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Decision No. __ 7_83 __ 4_2_ 

BEFORE ~ PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application o~ 
PACIFIC GAS AND ELECTRIC COMPANY and 
SOUTRWEST GAS CORPORATION tor 
authority" among other things.> to 
carry out an a.greemen t dated 
November 6" 1970" for the sale by 
the romer to the latter of natural 
gas .. 

(Gas ). 

o P I i'! I 0 ~j 
-,"'-~---

Application No.. 52'381 
(Filed December, 30> 1910) 

Pacific Ga.s and Electric Company (PaCifiC) and Southwest· Gas. 

Corporation (Southwest) by the above-entitled joint application 

request an order of: the COmmission authorizing them to ca:rr:r out the 

terms and conditions of an agreement" dated November 6·". 1910.) 

superseding an existing amended agreement' covering the' sale· of natural' 

gas by Pac1f1c to Southwest .. 

The Commission". by DeciSion No. 10513> dated April 5,> 1966;>,,' 

in Application No. 48259> authorized Pa.cific and Southwest·to·carry. 

out the 'tems and cond1 t10ns of an agreement amending an ea.rlier 

agreement authorized by DeCision No .. 55552" dated September 10"'1957',, 

in Appli~ation No. 39277. 
" 

The consumption ot gas by Southwest has increas.ed from 

nearly 3 million Mct during 1965 to approximately 4 million Mcr 1ri 

1970.. Applicants state that this increased demand requires Southwest 
., .... , 

to obtain an assured a.dequate ~uppJ.y. Pacific further states that it, 

is able to proVide such a supply to Southwest without jeopardiZing 
". . ,'. 

the present and future needs o-r Pac1f1e IS customers through the terms 

of: the agreement. 



," 

The s1gn-1ricant provisions or the new agreement-are ~ : 
>.' '" , 

tollows,: 

~. The 1n1t1u term of the agreement is ten years, t'rom and 

atter the date it is authorized by the COmmission" .and 

thereafter trom year to year unless terminated' at the 

end or the initial term or afterWards by 24.monthsf 

written notice by either party. 

2. Pacific agrees to 'deliver to Southwest and Southwest 

agrees to "ouy from Pa.c1fic" allot the gas required 

"oy Southwestfs public utility bUSiness tor use by 

Southwest and resale by it directly to its aomestic, 

commercial" and',industrial customers tor use within 
., 

Southwest's ser\~ce area. 

3. POints or delivery are established and provision made 

for establishing o.dd:tt10na.l delivery points. 

4. Southwest may provide interruptible gas service to 

~d1v1dual ~$tallat~ons without max1m~ 11m1t on 

their requirements" 'subject to curtailment by Pacific. 

Pacific is not obligated" however" to deliver gas to· 

Southwest for resale to a.ny Large Interruptible 

CUstomer for use on premises of that customer 

located 10 Southwe$t'$Serv1ce area but which Pacific 

serves or is committed to serve at the time of the 

agreement. 

5. 'If.1'hen a. new Large Interruptible Customer located. 

within Southwestfs service a.rea. a.pplies for serVice" 

the customer, shall be served by whichever company . 

then has the lower estimated total rates and charges 

for service to tha.t customer" except tha.t applicants 

may agree tha.t. Southwest might so' serve. 
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6 - Southwest agrees to pay Pae1:f'ic tor a.ll ga.s so delivered 

1n accorda:nce With the rates a:nd conditions set forth. 

1n Pacific's applica.ble ra.te schedules a.s they e.re from 

t11te to time established by Pacific and f11edwith and 

authorized by the COmmission. The schedule presently 

appl1cable is Pacific's Schedule G-62~ a copy 0'£ which 

is attached to the agreement. 

It is est1mated that for the annual consumption or 
4 million Mct by Southwest~ Pacific will receive a.n.annuaJ. revenue of 

approx1me.tely $2 million. 

The a.bove-entitled applica.tion ha.v1ng.been cons1dered;,-.the 

CommiSSion concludes that the applica.tion should be granted. A public 

hearing is not nece ssary _ 

ORDER 
-~..--- ..... 

IT IS OBDERED that: 

1. Applicants a.re authorized to carry out the terms and 

conditions of the agreement,. dated November 6" 19701" set torth as 

EXhibit A~ attached to the application. 

2. Pa.cific Gas and ElectriC Company shall tile with the 

Cocm1ssion" 1n conformity With Genera.l. Order No. 96-A~ Within. thirty 

da.ys a~.,er the effective da.te of' this order,. four certified copies 

of the agreement as executed, togeth.er with a st~tement of the date 

on wMch sa,j.d agreement is deemed to ha.ve become effective. 

3. Applicants shall not1t1 this COmmiSSion o~ the date of 

termination of the agreement w:1.thin th1rty days a.fter the. date of 
. ,. 

termination. 

-3-



A-S2381 

4. Pacifie Gas and Electr1c Company Sha.ll file With this 

Commission" Within tb.!.rty da.ys a.fter the effective date ot this order" 

and in conformity with General Order No. 96-A" a reV1sed l1st of 

contracts and devia.tions" including the agreement here1n authorized" 

to become effective upon five da.yst notice to the Commission. 

The etrect1 ve da.te of this order sha.ll. bOe twenty days a.tter: 0 

the da.te hereor. 

Dated a.t ___ Sa.n __ F'ran_d.eeo __ o 

__ 

iI 
Ca.l1fornia." this 0 0 c:fIi?~ . 

FEBRUARY "l911. 

c 
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COlDl:l1ss1oner WllUmn ~ymOn3.. 1r.... being 
neCO$M:t":n,?, "~<'!''''''\'t,~1~ ,,(I+; "';Ir.-,!;f.f.",'Ol'tto 
11'1 the e1s):lo!l1t1o.not t.h!o 1')r"~~"d,'t';t;.. . " . . 

C:lml:l1ss1on~r Vernon !.,.St.urgcon.,bc1ng. 
neeo'::.so.:"il~~ o.bs~nt • ":id: not: t:)o.:'Uc1pat6· 

o1xl the cl1spos1t1on ototh1:. pN~ce~1xI.s.:o 


