Decision No. 78426 . .RH@HNAL o
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE SQATE OF CALIFORNIR

In the Matter of the Application
of:

(A) REAL TRANSPORTATION COMPANY,

3 California Corxporation,

for authority to issue shares

of its common capital stock

pursuant to Sections 816-830

of the Public Utilities Code. .
Application No. 52446
RALPH S. NEWCOMER, an Flled February 11, 1971
individual, doing business
25 REAL TRANSPORTATION CO.,
to sell, and REAL
TRANSPORTATION CO., a.
California Corporation, to
purchase highway common
carrxier operating authority
for the transportation of
property between points and
places in Califoxnia,
pursuant to Sections 851-853
of the Public Utilities Code.

OPINZIO N

‘Ralph S. Newcemex, dozng buszness as Real Transportatlon
Company, seeks an oxder of the Commission author;zxng h;m to trans-.'
fer his h;ghway common carrier cextificate of public conven;cnce and
necessity and certain related assets to Real Transportatxon COmpany,f
a corporation, and the latter seeks.author;ty‘to‘xssge 2,099 shazes.
of its no par value common stock. h | - |

Ralph S. Newcomexr operatcs as a hxghway common. carrler

transporting general ccmmodmtmes in the Los AngeleS-Basxn Terr;tory, .

pursuant to the certificate of public convenience and.necessmty
granted by Decigsion No. 62973, dated Decémber’27,*196L,fa5-amendea
by Decision No. 74541, dated August 13, 1968, in Application

No. 43202. He also operates pursuant to‘permits,issued by,thisw




Commission and to authority frem theJInterstatc~CQmmerce
Commission. | |
Real Transportation Company is' a California corporation
incorporated on or about August 4, 1965. The'ﬁompahy-propbses to
acquire the California certificéte of public'convenience‘énd
necessity, together with certain related assgts,.subjcét‘to\
liabilities, frem Ralph S. Newcomer in exchahge Zox 2;006 shares
of its no par value common stock. Its pro forma balance sheet,
aftexr giving effect to the proposed tramsactions, iéjsﬁmmaiized@
from Exhibit €, attached to the application,Vas'fdllows;l
| ' Assets
Current assets :$*90;269N
Tangible property, less deprecmatxon Con
reserves : - 119,049

Intangible property 4,416

Deferxed debits 25,461

Total | - g239.105

Liabilities

Current liabilities " $ 46;6331

Equipment and long-term obllgatxons 70,147 .
Deferred credits 3,500 .
Caglt§l stock C _ 100,000
Paid~in surplus o 18,91§«

Total - $239,105

After consideration the Connmission finds that:

The proposed trans fer would not be adverse
to the publxc interest.

The proposed stock l»SﬂQ is for a proper
purpose.

The nmoney, property dr lakoxr to be procurcd

or paid for by the issue of the stogk herein

autkorized is rcasonably required for the

purpose specified hercin, which purpose is

not, in whole or in part, reasonably charge~-
le to operxating cxpenses or to income.
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On the basis of the foregoing flndxngs we conclude that
the 2pplication should be granted. A public hearxng is not.
necessary. The action tazken herein shall not be construed as a o
finding of the value of the propexties to be transferred. So?far‘
as the rights axe concerned, the authorization hcrcin;granteéiis
for the transfer of a highway common car#ier cextificate of |
public convenience and necessity only. Any transfcr of perm;tted
eperative rights must be the subject of a scparate appl;catxon |
or applications.

Real Transportation Company, alcorporation,.is hereby
placed on notice that operative rights, as such, do not consti=-
tute 2 c¢lass of property which may be cap;talmzed or used as an
element of value in rate fixing for any amount. of nonej 1n excess
of that originally paid to the State as the conslderatlon £or thc
grant of such rights. Aside from their pure1y~perm1351ve-aspect,
these rights extend to the holder a full or partxal nononoly of
a2 class of business. This monopoly feature may be nodified ox
cancelled at any time by the State, which is not in any reépect,

limited as to thc number of rights which may be given.

IT IS ORDERED that:
l. Ralph s. Neweomer nay sell. and trans;er, and Real
Transportation Company, 2 corporatmon, may purchase~and acqu:re,

the highway common carrier certificate of publzc convenxence‘and

necessity and related assets referred to in the application.




®
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2. Real Transportatron Company, a corporaoxon, on or
after the effective date hereor and on or before June 30, 1971 |
in acquiring said certificate and assets, may assumo;outstandrngv‘
liabilities and issue not exoeoding 2,000 sh;rosyof‘its:no,par,_
value common stock. |

3. Real Transportatron company, a corporatron, shall
£file with the Commission a report, or reports, as. requmred by
General Order No. 24«8, which oxdex, insofar as appllcablo, is
hereby made 2 part of this order. |

4. Within thirty days'ofter the consummation of the
transfer herein authorized, Real Transportation Company,.ad
coxporation, shall norify the Commission,,ip~writin§}oofvthaﬁ
fact and within said period shall file‘with the Commission‘a
true copy of any bill of sale ox otherx mnstrument of transfer ‘.
which may be executed to efiect sazd transfer.

5. Real Transportation COmpapy,'a corporation, shall
amend ox reissuc the tarifﬁs on'filerﬂith the Commiosion, naming-u
rates and rules governing the common carriexr oporations‘hereiﬁ‘;“
to show that it has adopted or eSuabllshed, as. its own, sard
rates and rules. The tariff f£ilings shall be made efrectrve
not earlier than five days after the effectmve date oi thrs
order on not less than five days' notice to the COmmrssxon and
the public, and the effoctrvc date of the tariff £1lrngs-shall_b

. be concurrent wzth the consummation of the transferihoroin
authorized. The tariff filings nade pursaant to this order shall
comply in all respocts with the regulatrons govern;ng‘the_con-,

struction and filing of tariffs set forth in the commission's

General Order No. 80-A. Failure to comply with and”obsorve~the
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provisions of General Order No. 80-A may result'iﬁ ﬁ‘cancéliation
of the operating authority acduired-pursuant‘to‘this deciéion; '

6. wWithin thirty days after ﬁhé transfer heféiny
acthorized is consummated, Real Transportation‘Cbmpéhy;‘a |
corporation, shall file a written acceptance of the cextificate.
Real Transportation Company, a corpQratiOn, ié;plaéed'on notice
that, if it accepts such certificate, it will be required, imo#g-
other things, to comply with and observe the safety‘tulé3 6f thé‘
California Hichway Patrol and the‘insurancé;requifementé of the
Cormission's General Order No. 100-F. ‘.

7. Real Transpbrtation Company, 2 corporation, shall .
maintain its accounting records on a calendar ycar baszs in
conformance with the applicable Unzform System of Accoants or
Chart of Accounts as prescribed or adopted by this Commzsszon,
and shall file with the Commission, on or before March 3L of
¢ach year, an annual report of its operations in such form,
content, and number of copies as the chmiésion;‘frdm timefto
time, shall prescribe. | . .

8. Real Transportatzon COmpany, 2 corporatlon, shall
comply with the regquirements of the COmmlssxon s Gencral Order
No. 84-Series for the transportation of collect on qel:very
shipments. If Real Transportation Company, a‘corpétatibn;
elects not to transport collect on delivery shipmehts, it
shall make the appropriate tariff filings as rqquiked;by,the
General Orxder. | | |
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9. This order shall bocome effective when Rcal'
Transportation Company, a corporation, has paid the fee
prescribed by Scction 1904.1 of the Public Utiii'i:ié’s Code, |
which fee is $238. S

San Francisco

Dated at _» California, this

422'§; day of

Cormmissioners

Comminaiamar WE1Mfam Swmoms. Jr.. boing
veocessarilw ahrent. 454 mot narticipate
dn tho disposition of this procecding. .

PUBLIC. UTlLlTlgS COM%}.&S’AQN !, g ‘
srxns?% %gggqff_.l L

377 .\ '{
MAR 181971 i .




