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Decision No. 78368 @ffii~~~~L\t .. 
BEFORE tHE PUBLIC U'I'ILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
THE CAMPBELL WA!'ER COMPANY" s. cor- ) 
poration" for authority to increase- ) 
its Rates £l.ud. Charges for its Water ) 
System serving the City of Campbell" ) 
City of San Jose and adjacent terri- ) 
tory in Santa Clara County. ) 

----------------------------) 

Application Nc>. 52004 
(Filed June 29, 1970; 

Amended October 13, 1970) 

Orrick, Harrington" Rowley & Sutcliffe" by 3ffl!les F. 
Craft? J~." Attorney at Law, for. applicant. 

Lester F. McDonough" for self, protestant. 
John S. Fick, Attorney at Law, and John E. Johnson~ 

for the Commission staff. 

ORDER SETTINC ASIDE SUBMISSION AND 
REOPENINC FOR FURTHER HEARING 

Applieant, The Campbell Water Company, seeks authority to· 

increase rates for water service. 

Public hearing was held before. Examiner Gillanders in 

Campbell on December 2, 1970 and the matter submitted on December 4 

upon receipt of late-filed Exhibit 4. Copies of the eppl!eat!on had 

been se-rved and notice of hearing had been published and posted in 

accordance with this Commission's rules of procedure .. 

Testimony on behalf of applicant was presented by its 

Secretary-General Manager and by its Engineer. The Commission staff 

presentation was mad~ by an accountant and an engineer. Three 

customers attended the hearing and one cross-examined applieantrs 

manager. 
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Applicant is requesting an increase in 'gross operating 

revenues of approximately $31) 000 per year. According to- applicant, 

such additional gross revenues will result in a rate of return of:' 

approximately 7.51. in 1971 after giving effect to' its claimed .S7. 

attrition in the Company's rate of return. Such additional gross 

revenues will produce a ,return on common equity of approxtmately' 

107.. Applicant feels that such a return on common equity is low but 

it is prepared to accept it for purposes of this proceeding. 

The staff's estimated' normalized results of operation 

indicate a. downward' trend in rate of return of less than 0.2% 

annually_ Aecording to the staff accountant, such minimal decline 

coupled with the small gross revenue increase ($8,607) necessary to 

provide the staff recommended rate of return of 7.6% does not 

warrant step rates or authorization of a rate of return in excess 

of 7.6~ for 1971. About one b4lf of the company's claimed 

attrition of 0.5 % llccording to the 8taff result~ f~om astlumed 

increasing contract e~tments for purchased water, an 1temof cost 

normally recov~able through application for ftof'fset" rate relief. 

Evidence adduced at the hearing did not conclusively 

demonstrate that applicant is entitled' to an increaoe1n rates. 

We conclude, therefore, that 'We sh~uld issue an order set­

ti~g aside submission and reopening for further hearing,. at which 

time applicant may produce realistic estimates of results of opera­

tion. 

I~ IS ~~BY ORDERED that the sub~ssion heretofore entered 

in 1:he above-entitled'ma.tter is set aside and the matter reopened 

for f~rther hearing. 
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Upon notice by applicant that it 1s ready to present evi­

dence on the above 1tems~ hearing will be scheduled" before Examiner 

G111anders at San Francisco at a tfme designated by notice of the 

Secretary. 

The effective date of this order shall be the date hereof. 

Dated at __ ...-.:R!.p=-Fmn~:c;clr&O~x-.. ___ ) Ca11fornia,this ziti/. . 
. day of __ ..--;,M;;;.,;A;:,;;RCH:::.:.... ___ _ 
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