Decigien No.

ssos - ORIGINAL ‘

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of Alfred C. and Ollie )

M. Dysart (dba Moumtain Water Com-

panygsunder Section 1001 of the Pu~-

blic Utilities Cede, for authority Application No. 51830
to extend its service area to in- (Filed April 17, 1970)
clude all of the northwest ome-fourth

of the southwest one~fourth of Sec- (4mendment filed

tion 6 vot already included; all of May 18, 1970)

the southwest omne-fourth of Section
17; and all of Section 19. All of
this land is in Townmship 3 South,
Range 1 East, San Bernaxdine Base snd
Meridian, Riverside County.

S

OPINION

The applicanzs have authority to provide public'utility
water service te a total of approximately 80 acres in the Southwest
1/4 of Secticn 6, Township 3 South, Range 1 East, S.B.B. & M,
Riverside County (Decision Number 61651 dated Mhrch,l&,\l961‘in ¢u  |
Application No. 42471; and Decision No. 65699 dated July 9, 1963 im
Application No. 45062). K | ‘.‘
Decision No. 65699, supra,‘ﬁncludes-ordertng‘paragrqph‘No.'
2 which provides: '"Applicants shall not extend their water system
beyond the boundaries of theix certificated area'withcut'furthe: 
crder of the Commission.” | | S
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By Application No. 51830 as amended, ‘api)liyca;nt:.s. ‘request
authority to extend service to an area, hereinafter”ParéeI‘No@ 1,
consisting of 37 acres contiguous to the 'present- service area on
the north, and to cxtend service to an area » hereinafter Pai:cel
No. 2, consisting of spproximately 700 acres located approximately
two miles south of the present service area, all in R:f.verside‘
County. Both areas are in or in the viclnity of the City of Banning.
The staff investigoted the an-ﬂli.cation, and made a report which :Ls
filed herxein as Exhibit No. 1. Pertinent material from Exh:f.'b:.t
No. 1 is herein referred tb.

Managzement and Affiliated Interests

Mr. and Mrs. Dysart own Parcel.Mo. 13 the subdivider will
be Donald P. McGuire, the Dysarts'son-in-law, The Dyéaftsf also own
662 acres in Parcel No. 2 and the remaining 32 acres are owned by
Mx. and Mrs. McGuire.

Mr. Dysart is a farmer and ranéher , and currently farms

approximately 8,000 acres in the Banning area. Mr. McGuire is av

land developer and residemtial builder. ,
M. Dysart operates the systom and clerical work is |
pexformed by« bis daughter, Mr. Dysart’s farm 1aBor cxew Is available :
for comstruction and repairs. - |
The easterly pafcel of 60 acres in applicénts*' sexvice
area was owned by the Dysarts when it was added to the sérvicex ..area'
in 1963, w23 subsequently sold by the Dysarts and has never beén |
developed. Present customers in the developed servicé area have ‘been
comnected as a result of gradual develcpment by M.r Dysart as the

landowner and Mr. McGuire as the developer and builder.
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History

‘Applicants were granted a certificate of public convenience
and necessity by Decision No. 61651, supra, to aerve.approximately.
12 acres located noxth of U. S. Interstate Bighway No. 10 approxi-
mately one and one-half miles‘weSt of downtown Banning, and were
restricted from further extension without further ordexr of the
Commission. Decicfon No. 65899, supra,.granted a contiguous
addition to the cextificated arez of‘atprcxﬁmately 68 acres,
continued in force the restriction from extending outside the
certificated area and ordered applicants to install additioﬁal
storage capacity when the number of customers sbould.excéed}70.
Franchise Requivements . | | N

Applicants have a fraachise from Riverside County and

0o additional franchise is required.

Service Area and Development Plans

The present sexrvice area consists of approximately 80 acxee
of xelatively f£lat land sloping gently upwxrd‘appraximately‘BO-feét
in elevation from south to north. As of November 1, 1970,'&4
residential customers were being served. At ultimate development
the existing service area will ¢on£ain=approximately Zao‘lotg. The
requested Parcel No. 1 contains approximately 37 acres and is
contiguous to the sexrvice area on tke north. The Dysarts‘apé Mr..
McGuire plan to develop Parcel No. 1 at a.rélattvely‘slow ra@e of
approximately si# residences per yeaxr. Nb«subdivision planszhave

been submitted for Parcel No. 1. The developers estimate that the

subdivision will contain 95 to 105 residential lots.
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Parcel No. 2 contains all of-the'southwgst oné-fourth-of
Section 17 and that portion of Section 19 lying below elevation
2,625 feet, totalling approximstely 700 acres, all of which are in
Township 3 South, Range 1 Bast, San Bermardino Base;and'Mb:idiap; |
Elevations vary from approximately 2,320'fe¢t»invthe northaast*toV‘
2,625 feet in the southwest. ‘ |

Applicants plan to subdivide Paxrcel No. 2 into lots of
two and one-half acres and larger, and estimate that grbwth'will
begin at a relattveiy low Initial rate of four custopers-per'years
gradually increasing umtil full development of approximé:ely*lSO_
lots is xeached in 20 to 30 years. The first subdivision (tentative
Tract No. 4134) consists of approximately 76~acre3‘subdividéd'intp‘
27 lots located in the east-central portion of Sectiom 19. Tract
maps or plans for providing water service to the isolated Ao‘acres
have not been developed and, at p:esent,lthere:ig_no~ﬁe¢¢55i;ygfqr,
water service. | |

Other'Purvejors

The only other purveyors within the vicinity.df‘applicants'{
requested service area are Banning Water Company, a-municipally-owned
watexr utility, and the Beaumont Irrigation District. The”Banniﬁg
City Counzil has wvoted to approve the application rather than épﬁose
it. The Beaumont Irrigation District's engineer informed the staff

engineer that the District's Board of Directors would mnot Oppqsg'thé,-_
application. B o |
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Description of Systems.

Present Sei:'vice Area and Parcel No. 1

Water is supplied into the system from three wells and two
booster pumps with capacities as shown belcw' |

Well No. 1
East Pump, Well No. 2 81
West Pump, Well No. 2 98".
Well No. 3 | 130

Item GmM
22

Booster No. 1 16
Booster No. 2 250
Total Capacity 597

The supply from Well No. 1 ," located at the northwest end
of the present service area, is pumped into four storage tanks with
a capacity totalling 35,000 gellons. Two hydrdpné\matig tanks of
1,500 and 1,000 gallons capacity are located adjace:‘mf::; "f;ell No. 1
and are intercomnected with hydropneumatic tamnks located at Wells
Nos. 2 and 3. Well No. 2, located near the southwest part of tl;e
service area, is equipped with two 20-HP submersible pumps v.r':;th.
automatic controls set to allow only ome pump to 0pe:até‘ until
system demands require a greater capacity. Both pumps supply a |
1,500~gallon hydropneumatic tank. Apllzlicantsv could incréase the
output of Wells Nos. 2 and 3 when necessary by 'Lnstalling highex ‘,
capacity pumps. The output of Wells 'Nos. 2 and 3 when test purxiped’ '
was approximately 2,800 gpm. The supply from the hydropﬁeumaticv

tanks at Wells Nos. 2 and 3 can be diverted into the storage located
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adjacent to Well No. 1 by manual control. Well No. 3 bas been drilled
since Decision No. 65699 ordered applicant te install additibnal
storage when the number of customers exceeds 70. Well No. 3
presently equipped with a 30-HP pump obviates the necessity of
additional storage umtil the number of customers exceeds 160.

A 2-HP pump circulates water through the four gtorage
tanks to prevent water stagnation. « | .

A 2-HP booster and a IO-HP'boosce:,ltakingjsucticn‘from the
storage tanks, deliver 16 gpm and 250 gpm, respectively, into the
hyd:opngnmdxic system. - _

A demand of approximately 480 gpm could be sustaingd?for
approximately four hours, after which storage would be deple:ed‘and
the maximum supply would be limited to the capacity of the well
pumps, or 331 gpm. This water supply is sufficient to supply the
present sexvice area and the proposed Parcel No. 1 fbr‘the foreseeable
future at pressures meeting thg requirements of General Oxder No.

103.

The distribution system comsists of 6,750 feet of Géinch;
200 feet of 8-inch, and 200 feet of 10~inch double~dipped and
wrapped steel mains. Two 6-inch mains terminate.near‘the north
boundary of the sexvice area. Applicants prcpose to extend these
mains into Paxcel No. 1 -

Parcel No. 2

TWA wells located in the northeastern‘part~of Seétion 19

deliver water to the systenm through interconnected‘l,SOO-gallon

hydropneumatic tanks. PressuxeS-are.maintainedvatfapp:okih8=81Y'45
to 85 psi. | | '
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Pumping equipment at Well No. 1 consists of a 10-HP

subnersible pump which, when tested aﬁ‘ 50.6 gpm, resulted in &
drawdown of 17 feet, or a specific yield (gallons pexr m:l’.m;te per
foot of drawdown) of 2.97. A S4~hour test was made on this well
during the ccurse of which production was increased from 75 gpm to
102 gpm. The specific yields wexe l.41 at 75 gpm and 0.73 at
102 gpm. | -

Well No. 2 is equipped with a 15~HP submersible pump
vhich, when tested Imstantamecusly at 98.7 gpm, 'x;e‘sul‘t:edl in a
drawdown of 34.4 feet, or a specific yield of 2.87. A .sustained'
test of 46 hours resulted In a specific yleld of 1.27 at 75 gpu.xaand | "‘
0.92 at 145 gpm. Punping equipment presentiy :{.psﬁalléd exi:rgcis' |
approximately 51 gpm from Well No. 1 and 99 gpm‘ from Well No. 2.

The tests described sbove indicate that sustgined pumping :
affects the stability of the water table. - |

Applicants state that if more production is required,
other wells will be drilled, pdss:’.bly in the southwest one-fourth
of Section 17 where a study indicates that more productive aqui.fers‘
exist. Applicants state that a transmission main would be;' rinstall‘ed“
connecting the high yleld wells in the presently certificated ares
to Parcel No. 2 if water requirements indicate a neée‘s«si;y foi: such
installation. This would require the installation of ap?.foximately: '
14,000 feet of main. | | | |

Approximately 5,800 feet of 6-inch, Class 150, asbestos-
cement mains have been installed. Approximate-ly 2,300 fvéet of mam

extends south along the eastern portion of Section 19. Four meters
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i
i

and ser&ices axre installed, all of which'serve.cetfle;watering tacks
providtﬁg}water to approximately 200 head of cattle owned by appliwe
cants., }The installation meets the requirements of General Order |
No. 103, Rules Governing Water Service Including.munimum Standards

for Design and Construction.
Proposed Systems

Applicants propose to~setve Parcel No. 1 byeextepding the
two existing 6-~inch mains terminating near the morth boundery o£
the present service area directly into Paxcel No. 1. Subdivision
plans have not been submitted for Parcel No. 1; however, epplieagts
stete that plans arve being prepared. Applicsnts mow have a sufficient
water supply and the restriction from extending contiguously imposed
by Ordering Paragraph No. 2 in Decision No. 65699 may be rescinded
Applicants will then be at liberty to extend contiguously by advice
letter f£iling when a requirement for service develops.

The southern extremity of applicants' existing 6-Inch main
in Paxcel No. 2 extends along the eastern boundaries of Lots Nos. L
and 16 in tenmtative Tract No. 4134, Applicants propose to serve
tentative Tract No. 4134 by extending the existing 6~-inch maln
approximately 6,200 feet, insealling three boosﬁer pumps and & 60;0005‘
gallon reservoir. At ultimate development of Paxcel No. 2, applicaﬁ:s
propose to have installed an additional 30,200 feet of16-inch'ﬁainr:

and two 100,000~gellon reserveoirs located at an eleva:ion‘df'2,719
feet. ‘
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Sexrvice

All pumps supplying the hydropneumatic systems in the

existing and proposed service areas are automaticaily-concrolled;

maintaining pressures in the system from approximately 45 to 85 psi.

No formal or informal complaints have been filed with the
Commission since the utility was certificated 1n‘1961.

The last laboratdry analysis of the water made on Maxch
18, 1970 showed a fluoride content of 1.l parts per.millian., |
Drinking water standards established by the U. S. Dg?artﬁent of
Public EHealth recommend that fluoride content should not gxceedvl.o
parts per million but does not recommend the rejection.bf the
source of supply until the concentration exceeds twice that smount.
The Riverside County Health Department informed the'staff eggineer‘
that the current level of flueride content was‘nbtqconsidéred‘

injurious to health and that no treatment would be required.

Main Extension Rule, Advances and Contributions in Ald of Construction
Applicants propose to finance the extension inte Parcel
No. 1 estimated st $4,115, by application of its hain\ekténsion\rule
with advances from applicants as individuals or f:bm-M;. Mccuixe as
the developer. Applicants propose to donate as a contributibn.in
aid of comstruction the utility plant already‘1nstalledf1n‘P§rce1
No. 2 totalling $25,582 (adjusted by the staff to $26,122 to include
land at wéll sites and four existing meters and services), and
propose to comtribute additional plant estimated at $34,250 tc serve

tentative Tract No. 4134.
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As of December 31, 1969 applicants advamce contracts

amounted to $5,522, all of which were with Mr. McGuire and pro~

preetary capital amownted to $74,41Ll. Refunds were current as of
that date. |

Cash Drain

Applicants estimate customer growth inm Parcel Nd‘. 1 will
be at the rate of six per year and that customer growth in Paxcel
No. 2 will begin at four per year with a gradual #céelé.rdtiqn of the
xate. The staff views these growth rates as reasonabie. |

Applicants' amnual revemue per customer for the past six .
yeaxs has ranged from $104.24 to $114.31, averaging $_10§;61 f§: the
six-year period, which amount has been used by appii.caxﬁis and-staff
for estimating revenues from Parcelé Nos. 1 and 2; .

Applicants' estim.ﬁte of $44.81 per customer: peﬁ: yeax
(calculated by the staff from applicants' annual repoxts to be
$45.51) for operating and maintenance expenses Ls based on the
average amounts charged to the operating expense accoxmts during
the past six years and appears to be insuffic‘ienf: as app~i£c§ants'
records show that no operation and maintenance employee: i&bor or
vehicle expense have been listed for the past five yea:s; Mat‘e‘r‘i;alé
for operating and maintaining the system are listed in only one of
the past five yeaxs. The staff has estimated reasbnab}.e- amounts for
thesec expenses and has estimated that the value to the watex utility
of an office adjacent to applicants’ residence to be $240 per year.‘
Power for pumping expense per customer is expected to inérease

substantially with the .addition of Parcel No. 2 as the power sexrvice

charges for the two existing well pumps and the addition of two or |
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three booster pumps will serve relatively few customers during the
early years of the development period. The staff éstima:edvthese _
expenses by applying current power rates to the estimated~pbw¢r‘
requirements. | |

Applicants’® current assessed valuation for ad valo-mn |
tax purpbses is approximetely onc-sixtzznth of ues planu. Shovld
the ascessed valuation ever be .Increased to 25 percent of new
plant, applicants' ad valorem taxes-would‘quadruple. |

The staff estimates that cn extension from the existing
system into Parcel ﬁb.‘l would not result in a cash drain on appli-
cant., It is estimated that six customers connected,forfa full year
would produce revenues of $650 and that oﬁerating expénsés_indlu&ing
taxes om additional plant required and excluding depreciation.ﬁduld‘
not exceed $465. o |

The staff estimated out—of-po;ket expenses to serve Parcel
No. 2 on a pro~rata customer basis except that power for pumping and
2d valorem taxes applicable to the isolated Parcel No. 2 were.
allocated entirely to customers in that area. The staff escimates‘
that the loss excluding depreciation with four residential
customers the first year would amoum: to only $4001and-that the net
before depreciation for the third year with 13 residential
customers would amount to $90.

Applicants are willirg to support any operating losses
during the de«)elopmencal period. In view of applicants' ovmership
of farm and ranch land exceeding 900 acres and proprigtary‘interest 

In the watec company and Jndicated ne™ worth as of Novemver 1, 1969
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of approximately $1,178,000 and the relatively 1ow'o§eratiﬁgﬂlosse3-\
expected to occur in Parcel No. 2, the establishment of & loss
reimbursement fund is not recommended.
Staff Recommendations

The staff recoumends that: . .

2. Ordering Paragraph No. 5 of Decision No. 65699, dated
July 9, 1963 requiring that when the number of customers exceeds 70
the u:ility should Install additiomal storage, connectédfsofthat-‘
water from Well No. 2 can be stored, should be rescinded. |

b.. The restriction from extending beyond Parcel No. 1 should
be lifted. | |

¢. Applicants should be authorized to serve the 27 lots In

Parcel No. 2 and 33 additlcmnal customers along the exictingﬁpipeline

not to exceed a total of 60. The remairnder of Parcel No. 2”shbuid
not be certificated until such time as an adequate firm water supp;y
has been developed and after definite land developm.nt pl ans are
available. ' ?. :

d. Applicants' current~compbsite depreciation rate of 3;3-"
pexcent should be reviewed and updated to include the existing |
facilities installed in Parcel No. 2 and any new fac;lities requiredj
to serve Paxcels Nos. 1 and 2. ' R j
Findings | |

The Commission finds that: | «

1. Applicants possess the financilal resources to comstruct
and operate the proposed syé:em in Section 19, Toﬁnship.3‘
South, Range 1 East, S.B.B. and M. | |

2. The water supply and distribution faéilitiés will be
sufficient to emable applicants to provide reasomable service for

the additional areas set forth in Finding No. 3, supra.

-12-
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3. Applicants'raxes‘presently authorized by the Commission'
are fair and reasonable for the service.to be rendered in the
additional areas applicants are herein authoriied to serve.

4. Public convenience and ‘necessity require that applicants

be authorized to serve the additional areas’fé: which authority is:
herein sought.

5. A public hearing is not necessary.

Conclusions

1. The restriction contained in Decision No. 65699 againmst
extendiﬁg into contiguous territorj should be cancelled.

2. The requirement in Decision No. 65699“that applicants’
install additional storage should be rescinded.

3. The application should be granted‘as*set*forchfin the
ensuing order. ‘

The certificate of public convenience and'necessicy issued
herein 1s subject to the following provision of law:

The Commission shall have no power to authorize
the capitalization of the franchise involved -
herein or these certificates of public convenience
and necessity, or the right to own, operate or
enjoy such franchise or certificates of public
convenience and necessity in excess of the amount
(exclusive of any tax or anmmual charge) actually
paid to the State or to a political subdivision
thereof as the consideration for the issuance of

such franchise, certificates of public convenience
and necessity or right.
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IT IS ORDERED that: ( | | o
1. Oidering‘Paragxaph.No. 2 of Decision’No. 65699're§tr1cting:
applicants from extending service outside:their.pxesgnt'cgrtifigated‘
area is rescinded, o o
2. Ordering Paragraph No. 5 of Décision No. 65699'i$-res¢£ﬁdéd.
3. A certificate of public convenience and~neces§ity is
granted to Alfred C. and Ollie M. Dysart dba Mountain Watex Compaﬁj
authorizing them to comstruct a water system in that portion of
Parcel No. 2 knowm as Tract No. 4134, Riverside County, ;onsisttng of.
approximately 76 acres and the area adjacént to‘the existing pipeline
extending to Sunset Avenue on the east, to the section line between

Sections 18 and 19 on the north and for 300 feét on—the‘sogth.and-'
west.

4. Applicants shall not extend or provide wetexr service out-

side of that portion of Parcel No. 2 certificated herein without
further oxder of the Commission.

5. Within sixty days after the effective date of this prder3

applicants shall f£ile a taxriff service area map to imclude the area
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certificated in Paragraph No. 3 herein. Such £iling shall comply
with Gemeral Order No. 96~A. The effective date of the revised |
tariff map shall be fouxr days after the date of filing.

The effective date of this order shail' be twenty d#ys
after the date hereof. |

Dated at _San Franeiseq , California, this % “Y - “
b Kengy - o
of | , 1971. | |

ommissioners

Commissioner William Symens, Jr., being . .
necessarily abnont. daig pptgpar‘tiicipatfe B
in the disposition of this 'proceedimg.’ -




