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Decision No. 78445 .' - .R@ENA&

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE SQATEVOF CALIFORNIA

In the Matter of the Application )
of SOUTHERN CALIFORNIA EDISON )
COMPANY, a coxporation, for )
authority to issue and sell not )
to exceed 3,000,000 shares of )
Common Stock of the par value )
of $8-1/3 per share. )

)

Application No. 52472
Filed March 1, 1971

OPINION

Southern California Edison'Compaay'rcquests an order
of thﬂ Commission authorizing it to issue, sell «n& dcllver not
exceeding 3,000,000 shares of its common stock of Lhc par value
of $8-1/3 per share.

After payment and discharge-of‘obligatibna\inc@rred‘for
expenses incident to the isswance znd sale of'said:stoﬁk,7appliéant
proposes to use the stock proceeds to retire and discharge certaiﬁ
short-term obligations, and to reimburse its treasury fbr\capital ;
expenditures. The utility zeports uncapitalized conetruction‘
expernditures of $526,549,303 as of Deccmber 31, 1970, and egtmmaues
that the gross expenditures for its constructzon program durlng the
years 1971 and 1972 will approximate $651,-600,000- .

The company contemplates that 2 nat;onwxdc grous. of
investment banking £irms will undexwrite the new wtock isgue.

The purchase price per share Loxr the stock to be paid to‘applx-
cant by the underwriters is to be at least 97% of the initial

public offering price determined on the basis dﬁ'reportédfprices
or guotations of applicant's‘outstaﬁding commdn7stock»oﬁ.thé"Néw-

York Stock Exchange immediately prior to«such‘detcrminatiph;x,TheyV
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initial publlc offering price per share wzll be not hzgher than
the reported hast sale price (regular way) or the reported last
asked price, vhichever is higher, plus an amount equal tovthe
New York Stoclk Exchange commission per share on a transactmon
of 100 shares, and not lower than 50 cents under exthcr such
reported last sale price or the reported last bmd-przce,
whichever is lower.

Applicant's capital ratios as of December 31, 1970,_‘
and as adjusted to give effect ©o thc propooed stock ¢ssue asswm-
ing a price of $30 per share, are obtained from thenagpllgatmon“

as follows:

Dec. 3l,, Pro..

o700 - EQEEL
Long-term debt '53.2%  5L.6%
Preferred and preference stock 12.4 12.0
Common stock equity . 34.4 36.4 -

Total 100.0%  100.0%

After consideration the Commission?fihds.théti 1

The proposed stock zssue is for propcr
purposes.

Applicant has need for external funds for -
the purposes set forth in this proceeding. -
The money, property or labor to be procured
ox paid for by the issuc of the stock herecin
authorized is reasonably required for the
purposes specified hercin, which purposes are
not, in whole or in part, reasonably charge-
able to operating expenses or to income.

The proposed Underwriting Agrecment would not
be adverse to the public interest.

on the basis of the foregoing findings we conclude that
the spplication should be granted. A public hearing is. not neces- |
sary. In issuing our order hexein, we place appllcant and lts

shareholders on notice that we do not regara thc number of shares
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outstanding, the total par value of the shéres npf.ﬁhe’dividend$”
paid as measuring the return it should bé allowed{to earn on its
investment in plant, and that the authorization herein granted
is not to be construed as a finding of the value of the compény’s
stock or propecrties nor as indicative of amounts to-be_includédl‘

in proceedings for the determination of just and reasonablejraﬁes.

IT IS ORDERED that:

1. Southern California tdison cgmpény; on or afté#
the cffective date hereof and on or before June 30, 1971, may
issue, sell and deliver not exceeding 3;000,000 shares.o£_i£s
commen stock of the par value of $8-1/3 per sh#re, and. of the.
aggregate par value of not'exceeaing‘$25,000;000,'at the‘ihitial
public offering price less an underwriting discount, each to be |
determined as provided in the application. |

2. Southern California Edison Company shall apply the .
proceeds from thé sale of saia'common stock to the putéoses
referred to in the application.

3. As soom as available, Southern‘CaliforniA Edison
Company shall file with the Commission three copiea'of its
prospectus pertaining to said stock. B

4. Within two months ﬁfter issuing and selling the’
stock herein authorized, Southern California Edison Cbﬁpanf*éhall :

file with the Commission a statement, in lieu of a report undex

General Order No. 24-B, disclosing the purposes to whiéhjthe"stock‘

proceeds - were applied.
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5. This order shall khecome efféctive-when~30uthern

California Bdison Company has paid the fee préscribed‘by,Section

1904.1 of the Public Utilities Code, which fee is $54,469.
Dated at San Francisco: , California, this

27 A day of ~ MARCH , 1971.

- Commissioners.

CommIssloner Wlltem Svnens, Jr., deing
nocesserily abseat., did mot narticinate
in the Qisposition of this procosding,”
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PR T e |




