
MON • 
Decision No. __ 7_8_426 ___ _ 

BEFORE THE PUBLIC UTILITIES- COrilMISSION OF THE STATE OF' CALIFORNIA . 

In the M~tter of thG ~pplication) 
of: ) 

) 
(A) REAL TRANSPORXATION COMPANY, ) 

a ~lifornia Corporation, ) 
for authority to issue shares ) 
of its common capital stoCk ) 
pw:suant to Sections 816-830 ) 
of the Public Utili ties Code. ) 

) 
(B) RALPHS. ~COMER, an ) 

individual, dOing business l 
as REAL 'I'RANSPO~'I'ION CO., ) 
to sell, and REAL. ) 
1'RANSPOR.'XATION CO.; a ) 
C~lifornia corporation, to· ) 
purchase highway common . ) 
carrier operating. authority ) 
for the transportation of ) 
property 'between points and ) 
places in california, ) 
pursuant to· sections aSl-SS3 .) 
of the Public Utilities Code. ) 

) 

o P X"N ION .... ---_ ..... -... 

Application No. 5-2446-
Filed· February 11,1971 

Ralph S. Newcomer, doing business' as Real Transportation 

company, seeks an order of the Commission Oluthorizin,g:him to trans-· 

fer his highway common carrier certificate of public.convenionce and 

necessi ty and certain related assets to Real Transp~itation' 'Company, 

a corporation, ~d the latter see1ts authority to issue 2,000 sharGs 

of its no par value common stock. .,.", 

Ralph S. Newcomer operates as a highway c:ommoncarrier 

transporting sene?=al ccmmodities in the Los Angeles Basin Territory, 

pursuant to the certificate of public convenience and neces$it~ 

grantee by D~cision No.. 62973, dated December 27,' 1961,. as amended, 

by Decision No. 74541, d:ltee August 13,.1968., in Applicati'on 

No.. 43202.. He als<? oper~tes pursuant to- perlnits issued by this 

- 1 -
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Commission and to authority frOm the Interstate Commerce 

commission. 

Real Transportation Company' is a California corporation , . 

incorporated on or Olbout August 4,. 1965. The company proposes to 

acquire the california certi£ic~te of public· convenience and 

necessity, t09'ether with certain rel~ted assets, subject to­

liabilities, from Ralph S. Newcomer in exehange ~or 2,.000 shares 

of its no par value common stock. Its pro form~ balance sheet, 

after <Jiving effect to the proposed transactions,. is ·'suxnmarized· 

from Exhibit C, attached to the application, asfollo~ls: 

Assets 

Current assets 
Tangible property, less deprecintion 

reserves 
Intangible property 
Deferred debits 

'l'oUl.l 

Li~bili ties 

CUrrent liabilities 
Equipment and long-tcr.m obligations 
Deferred credits . 
~pital stock 
Paid-in surplus 

Total 

$- 90,.2G.9· 

119,049' 
4,416-

25,461' . 
:-, '" '\ ," 

$239,1950·,' 

$ 46-;633: 
70,.147 

3;;500: . 
100;,.000 

18,,91> 

~239'~195': 

After consideration the Commission finds that: 

1. The proposed transfer woulcl not be adverse 
to the public interes't. 

2. The proposed stoci" issue is for a proper 
purposo. 

3. The money, property or labor to be procured 
or ptl.id for by the is!lue of the stocJ~ herein 
authorized is rea.sonably required for the 
purpose specified h.cr~in, which purpose: is 
no~, in whole or in part, re~sonablychar9c­
able to operating expenses or to income. 
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On th~ b~sis of the forcgoing findings wo conclude that 

the application should be granted. A public' hearing: is not 

necessary. 'rhe action t~en herein shall not be' cons,trued 3S a 

finding of the value of the properties to- be transfcrrea. sc> far 

~s the rights arc concornod, the authorization herein. granted, is 

£or the transfer of a highway common c:arricr certificate of 

public convenience and necessity only. Any transfer of pe%Ini tted 

operative rights must be the ~Ubject of a soparate application 

or applications. 

Real Transportation Company, a corporatio~, is hereby 

placed on notice that operative rights, as such, 00' no':: consti­

tute a class of'property which may be capitalized or used as an 
" 

element of valuc in rate fixin~ for any ~ount of money in excess 

of that originally paid to tho State as the consideration for the 

grant of such rights. Aside from their purely pel:It\issivc aspect,. 

these rights extend to the holder a full or parti~l monopoly of 

a class of business. This I:I.onopoly feature may be rCLodificd or 

cancelled at any time by the State, which is not in any respect, 

limited as to the number of rights which may be 9iven~' 

IT IS ORDERED that: 

1. Ralph S. Neweomer ro.'l.ay sell and transfer, ~d Real 

Tr~portation Company, a corporation, may purcp.aseand acquire I 

the highway coramon carrier c~rtificate of puJ:>lic convenience and· 

necessity and related assets referred to·in.thc application. 
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2. Roal Transportation Company, a eorpora'l:.ion, . on or 

after the effective date heroof and on or before June 30, 1971, 

in flcquirins said certificate Clnd assets, may assume::: outstanding 

liabilities and issue not exceeding 2,000 sh3.rcs of· its no-par 

value common stock. 

~. Real Transportation company, a corporation, shall 

file with the cot:lr.lission a report, or reports, as required by 

General Order No.. 24-8, which order, insofar as applic<:l.ble, is 

hereby m~de a part of this order. 

4. 'V'Tithin 1~irty dQys after the consummation of the 

transfer herein authorized" Real Transportation Company, a 

corpor:\tion, shall no~ify the Commission,. in writing,. of that 

fact and wi thin said period shall ·£i1e wi'i:h the Commission a 

true copy of any bill of sale or other instrument of trc'!lns·fer 

which may be executed to effoct said trZlnsfer. 

5.. Real ~ansporta'\:ion Company, a corporation, shall 

amend or reissuo the tariffs on file ''lith the Commission, naming 

rates and rules governing tho common carrier opc:r<:l.tions herein 

to show that it has adopted or est,ablished, as. its o~-m, said 

rates and rules.. The tariff filings sh(lllbe made effective 

not earlier than five days after ~1e effective d~te of this 

order on not less than five days' notice to the conunissiO'n ~d 

the public, and the effective d(lte of the tariff filings:' shall 

_be eoncurrent with the consummation of the transfer herein 

authorizee. The tariff filings made pursuant to 'i:..i.is order shall 

comply in all'-respoets with the regulations governing the· con­

struction and filin9 of tari:::fs set forth· in the commissionls 

General Order No. SO-A. Failure to comply with and observe· the 
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provisions of General Oraer No. SO-A may result in a cancellation 

of tho operatix:.g authority acquired purs\um.tto this' decision. 

5.. ':-within thirty days after the transfer herein 

authorized is consummated, Real Transport<ltionCompany, a 

corporation, Shall file n written acceptance of the certi£ieat~. 

Real Transportation Company, a corporation,. is placed on notice 

that, if it accepts such certificate,i t will be required, ~ong 

other things, to comply with and observe the safety' rules. of tho 

california Bi9hw~y Patrol and the insurance requirements of tho 

COmmissl on r S General Order NO.. 100 -F. 

7. Real Transportation Company, a corporation, shall 

maintain its ~ccountin9' records on "" c<llondar YOilr btisis in 

eonform().1"'l.ce ''lith the applic~lc Uniform System of Accounts or 

Chart of Account.s as prescri:bed or adopted by this Commission, 

and shall file ,.,i th the Commission, on or before !·l~rch Sl of 

each year, an ~ual report of its operations in such form, 

content, and number of copies as the Commission, from time to 

time, shall prescribe. 

8. Real Transpo:rtation Company, a eorporZltion, shall 

comply with the requiremonts of thO' Commissionrs Gener~l Order 

No. S4-Series for the transport~tion of collect on de-livery 

shipmO'nts. If Real Tr~sporta·i:.ion Company, a corporation, 

elects not to transport collect on delivery shipments, it 

shall make the appropriate tariff filings ;,s reql.liredby the 

General Order. 
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" " ., ..... 

9. This ordor shzUl bceotl.c effective \'Ihcn Real 

Transport.atiol'l. Company, a corpor<ltion, has paid the fee 

prescribed by section 1904 .. 1 of 'the PUblic: 'O'tili';:,ies Code, 

which fec is $233. 
San Francleeo Datecl ~t __________ ---', C:l1iforni~, this 

It, 7f- day of ______ Ma,/o&4"'2Wj~HII------" 1971. 

CQ=15~.1~""':o:' IV~" of:'\111 <i~I')".l~ .. 'Jr ••. 'co1ng~ 
noee:;'~r:n .... ~~':'~:"t:~. c',~ d 'not~nrt1eipate' 
.in. otl?-o disposition, of \h13 proeeo41rlg~ .. 

'. . 
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