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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
PACTFIC GAS AND ELECTRIC COMPANY and
SOUTHWEST GAS CORPORATION for
authority, among other things, to Application No. 52381 -
carry out an agreement dated (Filed December 30, 1970)
November 6, 1970, for the sale by

the former to the latter of natural

gas. ‘ :

AR S P

OPINIOY

—-—-—-———-—

Pacific Gas and Electric Company (Pacific) and Southwest Gas .

Corporetion (Southwest) by the above-entitled Joint application
request an order of the Commission authorizing them to carry out the

terms and conditions of an agreement, dated November 6 1970

superseding an existing amended agreement eovering_tne sale of‘natural”-

gas by Pacific to Southwest.

The Commission, by Decision No. 70513, dated April S, 19663V |
in Application No. 48259, authorized Pacific and Southwesteto3carryi”_-

out the terms and conditions of an agreement amemding'an.eerlier- o
agreement authorized by Decision No. 55552, dated September 10, 1957,
in Applicetion No. 39277.

The consumption of gas by Southwest has increased from
nearly 3 million Mcf during 19657to approximately 4 million Mcf in:
1970. Applicants state that this incrcased demand requires Southwest
to obtaln an assured adequate .upply Paciric further states that it
is able to provide such a supply to Southwest without Jeopardizing

the present and future needs of Pacific's customers through the terms -

of’the agrecment.




followé;

The significant provisions of the new agreement~are‘a§ }v'ﬁ

The initial term of the agreement is ten years from and
after the date 1t is authorized by the Comm_ssion, and
thereafter from year to year unless terminated at the
end of the initial term or afterwards by 24 months'
written notice by either party.

Pacific agrees to deliver torSouthwest and Southwest
agrees to buy from Pacific, ali of the’ges required
by Southwest's public utility buviness for use by
Southwest and resale by it directly to its domestic
coumercial, and’ induetrial customers for use within
Southwestts service area.

Points of delivery are established and provision mede

-for establishing additional delivery points.

Southwest may provide interruptidle gas sexrvice to
individual installetions without weximum 1imit on
thelr re@uirements,'subject\to curtailment‘by‘Paeiric.
Pacific 1s not obligated, however, to delifer ges-tOg
Southwest for resale to any Large Interruptible {
Customer for use on,premises of thaticustomer

located in Southwest's: service ares but whioh Pacific
serves or is committed to aerve at the time of the
agreement.

When a new Large Interruptidble Customer loeeted |
within Southwest's service area applies for service,.
the customer shall be served by whichever company
then has the lower estimated total *ates and charges
for service to that customer, eycept.that applicants

ney agree that Southwest nmight so serve,
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6. Southwest agrees to pay Pacific for all gas so delivered

in accordance with the rates and conditions set forth

in Pacific's applicable rate schedules as they are fron

tize to time established by Pacific and filed” with.and

authorized by the Commission. The schedule presently

applicable 1s Pacific's Schedule G-62, a copy of which

is attached to the agreement.

It is estimated that for the annual consumption of ‘
4 million Mef by Southwest, Pacific will receivé-an?annual revenue of
approximetely $2 million. |

The above-entitled application having been considered,ithe :

Coumission concludes that the application should ve granted - A publio‘

kearing 1s not necessary.
ORDER

IT IS ORDERED that: | |

L. Applicants are authoriéed to carfyroﬁﬁ the terms and
conditions of the agreement, dated November 6; 1970,¢set‘forth_as
Exhibit A, attached to the application. ‘ |

2. Paclfic Gas and Electric Company shall file with the
Commission, in conformity with General Order No. 96-A within thirty
days after the effective date of this order, four certified copies
of the agreement as executed, together with a.statement-of the date
or which sald agreement is deemed to have become effectiéo.

3. Applicants shall notify this Commission of the date of

termination of the agreement within'tnirty days aft er tne date of
termination.




4. Poeific Gas and Electric Company shall file with this
Commission, within thirty days after the effective date of this order,
and in conformity witk General Order No. 96-A, a revised list of
contracts and deviations, ineluding the agreement herein authorized

to become effective upon five days' notice to the Commission.

The effective date of this order shall ve twenty~days arter
the date hereof. | \.

Pated at Son Trmcad , Californts, tnis #277
day of ___ FEBRUARY , 1973. T

Commzosionor Wilziam qvmons. Jr.. boing
NOCOSSATLIY Ahcant ald net wortialonte.

in the di*booition of th.‘.s o*o«ondﬂ.n"ﬂ

Comissionor Vernon L. St.urgeon. bo:lng N
necessarily absent, 24 mot participate

In the di':.po..ition or 'r.hz... procooding. ‘: e
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