish the
service herein authorized and file Sariffs, in
triplicate, in the Commission's office. .

The tariff filings shall be made effective not
earller than ten days after the effective date
of this order on not less than ten days' notice
to the Commisslion and the public, and the effec- .
tive date of the tariff filings shall be concur-
rent with the establishment of the service’ herein

autnerized. a

The tariff filings made pursuant to this ordéﬁﬁﬁi -
shall comply with the regulations governing the .-
construction and filing of tariffs set forth In
the Commission's General Order No. 117. -
3. The certificate of public convenience andinecessity?grahted '
in paragraph 1 of this order shall«supersedé the ceéﬁi?icatetor"

public convenience and necessity granted‘by5Decisioan6; 74fj3; wni¢b‘
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certificate is revoked effective concurrently with the efrect:r.ve date
of the tarirf filings required vy paragraph 2(b) hereof. :

The effective date of this ‘order shall be twenty days a.fter
the date hereof.

Dated at San Francise California, this J oz M
day of FESRUARY . . 1971.

_Lonmlssioners

.Chmjunlohhp "‘{3'140\«- "'mﬁvz ‘

3; Jhl bQ )
nocessarily oheent, Q14 not p”‘*; cx.pg‘a ‘.
iz the dioposition or procaodmg. -

CommtscLonon Vomoa L. Sturgoon, botng
necossarlly adbzoas, &L not Mtlcipa.'te?"" ~_._‘.’ '
AR Lhe” dispo...i‘tioa OA, \..Q."..,. Erocogdins‘_ L
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Appendix A DOMESTIC AIR EXPRESS, INC.  Original Page 1

Domestic Afr Express, Inc. by the ceftif(cQté éf_public~'
convenience and necessity granted in the'decision nbtéd“inj;he"hafgin,
1s authorized to operate as a freight forwarder,.as‘definedgin Sec~
tion 220 of the Publi; Utilities Code for the~tran§pbrtatién‘ofr
general commodities via the lines of air common carriers, h;ghway

common carriers and passenger stage corporations, subject to the

following conditions:

1. Applicant shall not ship ox arrange to ship any p:d-
perty unless such property shall have transportation

by alrcraft originate at ome of the following aix-
ports:

. Long Beach Airport

Los Angeles Internmational Alzport
San Diego International Airport
San Francisco International Alxport
Oakland International Airport
Sacramento Metropolitan Alrpert
San Jose Municipal Airport
Bakersfield - Meadows Field .
Fresno Aflr Terminal

Santa Barbara Municipal Afirport
Stockton Metropolitan Alrport

on the one hand, and terminate at the following

points served by alr common carriers, on the
other hand:

Axcata | Indio
Bakersfield ‘ - Inyokerm .=
Blythe _ Laguna Beach
Buxrbank ' ~-Tahoe  :
Chico - Long Beach
Crescent City Los Angeles
El Centro Marysville -
Eureka - Merced
Fresno Modesto

Issued by California Public Utilities-Coﬁmissibp.

Decision No. 78338 » Application No. 52318.
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Monterey
Oakland
Ontario
Oxnard

Palm Springs
Paso Robles
Red Blu€f:
Redding
Riverside
Sacramento
Salinsas

San Bernsrdino

San Diego

San Francisco

San Jose, . .
San Luis Obispo
Santa Ana .
Santa Zarbara
Santa Maria

. Santa-Rosa "

Stockton
Ventura -
Visalia
Yuba City

2. The authority to ship via the lines of highway common
cexrriers and passenger stage corporations is limited
to pickup service within a 25-mile radius of the above-
named origin points and delivery service within a 25-

mile radius of the airports serving the above-named
destination points. .

EXCEPTION: The City of San Luis Obispo shdl?. be
deemed to be within the delivery service
area of the Paso Robles County Afrport. -

Domestic Afr Express, Inc. shall establish doo:?-to-
door rates for service between airports including

points within 25 miles thereof as defined in paragraph
2 herein. -

In cases of an emergency, such as an airport being
closed because of weather conditions which would
cuxtall the operations of air common carriers, highway
common carriers or passenger stage corporations may
be used to perform transportation between airports.

END OF APPENDIX A

Issued by Califorviag Public Utilities Commission.
Decision No. '78338» ,'Appli.cat:ion'Nd. 52318.




