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Deci.sion No. 78444 | v ' R N Aﬂ:

. BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA :

In the Matter of the 2Zpplication

of WESTERN CALIFORNIA TELEPEONE Appl;catzon.No. 52455
COMPANY for an Order authorizing Filed February 19, 1971
it to issue and sell 93,334 shares

of its Common Stock, $10 par.

OPINION_

Western California Telephone CQmpény secks-an oraer oﬁL
the Commission authoxizing it to issue and sellv931334~5haresofx.
its $10 par value common stock for an aggregate conéideratien of |
$7,000,050. The company proposes to sell the,stockfat a'priceeof~
$75 pexr share to General Telephone & Electronics. Corporeﬁioze, 'th.e
reported owner of 251,925 of the 251,935‘shareS-ofeapélicantfs”_ 
presently outstanding capital stock. Said'price per‘sha£e is-the
same as that authorized by'Decieion No. 71724; dated Deeeﬁber 20,
1966, in Application No. 48983. N

The proceeds to be derived from the proposed stock issue

are ﬁo be applied toward retiring, in‘patt, short-term loahs foff
addltlons, betterments and replacements of the company s telephone
systen, and outstanding when the stock issue procecds are rcce;ved.
After comsideration the Commission fznos that- (l) the
proposed stock issue is for a proper purpose; (2‘ the money, .
property or labor to be procured'or'paid for by the xsuue‘of thei
stock herein authorized is rcasenably required‘feriﬁﬁe purpose ‘
specificd hercin; and (3) such purpose is-not;-in whole or in
part, feasonably chargeable to operating expehses‘or_td ieeome-
On the basis of these findings we c¢onclude thatithe‘appiieefion'

should be granted. A public hearing is not necessary.
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In issuing our order herein, we placé'appiicant ana‘i§s }
shareholders on notice that we do not regard ﬁhc humber of-share$
outstanding, the total par value of the shares nbr the dividends
paid as measuring the Yreturn applican: should be allowed to-éarn
on its investment in plant, and that the authérizatioﬁ herein:
granted is not to be construed as a findin§;o£"the_va1ue'of~

applicant's stock orxr properties nor as indicative of amounts'to-'

be included in proccedings for the determination.of just and’

reasonable rates.

IT IS ORDERZD that:

1. Western California Telephone-¢ompany, dn'br after
the effective date ﬁereof and on or‘before‘July;3l; 1971, may
issue and sell not exceeding 93,334 shares of its common‘stoﬁk
at a price of §75 per share, and shall ex?endithe:prqceéds £6r
the purpose sct forth in the foregoing opinion. |

2. Western California Telephone Company shall file
with the Commission 2 report, or reporﬁs, as rcquireg by*Geperal'
Ordex No. 24-B, which order, insofar asvapplicable, is‘heiewa'

rade a part of this ordex.
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3. This order shall become effective when Vestern
California Telephone Company has paid the fee preséribed’fby

Section 1904.1 of the Public Utilities Code, which fee is
$8,001.

Dated at Sax Francisco

Z3s4  day of MARCH , 1971.

, Califormia, t.his

- Commissionexs

Commissioner William SymonS, Jr.. being‘ |
necessarily absont, @id not paruc_:.pate
1n the disposition of this prqcegdlpsr_ :
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