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Decision No. 78478 
--------~~------

BEFORE '!'BE PUBLIC UTILITIES COMMISSION OF THESTA'l'E OF CALIFORNIA 

In the matter of the application ) 
of PACIFIC' GAS AND ELEC~RIC ), 
COMPANY for aD. order au-:horizing ). 
it to. issue and sell 3,000,000 ) 
shares of % Redeenk~le First ) 
Preferred Stock, $25 par value, ) 
and to use ~he proeeeda thereof ) 
for the purposes stated in this ) 
petition. ) 

----------------------------) 
OPINION 
----~- .... -

Application No.. 52'484 
Filed March 9, 197'1 

Pacific Gas and Electric Company requests an order, of the 

Commission authorizin9' it to issue and sell 3,000,000 shares of $2$,' 

par value preferred stock, the aggregate par valueooing $75-,000',000. 

The utility intends to use the proceeds (exclusive o.f any 

accrued dividends) to. be derived through the issuance andsaleo.f the 

p~eferred. stock to. reimburse its treasury fo.r capital expenditures. 

The company reports that as of December 31, 1970, its unreimbursed. 

capital expenditures amounted to $1,,839,801,193, and that its estUa.a:ted . .' ~ .. 
capital expenditures for 1971 will approximate $485,000,,000. Appli

cant l s reported capitalization percentages, as of :December :3.1:, 1970,. 

adjusted to give effect to $150,000,000' prineipal amount of bonds 

issued and sold on March 4, 1971, and to the proposed $-75,000,000 par 
" 

value preferred stoek issue, are,as follows: 

Long-term debt 
Preferred stock 
Common stock equity 

'rot'll 

54%., 
11' 
12:' 
lOO~. 
,~ 

'X'he new preferrod stock will consist of 3,000,000 shares of 

Redeemable First Preferred Stock, $25 par value. The offering is to 

be underwritten by a nationwide group of underwriters rep~esentedby 
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Blyth & co., Inc .. and Dean Witter & Co. Incorporated;. On or abou.t 

April 6" 1971, applicant expects to negotiate finally with the' 

underwriters the price to be paid to it for said 3,000,000: shares" 

togetber with the related underwriting cOmmission, dividend rate' 

and redemption provisions. The utility anticipates restrictions. 

u.pon redemption during the first seven years, which is the lenqth 

of time authorized du.:ing 1970 for similar restrictions pertaining 

to $100,000,000 par value of preferred stock of Southern,california 

Edison Company. 

After consideration the Commission finds that:. 

1. The proposed preferred stock issue is for 
proper purposes .. 

2. Applicant has need for external funds for 
the purposes set forth in the application. 

3. Applicant would be required to pay divi
dends at a lower effective rate than it 
would in the absence of the proposed 
restricted redemption provisions. 

4. The money, property or labor to be procured 
or paid for by the issue of the stock herein 
authorized is reasonably required for the 
purpose::: specified herein, which purposes 
are not, in whole or in part, reasonably 
charge~le to operating expenses or to· income. 

On the basis of the foregOing finaings we conclude that 

the applicOltion should bo gran tea, provided that acerueddividcnds,. 

if any, will not be used for purposes, in whole or in part, reason

ably chargeable to oporating expenses or to income. Apublic 

hearinq is not necessary. 

In issuing our order herein, we place applicant and. its 

shareholders on notice that we do not regard the nu.mber of·· shares 

outstanding, the total par value of the shares, not the dividends. 

paid as measuring the return it should be allowed t~ earn on its 
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investment in plant, and that the authorization herein granted is 

not to be construed as a finding of the value of the company's 

stock or properties nor as indicative of amounts to' be included 

in procecdings for the determination of just and reasonable rates. 

Applicant is hereby placed on further notice that, if 

the commission should believe the negotiated dividend rate, price, 

or underwriters' compensation pertaining to the proposed stock 

issue would result in exeessive effective costs, it will take 

into consideration in rate proceedings only that which. it deems 

reasonable. 

ORDER. ....... ---- .... 

IT IS ORDEREI> tha t: 

1. Pacific- Gas and Electric Company may issue and 

sell not exceeding 3,000,000 shares of its Redeemable F-irst 

Preferred Stock, $25 par value,- and of the aggregate par value 

of not exceeding '$75,000,000, the terms to be fixed in the manner 

described in the application. 

2. Paeific Gas and ElectrieCompany' shall apply 

the proceeds from the sale of said stock to' the- purposes' set forth 

in the application, provided that accrued dividends, if any, shall 

not be used for purposes, in wholo or in part,. reasonably charge-
. , 

able to op~rating expenses or to income. 

3. On the date Pacific Gas and'Electric Company 

determines the dividend rate, underwriting. commission, and price 

to' be paid to it for the preferred stock herein authorized, , the' 

company shall notify the Commission of each in writinq~ 
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4. As soon as available, Pacific Gas and Eloctric 

company shall file with eho Commission three copies of its 

prospectus pertaining to said stoclt. 

5... 't'J'ithin one month after issuing and selling the 

stock herein authorized, Pacific Gas and Electric Company shall 

file with the Commission a statoment" in lieu of a report under 

General Order No ... 24-B, disclo~in9' the purposes to which the 

stock proceeds were applied. 

6. This order shall become effective when ~aeifie Gas 

and Eloctric: Company has paid the fce prescribed by Section 1904.1 

of the PUblic Utilities Code, which fee is $45,000 .. 

Datee. at _~Srm;.;;;;;.·.;;;'trra:a._",;;;;;.;;e58Cd __ -_, __ , California, this :30~ day 

of _.;.) ~MA;..;.;R~C;;.:H:.-_, 1971. 

.··L·~ .. r--
. .'., -' . 

r;;: ~$si~=~. 
Comm1S~1o%l",r Wlll1run SvmOll$~ . .ir~ ... befDt· . 
necesMril~" ,A~~ef)t •. ", ~1~' '. not" participa.te . 
,ill tho 41spos1't10llot this ,pl"ocee~.1ng';';" 

, , 
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