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Decision No. ___ 7_S_J_5_8~_ 

BEFORE 1'HE PtTBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
) 

SAN JOSE WhTER WO~, a corporation ) 
) 

for an order authorizing it to issue ) 
an additional amotmt of its Firs'l: ) 
Mortgage Bonds ) 

) 

Application No. 52407 
Filed January 19, 1971 

and Alitendmen-I: '. 
Filed FebruaryS.,197l 

san Jose l'later Works request::; an order of' the Commission 

authorizing itto.issue and sell $3,000,000 principal amount oflts 

bonds, and to execute and deliver a supplemental indenture. , 

Applicant is a Califorxu.a corpora'l:ion engaged in. 'the 

busin-ess of supplyl.Dg water to domestic, commercial and' indus'trial 

consumers in portions of santa Clara county. Fortbctwe1ve mon't:hs 

ended November 30, 1970, Exhibit C a't:tached to· the application shows 

o~ra.tin9' revenues and net income of $16,729,660 and $2",155,728-;· 

res~'t:ively • 

'Xbe company·s reported nc't u·tility plan't:;,. after deducting 

depreciation and amortization reserves, amounted to $71,488,775· at 

Novem'ber 30, 1970. The utility· s capital ratios as of such da'te,. 

after giving effect to the proposed $3-,000,000 bondissuc-, as set 

forth in the application, are as follows: 
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First mortgage bonds 
Preferred stock 
Common stock (including all surplus) 

'l'ot~l 

55-.64% 
7'.82', ' 

36.54 

100.000,£ 

The applica'tion shows that on December 31, 1970, the 

comp;:my had outstanc3.ing$1,300,000 short-term loans incurred for 

construction purposes, and that applicant's unfinanced capital 

~enditw:'es totalecl $9,~~,92,9ll on November 30, 1970. 

The proposed bond issue will be designated as First 

Mortgage S-:L/2"'-' Bonds, Series R, and will be secured' by an exis't:ing 

Mortgage of Chattel$ and Trust Indenture as heretofore supplemented 

and as further supplemented by a proposed Twenty-Second Supplemental 

Indenture.. The bonds will be da'eed November 1, 1970, will mature 

November 1, 2000, and will be redeemable at the company's op't:ion 

at an initial redemption price of 10S.5%plus accrued interest, and 

thereaf't:er at annually reducing premiums. However, the bonds :'will 

be sUbjece to. a ten-year restricted redemption provision. 

The company has tCll:t:ativE! commitments to. sell' the new 

bonds at a price equal to 1000" of their principal amount plus 

accrued interest to. five institutional investors. Theutility 

proposes to apply the- gross proceeds (exclusive of ace-rued interest 

which will be applied to general corporate- purpOS(;ts) 'to- defraying 

the expenses of the issuance and sale of said bonds, '1:0 repaying, 

short-term loans for construction, and 'eo reimburSing its, treasury, 

fer capital e),,-penditures. Applicant proposes '1:0- paY' Dean Wi'c'te:: & Co .. 

!neorporatQd a eommission of not exceeding $15",000 for services ill. 

nesotiating the sale of the bonds. 
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After eonsideration ·the.·:Commission finds that: 

1. The proposed bond issue is for proper 
purposes .. 

2. Applican·t has need for external funds for . 
the purposes set forth in the applica·tion. 

3. Applican·t would be required' to- pay in'terest 
at a lower rate than it would in the absence 
of the proposed restric'ted redemption provision-. 

4. The proposed in'teres't rate is reasonable for 
a private placement in ·the ligh't of market 
eondi tions preva.iling a:t the 'time of 
negotia.tion. 

5. The proposed Twenty-Second Supplemental 
::tndenture would not be adverse- ,to 'the
pUblic interest. 

6. The money, property or labor to' be procured 
or paid for by the issue of ·the bonds herein 
authorized is reasonably required for the 
purposes specified herein, whieh purposes, 
exeept as otherwise authorized for aecrued 
interes·t, are not,. in whole or in part, 
reasonably chargeable 'to operating expenses 
or ·t:o income. 

" 

On the basis of the foregoing findings we conelude 'Chat' 

'~e application, as amended, should be granted. A pUbliehearing 

is not necessary. The authoriza·tion herein gran·ted is. for . the 

purpose of this proceeding only, a.r.c1 is not to. beeonstrued as 

indicative of amoun'ts to be included in proceedings for· 'the 

determination of jus'l: and reasonable: rates. 
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ORDER . ... - -- -,-

IT IS ORDERED that: 

l. San Jose Water Works may execute and deliver a 

Supplemental Mortgage of Chattels and Trust Indenture (Twenty-

Seeond Supplemental Indenture) in the same form, or in substan-

tia1ly '!:he same form, as 'that filed in this proceeding as 

Exhibit D. 

2. On or after the effeeti ve da:te hereof and on or 

before .March 31, 1971,. san Jose wa'ter Works may issue and. sell ... 

at private sales, not exceeding $~,OOO,OOO aggregate principal 

amount of its First Mortgase S-1/2% Bonds, Series R, at a price 

equa.l to the principal amount thereof and aecrued interest 'to. 

the date of issuance, and shall use the proceeds· for the purposes 

set forth in the application. 

3. San Jose Water Works shall file with. the Commission 

a report, or reports, as required by General Order No.. 24-:S., 

which order ... insofar as applicable, is. hereby made a part of 

this order. 
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4. 'I'hi::; order shall become cffec'tive when San Jose' 

't'J'a'ter 'TJ1orks has paid the fee proscribed by Section lS04(b) 

of '~e Public:: Utilities Code, which fee is $4,000. 

Datea at ____________ ~~~·~·~~.·~~~~a~~~L ____________ , Californi~, 
".J .. ~ FEBf(\,J~I{Y this ~ day of _______________ , lS71. 

. 
::,... 

~::~:::? 

I 
I 

.... , __________ -J.:.;.-. _______ ..... . 
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