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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
AIR CALIFORNIA for a certificate of
public convenience and necessity to
provide passenger alr service be-
tween Orange County Afirport/Ontaric
International Afrport/Hollywood
Burbank Airport, on the one hand,
and Sacramento on the other.

Appliéétion'No. 51007

In the Matter of the Application of
PACIFIC SOUTHWEST AIRLINES for a
cextificate of public convenience
and necessity in either direction
between San Diego/Ontario/Hollywood
Burbank/San Jose/ Oakland and
Sacramento.

Application No. 51058
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ORDER DENYING MOTION TO DISMISS A
PORTION OF APPLICATION NO. 51058

In Application No. S1007 Air California (Air‘Cal) Qrigiha1Ly""
requested authority to conduct air passenger carrier operations bge
tween Ontarfo and Sacremento, between Hbllywood-Bu:bank and~Shéra?_
mento, and between Orange County and Sacramento,_tﬁcluding bdth.non-
step service as well as service via San Jose and'Oakland. Alr Cai
also seeks to serve Sacramento from Orénge Cbunty via San ?fanciSéo.

By amendment dated October 8, 1970 Aif.Cal deieted~its
Tequest to serve Hollywood-Burbank'and“Oakland@‘ Fuxthefmore; it
revised its proposal to include service betwegn*Sacramentd-and San
Diego, Long Beach, and Palm Springs via the £ntérmadiate;point*of‘;
San Jose. | _ o |

In Application No. 51058, Pacific Southwest‘Airlinés (PS&)
has requested authority to conduct similar operations;betweén'On;a:iox

and Sacramento, and between Hollywood-Burbank andTS&cfamento,incT@ding "
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both nonstop service as well as service—via San Jose and Oakland.
PSA also requests authority to operate between San Diego and Sacra-
mente with nonctop service and with multi-stop-service via Hbllywood-
Burbark or Ontazio and San Jose and. Gakland.

Both applicants filed protests to the other's application..
After two prebearing conferences were held the applications,were _
consolidated by the Commission in Decision Nb. 76427, dated NOvem-‘
ber 12, 1969. A public hearing was scheduled for January, 1970,
but this hearing was cancelled after the two carriérs‘filed a joint
application seeking authority for PSA to acquire—Air Cal (Application
No. 51736). This application wes dismissed after PSA withd*ew'from
the proposed arrangement. After a further p*ehear ng. conference,
public hearings ave now scheduled to cemmence on April 12, 1971. f

Afr Cal filed the motion involved herein on January 21,
1971. 1t requests that the Commission delete ffomrconsideration :
as part of PSA's appiication its proposal to operéte between‘dﬁtafio
and Sacramento vig Sen Jose/Oellend. AfLr Cal asserts thet the pri-
mary nature of PSA's proposal to operate on this route‘is'to-enter
into direct competition with Aflr Cal for passengers between.Ontario
and Sar Jose/Ogkland; that service to’ Sacramento from Gntario is
already provided by PSA via San Francisco; gnd that service:betweenf
San Jose/Oakland and Sacramento will be providedﬁin-any évent.since
PSA seeks authority between these points from Hollywood¥Burbadk.

PSA £iled an answer in opposition to this motion on Janu{
ary 25, 1971. It poiats out that Alr Cal filed & similar motion on’
Qctober 23, 1969, and that it was denigd by the Commission in Decis#on.
No. 76427. We concluded that it was more efficient to heax at'one‘f |

time the testimony and cross-exsmination covering both the prqposed”

nonstop and one~stop sexvice between.Onta:io'and Sacramentb,‘butl
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that we would {ssue first a separate decision on the .question of
nonstop service, and a later, secoud decision concerning.one—stop
sexvice involving direct competition between Ontario and San J0°e/
Oakland. ‘

We recognize that PSA's request to opérate on this“route‘
involves the question whether direct competition Is justified and
should be permitted between the two oarriers. This'qués:ion is
certainly an Important issue raised by PSAFS‘requestw We also
Tecognize that PSa is preseﬁtly providing“oné-stop‘serv1¢e botwéen

§

Oatario and Sacramento via San Frareisco. b
Nevertheless, the Comm.ssion concludes that PSATs reouest
should remain 2 part of this consolidated proceed;ng in order to
resolve how much service :o—Sacramento-ohouldvbe'author+zed.; It
may be that no such additional one-stoo-service from any Southero |
California point should be authorized, particulerly if nonétop
sexrvice is justified. On the other hand, it may be that one-stop

service to Sacramento via San Jose/Ogkland from scme point in

Southern California is in the public interest. The fact that such -

one~stop service by PSA from Ontario would involve direct competi-
tion with Air Cal is a complicating factor more burdensome to PSA
than Alr Cal. We conclude that Afx Cal's motion should“be dehied

and that we should adhere to the procedure set forth in Decision
No. 76427.
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Therefore, IT IS ORDERED that Afr Califérfxia’s motibri to ,
delete the‘proposed‘sefvice by‘PSA‘between Ont#riO'and‘Sacramehto-
via San Jose/Oakland is denied. | |
The effective date of this order shall be the date«hereof;‘a
Dated at Jan Francisco , C‘ali‘fofnia,: this a? 7“6 ‘  R .
day of 8 MARCH , 1971. : | | o

Commissioners

'Commissioper'wzlliam Svinons, Ir., 'b‘ezn'.gf "
Boces arile ahmant, 81d net nevticivato
in the dizposition °f this prococding,




