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BEFORE THE PUBLIC UTILITIES'COMMISSION OF THE SEATE OF‘CALIFORNIA 

I2 the Matter of the Applxcatlon
o

. CALIFORNIA~PACIFIC U‘I’ILI‘J.‘IES
COMPANY and SOUTE TAHOE ahs. co.

for an order authorizing

(1) South Tahoe Gas Co. to transfer
its business and assets and xelated
operating rights to California~
Pacific Utilities Company and

(ii) Calmfornza-?acxf;c Utilities
Company to issue its securities,

to asaunme the liabilities of

South Tahoe Gas Co. 2nd to
encunmber properties.

Application No. 52415
Filed Januvary 21, 1971
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California-Pacific btiiities Company and South Tahoe Gas
Co. seek an order of the Commission authorizing the latter to
transfer its public utility b@siness.and assets, including its
operating rights, to Califorﬁia-Pacific Utilities cbmpahy; and
authorizing the former (1) to assume lmabmlltxes of South Tahoe
Gas Co.:; (2) to issue $764, 000 principal amount of. bonds,
(3) to execute and deliver a supplemental 1ndenture, (4) to
issue 43,886 Cumulative COnvertzble'Preferred gshares, $20 par
value; and (5) to issue common shares upon conversion of the
COnvertxble Preferred shares. _ _

Califormia-pPacific Utzlztxes Company is a Caleornxa
corporation own&ng and operat;ng public ut;llty_electrlc,‘gas,‘

water and telephone systems in California and Nevada; electric,
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gas and telephonc systems in Orxegon; and electric~$ystems'in
Arizona and Utah. South Tahoe Gas Co. is a California corporation
owning and operating a public utility gas distributioﬁ syetem‘in'
South Lake Tahoe and adjacent territory in EL boredo‘COunty;

South Tahoe Gas Co. proposes to transfer its bus;ness
and substantially all of its assets to Caleornxa-Pac1f1c Utzlmtzes
Company in exchange for 43,885 of the latter's &% Cumulative
Convertible Preferred shares, $20 par value, and the assumption
of debts and liabilities of the former, 2ll pursuant t0~a'?lan_
and Agreement of Reorganization, a'eopy‘of which is.attaehed‘to
the application as Exhibit-ci Aceording to the applicatieﬁ; the
number of preferred shares which the transferee would issue 2s a
part of the consideration was determined by arm'e length negotia-
tions, and the aggregate par value of such shares isvapproximately
equal to the stockholders' equity of’the transferor. Said |
Cumulative cOnvertible_Preferred\shafes would‘be-cehvertible-after
Januwary 1, 1974 into common shaxes of the‘ﬁransferee onran-initiel
conversion basis of 1-1/4 common shares for eech'Convertible

Preferred share surrendered for conversion.

Included among the debts and liabilities to be assumed

are the outstanding'balances of first mortgage notes held by
Pacific Mutual Life Insurance Company id the amount of apﬁroxi—
mately $764,000. California-Pacific Utilities cempany propeees
to issue a like amount of its First Mortgage Bonds, Serles Q,
6-1/8%., due Dccember 31, 1985, to such holder in exchange for the
outstand;ng fxrst mertgage notes. Said bonds would be 1ssued
pursuant to a proPOQca Exghtcenth Supplcmental Indenture, znd the

existing mortgage secur;ng «ald notes would be. ext;ngumshed.
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Capitalization ratios of california-Pacific Utiiiﬁies
Company at September 30,(1970, and a# adjﬁsted tb:éive_effeét‘
to the issuance of the $1,000,000 Sinking Fdnd Debentures'and"
$2,000,000 aggregate par value of Cumulative ?referred‘Stpck'
authorized by Decision No. 78163, dated January 13, 1971, in
Application No. 52349, and to the bond and preferred:stock
issues propose§ in this proceeding, are summarizéa:from Exhibit)
B, attached to;the application, as follows:

' sept. 30, = Pro.
1970 ‘l_. _.Forma
Long-term debt 55.2% - 53;3%“

Preferred stock - ’ 2.7 _ 74
Common stock equity 0 _42.1 _38.8"

Total 100.0% 1oo.g 2

According to the application, the transfcree belxeves
that operating economies can be achieved by means of the proposed
acquisition, inasmuch as it already has substantial'experienéefin
the type of public utility service involved in tﬁisvprdcéedinga'
In addition, future growth of the gas system proposed ﬁb be,aéf |

quired could be more readily financed by California—PaéifiC*

Utilities Company bécausevof its size and the‘marketability

of its securities.

After consideration the Commission finds. that-

The proposed tranvact:ons and documents would:
not be adverse to the public interest.

The proposed stock and bond issues axe for
proper purposes.

The money, property or labor to be procured or
paid £or by the issues of the stock and bonds
herein authorized is reasonably required for.
the purposes specified herxein, which purposecs
are not, in whole or in part, reasonably charge-~
able to operating expenses or to income.
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On the basis of the foregoinéifindings we céncldde that‘
the application should be granted. A public hearing is not

necessary.

In issuing our order herein, we place Califoxnia-Pacific

Utilities Company 2nd its shareholders on notice thgtfwegdo~not'
regard the number of shares outstanding, ‘the total par value‘o£‘
the shares nor the dividends paid as measuring the return it
should be allowed tc carn on its investment in plant, and that
the authorization herein granted is not to be construed as a
finding of the value of the company's stoék,or prqperties}“nbr'
as indicative of amounts to be included in proceedings for the

detexrmination of just and reascrable rates.

IT IS ORDERED that:

1. Caleorn;a-?acxfmc Utzlxtxea COmpany and South
Tahoe Gas CO. may enter into and carry out the terms of a Plan
a2nd Agreement of Reorganization, which document shall be in the
same foxm, or in substantially the same form, as Exhibit ¢,
attached to the application.

2. South T3hoe Gas Co. may transfer all of its public
utility business and assets, incldding its operating rights, to
California~Pacific Utilities Company and, upon consummatié# of
the transfex, the former shall be reiieved of all further p&blic
utility obligations in connection wmth the operatmon- of the publ;c

utility business to be transferred.
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3. California-Pacific Utilities Company may acquire
the assets and related operating r;ghts and may assune the
llabzlztxes of South Tahoe Gas Co., as set forth in the
app;zcatzon.

4. cCalifornia-Pacific Utilities Company, on or .
after the effective date hereof and on or before~Juﬁe 30, 1971,
for the purpose set forth in the application, may issue not
exceeding $764,000 principal amounﬁ of its Pirst Mortgage Bonds,
Series Q, 6-1/8%, due Decemberf3l, 1985, and m§y execute and
deliver an Eighteenth Supplemental Indenture in the same form,
or in substantially the same form, as Exhibit D attached to
the application. |

5. Calzfornxa-Pacxfzc Utilities Company, for the
purpose specified in the application, may xssue not exceed*ng
43, 886 of its Cumulative COnvertzble Preferred shares, $20 par
value and from time to time after January l, 1974, may issue
such number of its common shares as may-be*requzredtto-be,mssuedﬂ_
upon the conversion of said Cumulativé COnvertiblg-Pfeferredl'
shares, according to the terms;and'conditionsnseﬁyquﬁp‘infthis“
proceeding. ‘ ‘ | .

6. Within five days after consummation of the tkansfer
herein authorized, California-Pacific Utilities Company shall
file with the Commission, by advice letter, a Notice\of Adoption'
of the presently filed tariff schedules of SOuth Tahoe Gas CO.,
in accordance with Section IIX.C. of Gcneral Order No. 96-A.

- 7. The tariff schedules of South T2hoe Gas Co., now
on file with this‘COmmission, shall ke refiled within-six.monthé

after the effective date of the transfer herein authorized undétj
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the name of California-Pacific Utilities cdmpany, in acé&rdancé"
with the requirements of General Order No. 96-1, except‘that |
California-Pacific Utilities chpany‘may withéraw such rules,
conditions 2nd standard forms of South Tahoe Gas Co. as are
substantially identical with those of Califé:niﬁ-Pacific
Utilities Company, and the withdrawal of which.will not result
in increases in rates nor moxe restrictive'gonditiéns‘thaﬁ.the‘
Presently filed tariffs of South Tahoe Gas co; |

8. Within thirty days after consummation of the
transfer herein authorized, California-PaCificUtilitiesvcampany
shall notify the Commissionm, in writing, of that fact.

9. California-Pécific Utilities.éompany'shall‘fiie_
with the Commission a report, or reports, pertgining‘ﬁo-the
bonds and preferred stock, as required by General Order No. 24-B,
which order, insofar as applicab;e, is.herebyfﬁade a part of ﬁhi$ 
order. | |

10. within sixty days after conswnmation of said
transfer, California-Pacific Utilities Company shall file wiﬁh'
the Commission a copy of each journal entry used to record the
transfer on its books of account.

11. On or before the end of the third month aftér the
consummation of the transfer herein autyorized, California-~
Pacific Utilities Company shall cause to be filed with the |
Commission, in such form as it may prescribe}“an‘annual report,
or repoxrts, related to the operations of Sodthyrahoe'GaS_CQ;=
for the pericd commencing with the fitst‘day‘of the current

year to and including the effective date of the transfer, in

addition to the annual report required to be f£iled with the

Commission for the year 1970.
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12. This order shall become effective when California‘—" |

Pacific Utilities Company has paid the fee prescribed by Section
1904.1 of the Public Ut:.lxt:.es COde, which fee is $1, 756.

Dated at Smmmco ~, California, th:w _4__{/&(
day of FEBRUARY , 1971.

PUBUC UWJUES COMM'SS'ON comma_ss;onexs

ﬂgo - T
FEB7 g_z 1971 Commissioner William Symon I, bo:!.ng
= necessarily absent, did not- pa.rt:cipate

in the dxsposition of this proceoding.

Comi sioper Vernen L. Sturgcon. bei.ns
necessarily absent, did mot parti.cd.pato
in the dispo.,n.uon or t.hd.s procooding




