BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF uALIFORNIA

Decision No. 28429 B @ R N A[L Ok

Application of PACIFIC GAS AND EIECTRIC
COMPANY and the CITY OF REDDING for an
order authorizing the former to sell
and convey to the latter certain electrice Application No. 52421
distribution facilities in accordance (Filed Januaxry 22, 1971)
with the terms of an agreement dated ‘ : .
November 13, 1970.

(Electric)

OPINTION AND ORDER

Pacific Gas snd Electric Company (Pacific) end the City of
Redding (City) request authorization for Pacific to sell and convey to
City certain electric distribution facilitiles including additions
located In an area known as Twinview Annexations Nos. 1 and 2, to
the City of Redding, in accordance with the terms of an agreement.

dated Novembder 13, 1970, a copy of which is attached to the application
as Exhibit A. | I

The agreed consideration is. $250,926 plus tne*total‘nét“
cost of any additions to and retirements from the facilities made by“
Pacific subsequent to the original inventory date of March 19, 1970 and

rior to the conveyance of said facilities to City together withi |
fifteen percent (15%) of such costs. | | 'k
Pursuent to the agreement, the current ad valorem taxes for
~the tax year in which the facilities and any additions and betterments
| are conveyed are t0 be prorated as of the date of conveyance. The
estimated historical cost of theée facllities is stated to be
$137,3%0. ,
The properties which Pécific proposes to sell are sitvated

in an area which has been ammexed to City and‘C1ty'is desirousjdf

~l-
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acquiring said facllities. The location of the facilities is more

particularly shown and delineated on & mapiattached to the agreement.
as Exhidit A. | | | |

For the twelve-month period ending August 31, 1970, Pacific

supplied electric service from the faclilities involved to-3?4 domestic.;

ustomers, 53 commercilal customers and 14 power accounts. Pecific :
derived gross revenue from these custoners. as followse domestic,
$69,948; commercial, $10,237; and power, $12, 072 for a total of
ninety-two thousend two hundred fifty-seven'dollars,($92,257) Pacific
nolds 15 credit depocits for customers involved. in this transaction -
totaling $410, which Pacific states will be refunded to'ohe'
respective cuotomersam the time of the sale.-

City, upon acquisition of the property, egreeo to assunme |
all public utility obligations of Pacific to provide electric service
for the territory served from these facilitles andf specifically, for
sexvice to the present customers served from said facilities in
addition to any future customers added by Pacific prior to the
conveyance of said facillitles O City.

The agreement provides that 1t shall not become effective
until this Commission shall, by its order, authorize Pacific to:
carry out its terms and conditioms. ,

Applicants state that the furnishing,of electric service .
by City at its effective rates end charges will not result in the )
charging or collecting of rates or charges'in'exceSs'of”those'nokf
paid by custowers for electric service furnished by Pacific- :

The action taken herein shall not be construed to be &
finding of the value of the property herein authorized to be

transferred.




The Comnission finds that the proposed Salcfwili‘not‘bc | \ .12
adverse to the public interest. A public héa&ing is not;neceSSAry;c- . l
IT IS ORDERED thet: R

1. Pacific Gas and Electric Company is suthorized tcjsclixand
convey to the City of Redding the electric distridution facilit;esf |
described in the agrcement dated Noveuber 13, 1970 attached to the
application as BExhibit A, and to-consummaxe.said transaction in
accordence with the terms of sald agreement. - |

2. Pacific Gas and Electric Company snall,'concuricntly'with;
the consummation of sale and transfer to the City of Redding of the -
property describved above, cease rurnishing_and-supplyingfciectric
sexrvice to customers presently being served by‘itxby means,of‘said'
property and is relieved of the duties and responsibilitiéé ‘
(incluvding all public utility obligatioﬁs) of an‘eicctric corporation"
within the area involved. ‘ :

3. Pacific Gas and Electric Company.shall; within ninety days
thereafter, notify this Commission in writing of the date of such
sale and transfer. _ .

4. TUpon settlement of charges due, Pacific-Gas.and’ﬁlectric'_
Company shall refund all customers"ceposité‘andxadvancésfwhich'aré .
subJect to refund. | | | o

5. Pacific Gas and Electric Company shall‘within”thiéty‘days-
after the consummation of the sale and transfer authorized:hcreba-filc-'
four coples of a tariff service area detail map in accordance with
General Order No. 96-A which shall reflect the boundaries»tnvolved |
by this order. ,

6. Pacific Gas and Electric Compeny ghall within ninety days

after the consummation of the sale and transfer, furnish this-
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Commission the total costs of any additions and betterments of the |
facilities involved and nmade by Pacific subséquént-tofMarch‘lg; 1970,
and prior to the conveyance of said facilities to City, toggther
with 15 percent of such cost _
T. The authority granted herein shall expire in the event

that the City of Redding does not consummate the purche.se of the
property under the terms of the agreement, within two years from =
the date hereof. ‘

The effective date of this order shall be twenty days -
after the date hereof.

Dated at flan Francisco

* MARCH | , 19T1.

- 2 o o ) .
onmlssioners

Commisnsioner Wi nhmvys':rmons'.'-Jr.:*.- :tb'oingf '
necessarilv adaent, 444 not verticivate .
in the disposition ‘of this proceeding. ’




