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Decision No. 78384 -----------------
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAlE OF CALIFORNIA 

A,?plieation of WILLIAM and DELIA HAY) ) 
dba POINT ARENA WATER WORKS, for a ) 
eertifieate of publie convenience and ) 
necessity authorizing an extension of ) 
service to a noncontiguous area known ) 
as Whiskey Shoals subdivision, about ) 
two miles south of Point Arena.,. Mendo- ) 

Application No. 51946 
(Filed June 5, 1970) 

cino County~ and to establish rates ) 
for service. ~ 

'William G. Fleckles, Attorneyat·Ls,w, for 
applic:ane. 

Te<:ld F. Marvin, for the Commission staff. 

OPINION -----------
AEPlicants' Request 

William and Delia Hay, doing business as· Point Arena Water 

Works, request a certificate of pu.blic convenience and necessity 

authorizing an extension of service to a noncontiguous areaknoWD' as 

Whiskey Sboal$ Subdivision, about two miles south· of the City of· 

Point Arena, Mendocino County. 

Management and Aff11i't1on~ 
.... 

"." 

~skey Shoals Subdivision is beingoeveloped by H • H 

Partnership, a partnership of Richard Holm and William Hay, Jr. The 

partners are engaged in sheep rlUlching and also hold substantial. 

additioDal lands in the immediate- vicinity of the proposed: develop­

ment. WillUm Hay~ Jr., also manages the Point: Arena Water Works, 

which his parents, William and Delia. Hay,. own. 

ProP2sed S~ce Area 

The proposed service area oec:'\!p1es a strip' of ·land approx:t-·. 

mat:ely 800 feet by 0,000 feet, lying between State Highway No.. 1 
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A. 51946 ms 

and the Pacific Ocean. The tract covers 92 8cres and is subdivided 

into 82 lots ranging in size from 1/3 acre to 1-1/3 acres, with an 

average size of 3/4 acre. The developers have no present plans for 

expanding the service area although their land holdings adjoining 

the proposed service area may be subdivided at some future date. A 

map of the subdivision is attached to the application as Exhibit l, 

and the loeation of the subdivision in relat1onsh1pto the City of 

Point Arena is shown in EXhibit·Z. A tentative subdivision map has 

been approved by the County of Mendocino. 

Public hearing was held in San Francisco before Examiner 

Gillanders on January 19, 1971 and the matter submitted:. 

Testtmony on behalf of applicants was presented by their 

manager. 

Testimony on behalf of the Commission staff was. presented 

by an engineer. 

Water Supply 

Applicants have equipped' two producing wells--v:el1 No,. 1 and 

Well No.2. According to applicants, Well No~ 1 (to be used as stand­

by) produced 26 gallons per minute and Well No. 2 produced l8-20 

gallons per minute after a seven-day test. 

The staff engineer testified that in his op1n:ton the methods 

used by and in behalf of applicants .in testing the wells were "in­

sufficient to determine the safe yield of appl1.cant:s:' proposed 'Wells.." 

Based on the evidence' it appears that applicants' water 

supply ~ll be adequate. 

No quality tests have been made of the~water from the wells. 

An application for a water supply permit: has been f1led 'to."ith 

the MendOCino County Health Department. 
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Distribution System and Servie~s 

The dis.tribution system is shown on Exhibit 1. The system 

will consist of 6,900. feet of 6-:tnch Class 150 asbestos-cement pipe ... 

Services will be l-inch copper, prov:Lding two 3/4-inch taps to, adjoin­

ing lots. Pressures, with boo~ter facilities, are to range between 

40 and 70 psi. The system includes 13. wharf-type fire hydra.nts. 

Rs.tes 
. 

Applicants propose to proVide service on a meter basis only 

and at the same rates as for their service in the City of Point Arena. 

The following tabulation compares the billing for different quantities 

of monthly sales of nearby utilities ~th applicants' rates: 

Representative Charges at Meter Rates 

400 
800 

1,000 
1,500 
2,000 
3,000 

Economic FeaSibility 

$ 5.0.0 
7.40. 
9.0.0 

13.0.0. 
1&.0.0 
22.0.0 

$ 6.00' 
9'.00 

10..0.0. 
12.50." 
lS·.0o. 
20.'.0.0 

$$.60. 
9' .. 32 

11.18· 
14.18: ' 
17',.1S'·"" 
23:.18 

Applicants' est~ted operating results arc shown on page 5 

of the application. The operating results show eight customers and 4 

loss of $2~209 at the end of the fifth year of oper4tion~ and 20 cus­

tomers and' a loss of $1,617 at the end of the tenth year. 

Financing 

Applicants propose to enter into a standard: form main'ex­

tension contract with the developers tofinanee both'1ntract and 

~~ckup facilities. 

Findings of Fact 

The Commission finds tha.t: 
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1. Applicants have established that they have an adequate 

supply of water to service the ultimate development of the proposed 

subdivision. 

2. The proposed operation will not be economically feasible for 

at least 10 years. It should not be perndtted to- burden customers in 

the utility's existing service area. 

Conelusion of Law 

The Com:n1ssion concludes that a certificate should- be issued 

subject to the conditions laid down in the order which follows. 

The certificate of public convenience and necessitywh1ch 

will issue herein is subject to the following provision of law: 

The Commission shall have no :power to authorize the 
Capitalization of this certificate of publiC conven­
ience and necessity or the right to own, operate or 
enjoy such certificate of public convenience and 
necessity in excess of the amount (exclusive of any 
tax or annual charge) actually ~aic1 to the State as 
the consideration for the issuance of such certificate 
of public convenience and necessity or right. 

The action eaken herein is for the issuance of a certificate 

of public convenience and necessity only and i~ not to be considered 

as indicative of amounts to be included in proceedings for the purpOse 

cf determining just and reasonable rates. 

Applicants are placed on notice that they may not expect 

r.tltepayers to provide comp~nsatory earnings during the formative years 

of eb.is subdivision. 

ORDER -- ... ----
IT IS ORDERED that: 

1. A certificate of public convenience and- neceSSity is granted 

to William and Delia Hay J' doing business as Point Arena Water Works, 
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authorizing them to construct a public utility water system to serve 

Whiskey Shoals Subdiv1s10n~ as shown on Exhibit 1. 

2. Applicants are authorized to, apply their presently filed"" 

rates and tariff rules in the area herein certificated .. 

3. Applicants are authorized to file after the effective date 

of this order a tariff service area. tnap'elcD.rly indicating the boun- " 

dar1es of the area herein authorized. Such filing shall comply with 
, " 

General Order No. 96-A and shall become effective on the fourth day 

after the date of filing. 

4. Upon filing with this Commis,sion a copy of a water supply 

p~t from the Mendocino County Health Department, applicants are 

authorized to coxmnence supplying water service to purchasers of lots 

within the 'Whiskey Shoals Subdivision. 

5. Within ten days after the date service is firs·t rendered to 

the public ~thin the tariff area herein authorized, applicants shall 

submit written notice thereof to this Commission. 

6. Applicants shall prepare and keep current the system of 

maps required by Paragraph I.lO.a. of General Order No. 103. Within 

s~months after the water system is placed in operation under the 

authOrity granted herein, applicants shall file w!th the Commission 

~ copies of the map. 

7. Applicants. are authorized to deviate from their filed main 

extension rule to finance water', produetion and storage facilities 

under the 22 percent refund proviSions of the rule. 

8.· Applicants shall execute an agreement with the developers 

which provides tba:t the developers agree to convey the main extension 

contract for the financing of facilities authorized here:tn,. to- the 

utility to be held as an investment with refunds being credited to­

applicants' proprietary capital as they become due. 
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9. Applicants shall not extend or offer to extend facilities. . 

constructed to s.erve the area certificated- herein without further 

authorization of this Commission. 

10.a. Applicants shall enter into- a loss reimbursement agreement 

in a fo~ acceptable to the Commission which requires the developers 

to de1X>sit in a separate~ interest-bearing account in a bank or 

savi'Ogs and loan association in California $100 per lot upon·- the sale 

or transfer by them of any lot within the Whiskey Shoals Subdivision. 

Such funds, eogeeher wi.t:h ineerese ehereon, shall be used, only for, j­
paying the following costs of the mdskey Shoals Subd.lvision and- enly 

to the extent that water service revenues from this subdivision are. 

less than expenses of this subdivision: 

1. Out-of-poeket (cash) expenses properly chargeable 
to the below listed accounts in the Uniform System 
of Aecounts for Class D Water Utilities prescribed 
by Deeision No. 69950 dated November 16,) 1965: 

a. Ale 726 - Power 

b. Ale 134 - Operation and ~~intenance-­
Employee Labor 

c. Ale 735 - Operation and Maintenance-­
Materials 

d. Ale 73~ - Operation and Maintenance-­
Contract -Work 

e. Ale 791.2 - Management Salaries. except that 
charges to this account shall not exceed' 
$50 per month 

f. Ale 801 - Vehicle Expense. except that 
charges to this aceount shall not exeeed 
$30 per month 

g. Ale 507 .. 1 - Property Taxes 

2. Replaeement or improvement of plant facilities in 
Whiskey Shoals. Subdiv1sion. prOvided- that such 
expendi~ures have first been authorized by a letter 
from the Secretary of this Commission. 

-6-



• 
A. 51946- ms 

.... ,"i" '''.' 

b. Upon the 15th anniversary of thein!tial deposit,- providing 

that water service revenues from the Whiskey Shoals Subdivision for 

the tmmediately preceding ce1endar year have exceeded ~ 20% the total 

wate:' system expenses of the Wh1skey Shoals Sub4iv1slon,' any amount 

remaining ln the loss re~bursement fund not ut~lized shall be re­

funded to the developers or paid to thei::' ~esi~ees.. _-

c. Applicants aha!1 furnish the developers 'bj March 31 of each· 

year an accounting of all add1tions to and disbursetnC!nts'from the _ 

fund during the prior calendar year. A copy shall be concurrently 

flled ~th this Commission, attention F1nance and Accounts Division. 

11. The- authorizat1on granted shall expire 1f not exercised-

within two years from-the effective date hereof. -,' . 

The- effective date of this order Bhall be twen~y- days after 

the <late hereof. 

Dated at __________ ~~~n __ ~ ___ ~~o __ ~ 

MARCH day of __________ ,1971. 
' ..•. '" , .... 

-7- .' " 


