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Decision No. 78364 | ﬁ

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF. CALIFORNIA

Application of GADSDEN CORPORATION, a ;

Corporation, for an Order to exclude

area from the service territory of Application No. 52154
telcpe Valley Water Company, a (Filed August 24, 1970)

Coxporation, and to modify prior .

Decisions of the Commission and

Antelope Valley Water Company's

Tariff £ilings in this regard.

Waugh and Waugh by Sanford Waugh, |
Attorney at Law, Zor applicant. *
Gibson, Dunon and Crutcher, by
Raymond L. Curran Attorney at Law,
for Antelope Valley Water Co.,
protestant.

L. M. Van Zandt, for the Commission
statf.

Applicant Gadsden Corporatiorn, a land‘developer,‘égeks an
order of this Commission deletiﬁg approximately ten‘acres~o£iﬁnf‘
incorporated land in the vicinity of Palmdale, Los.Angelesycéuntyg
from the claimed service area of theiﬁntelope Valley'water‘Combéﬁy,\

hereinafter referred to sas Antelope.

1/ gge correct coxporate name appears to be Antelope Valley Water




On August 24, 1970, t:he applicant f£iled the above appli-— o
cation with this Commission. -,

The application contains a certificate of service st:ating
that on August 21, 1970, a copy of the application was mailed to :
Antelope at 40200 107th Street West, Leona Valley, California. This
is the address of Antelope listed in the General 'relephone Company s
Palmdale directory.

On or about October 13\7‘,’ 1970, the Commiss;{.on' ‘se‘t}: -"the'a

application for hearing at 10:00 a.m. in the Commissioh's'ZCou:'rtrgQSm,f%
107 South Breadway, Los angeles, California, on;Frid#jr, November
13, 1970, before Examiner Rogers. On October 13, | 1970, ‘-notice of the
hearing was mailed to éxtelope at 40200 107th Street West, Leona
Valley, Califomia. 93550. This notice has not been retu:;ngd to the‘
Commiasion. | - |

The matter was called for hearing before Examiner Rogers
in the Commission's Courtroom fm Los Angeles at 10:00 a.m. on '
Friday, November 13, 1970. There was no appearance by or in behalf
of Antelope, and the Eveminer reccssed the matter umtil 10 20 a.m.
the same day to give Antelope ample tixe to appesr. At 1_0-:_25 a.m.,
there being no appearamce by Antelcpe, the applicant was permitted'
to proceed with its showing, and evidence was preseﬁted and the
matter was submitted. Thereafter, on November 18, ”197‘0 ’ Aﬁtelbpe
advised the Commission that it had not received notice‘ of the |
hearing. By Decision No. 78088 dated December 15, 1970, the | |
Commission set aside the submiﬁs-ion and set the matter for hearing
on Japuary 11, 1971, On the latter date a public hearing on the
application was held befors Examiner Rogers Im Los Angcles, and the

matter was argued and submitted. It is ready fox deca’.sa‘.on.
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Antelope's Authority

The only certificated authority held by Antelope in the |
vicinity of Palmdale is that granted by Decision No. 5_48_54, dated |
April 16, 1957, in Application No. 38284. By said decision the
Commission granted Antelope authority to acquire and oj:'erate a'
public utility water system in Section 32, Township 7"North,‘ Range
12 West, and the North 1/2 of Sectionm 4, Township 6 North, Ra.nge‘

12 West, S.B.B. and M. By virtue of éubsequent: extensions to
contiguors territories (Public Utilities Code Section’ 1001, Pt.blic
Utilities Coxmission General Crder No. $6-A), as of Novémbe: 13,. «
1970, Anteldpe had on £ile with this Cownission & tariff ‘ccn:aining .
Sbeet 94-W (Exhibit Ne. & herein) which was filed on March 2, 1966, |
and showed its sexvice area t> include what appears to be .\the "
Southwest 1/4 of Section 28, 'fownship 7 Nortk, Range 12 West, S.B.B.
and M, en area of 160 acres. The same serv:'.‘ce. area map, 'vhowever,
shows that the service area compriéed’ five 5peci‘fi‘c‘ trac_ts contaiﬁing

a total of approximately 40 acres, specifically, an unnumbered tract

in the southwest commer plus Tracts Nos. 28518, 20587, 29588 end
26992. ' B

The Applicant's Request

Applicant's president placed in evidence ,cop:f.e's of the .
1963 sexvice area map of Antelope (Exhibit No. 4) and the._accompanyiﬁg
advice letter (Exhibit No. 5). The advice letter si:ates.' that the
sexvice area map (Exhibit No. 4) was revised to include ‘contiguoué |
areas, the owners of which had requested water serir‘.{.ce_unde:.f' thé_' ‘

pain extension rule. The service area wmap pui:ports to show chai:-"_ o
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Actelope served the emtire South 1/2 of thé Sbﬁthwest 1/4 of Section
28. This axea 1s bounded by 20th Street West on the west, Avenue L
on the south, 15th Street West onm the east, and"wés: Avenhe'KrIZ on
the north. It appears that, in reality, at the-time-Exhibit No. 4
was filed, service in the Southwest 1/4 of Section 28 was rendered
only to a portion therecof, comprising approximately-ko acres.

The applicant's president testified that it. developed a
total.of six housing subdivisions in Section 28; that these sub~
Aivisions Include Tracts Nos. 26499 and 30299‘in addition to those
hereinbefore listed; that Antelope furnishes water to the saild
tracts; that that portion of Section 28 lylng east of Tract No.
30299‘and bounded by Avenue L on the south, 15th'$treet‘Wést on the
east md West Avenue K-12 on the north.comprises‘app:oximately‘ten
zcres and is wminproved; that applicant intends tordevelopfsaid'area.'
with approximately 150 rental unid%; that Los Aﬁgeles;Coﬁgty~wa:er

Works District No. 4 furnishes water in the area immediately east of

15tk Street West and is ready, willing and able to extend sexvice to
the said tem acre parcel of land if the Commissionrgivés'its |

_approval° and that the District's water rates are approximately 1/2

of Antelope s. Gadsden desires that the Districc furnish water to it
in the said parcel.

Antelope's Evidence

The president of Antelope testified that it has filed a
tariff area map for the entire Southwest 1/4 of Section 28 (Exhibxt

No. 6); that it has ample water; that the source of supply‘iS-from‘

2] See Exhibits Nos, L end 3 mexeim.
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the Southwest corner of Section ‘28; that in cdntemplat:ton of Qerving :
all of the Southwest 1/4 of Sectioﬁ 28, it has constructed a grid
which includes a ten-inch main along Avenue L to the eastern edge of
Tract No. 30299, and an eight-inch main along Weat Avenue K~12 to the.
eastern edge of Tract No. 30299; that s:bc-inch lines would have been | 3
sufficient to provide service to the existing tracts _:[n,Sect:i‘on‘ 28 if |
expansion into the entire area of Section 28 west of 15th Street bad
ot been contemplated; and that the smaller mains would have reduced
the cost of the mains by approximately $12,000. The witness futther
testiffed that if the service area is rednced to exclude the ten-
acre parxcel, the cost of service per customer will be increased as
there will be a smaller area over which to spread the costs of |
operation. He further testﬂiﬂe'd- that Antelope alviays intended to
sexve the entire Southwest 1/4 of Section 28. The witness conceded
that Antelope's rates are much higher than the District's, i.e. the
Los Angeles County Water Works District No. & charges $3.25 for

the first 1,000 cubic feet or less per month and 2% cents per 100
cubfc feet for the mext 2,000 cubic feet per month (Exhibit No. 7),
while Antelope charges $3.60 for the first 300 cubic feet; or 1e8$- |
and 42 cents per 100 cubic feet for the next 700 cubic feet, making
the cost for 1,000 cubic feet from Antelope $6.54. The witness

stated, and it was not disputed, that the District levies asseasments

to pay forx its costa of operations n&: coveredi. by its 'revenhes, and,
in addition, charges for meters.




Findings ,
On the record herein the Commission finds ﬁhat* |
1. Gadsden Corporation owns epproxtmately ten unimproved acres
of land located between Tract No. 30299 on the west and lSth Street
West oo the east in Section 28 near Palmdale in Los-Angeles-County.
Gadsden Corxrporation has authority to, and-inteﬁdS-to, improve‘éeidP
acregge with rental umits. |

2. Gadsden Corporation owns several subdivisionsviﬁmediatelj

west of sald ten-acre parcel, including said Tract No. 30299. All of.
sald tracts are furnished domestic waterx by'An:elope'velley’water'Co.‘
Antelope Valley Water Co. furnishes water to said tracts by virtue of
m2in extensions constructed pursuant to Sectionm 1001 of the Public
Utilities Code and the Commission's General Order No. 96-A, and has one
file a tariff service area map~showing that it offered to serve‘the‘
ectixe Southwest 1/4 of Section 28. The water company?S‘Se:vice erea'
map, Cal. P.U.C. Sheet No. 94=W, is incorrect in that it purports to
show sexvice presently being rendered by it to the entire Southﬁesti
1/4 of Section 28. In fact, Antelope renders no service in the North
1/2 of the Southwest 1/4 of Section 28, and renders no service in,
and has no mains in the ten-acre parcel owned by Gadsdew in the
Southwest 1/4 immediately west of 15th Street West. An:eiope'has'a
ten~i{nch main and an eight-inch main each of which termtnates
immediately west of the ten—-acre parcel ouned by Gadsden, and has an
ample water supply. Antelope is ready, willing and able to furnzsa

water to Gadsden's tem-acre parcel.




A. 52154 hjh * %

3. Los Angeles County Water Works D:Lstriet No. & furn:tshes
water to the property iwmmediately east of 15th Street West at 1ower “; |
rates than the rates of Antelope Valley'water Co. The District ia
ready, willing sad able to furnish water to Gadsden Co*poracion '
ten-acre parcel of land.

We conclude that the application should be dismissed. -
Thexe is no legal impediment to the areé in queét:ion beiﬁg served’ |
by eilther District or Antelope, and either is at liberty to extend |
service to Gadsden's ten-acre parcel of land referred to herein
if requested. Gadsden has the opportunity to wake arrangements

for its water supply in its own best interests without further orde:.' -
from this Commission.

IT IS ORDERED that the spplication is dismissed.

The effective date of this order shall be twenty days
after the date hereof.

Dated at Sen Frencisco » California, this z”‘ﬂ/ |
day of MARCH » 1971,

Al

Cammissionor William Symons. Jr., being
necossarily absent, did fot rarticipate
in <he dispodsitisn bt‘bh&%‘broceod}agx"




