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BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE_SIATE-OFVCALIFORNIA

In the matter of the application
of PACIFIC GAS AND ELECTRIC
COMPANY for -an oxrder authorizing
it to issue and sell 3,000,000
shares of % Redeemable First
Prefexrred Stock, $25 par value,
and to use the proceeds thexeof
for the purposes stated in this
petition.

Applicaﬁion.xo_ 52484
Filed March 9, 1971
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OCPINION

Pacific Gas and Electric Company-requestsfan ordereof the
Commission authorizing it to issue and sell 3;Qod;éooxshares'of $25
par value preferred stock, the aggregate paxr vaiue~5eiﬁg $75 OOOVOOOI"

The utility intends to use the proceeds (exclusmve of any
accrued dividends) to be derived through the Lssuance and sale of the
p;eferred stock to reimburse its treasury for_capmtal expendxtuxes.
The cempany reports that as of December 31 1970'-i£s'unreimbuised'
capital expenditures amounted to $1,839,801,193, and that its est;matedz'
capital expenditures for 1971 will approx;mate $485 000 OOO. Applz— |
cant's reported capitalization percentageﬂ as of December 31 1970,
adjusted to give effect to $150,000,000 principal amount of bonds e
issued and sold on March 4, 1971, and to the proposed $75 000 000 par:
value preferred stock issue, are.as follows- |

Long-term debt - " 54%

Preferxed stock ‘ S A

Common stock equity - 35~‘

| Total - 200% |

Ihe new preferred stock will consist of 3,000,000 shares of

Redeemable First Preferred Stock, $25 par value. The offering is to

be underwritten by a nationwide group of underwriters rep;eeented3by:
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Blyth & Co., Inc. and Dean Witter & Co. Incorpbratedg‘ On Qr_abdut{ ‘
April 6, 1971, applicant expects tovnegoéiate finaily~with‘the' |
underwxiters the price to be paid to it for‘saidj3;0§0}60053ha£e3},
together with the related underwriting commission,'divideﬁd‘r§£e~:
and redemption provisions. The utility antigipates.résttictioné 
upon xedemption during the £irst seven yeais,_whiéh is‘ﬁhe 1e#gth

of time authorized during 1970 for similar restrictions‘pe:taining E

to $100,000,000 par value of preferred\stoékfof Soufbexn;C#Iifoiniai

Edison Company. :
After consideration the Commission finds that:

1. The proposed preferred stock issuc is for
PrXoper purposes.

Applicant has need for external funds fot!
the purposes set forth in the application.

Applicant would be required to pay divié
dends at a lower cffective rate than it

would in the absence of the proposed
restricted redemption provisions.

The money, properzty or labor to be procured

or paid for by the issuec of the stock herein

authorized is reasonably required for the

purposes specified hexrein, which purposes

are noét, in whole or in part, reasonably

chargeable Lo operating expenses or to income.

On the basis of the fdregoing findings we conclude that
the application should be granted, provided that accrued dividends,
if any, will not be used for purposes, in whole or in part;‘reason-'
ably chargeable to operating expenses or to~inco¢e. A'public~
hearing is not necessary. | | |

In issuing our order herein, we place applicant and its
shareholders on notice that we do not regard the number of -shares
outstanding, the total par value of the shares not the-dividendéf‘

paid as measuring the return it should be allowetho~earn'¢n'it$'
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investment in plant, and that the authorization hefeiﬁ-giéhted is
not to be comstrxued as a finding of the value of the compahy‘s
stock or properties nor as indicative of amoﬁnts to be includgd
in procecdings for the determination of just and‘reasonablé.rates.
Applicant is hexreby placed on furthér notice that, ifg
the Commission should believe the negotiated dividend rate, price,
or underwriters' compensation pertaining to the propoéed stock
issue would result in excessive effective costs, it'will‘tak; |
into consideration in rate proceedings only thaﬁ-whichfit‘deems

reasonable.

SRDER

IT IS ORDERED that:

1. Pacific Gas and Electricvéompany may issue and
sell not exceeding 3,000,000 shares of its-nedeeméble Pirst
Preferxed Stock, $25 par value, and of the aggregate paxr value
of not exceeding $75,000,000, the terms to be £ixed in the manner
described in the application.

2. Pacific Gas aﬁd.EIOCtric“Companf‘shallgapply\
the proecceds from the sale of said stock to the purposes set forth
in the application, provided that accrued dividends, if any, shall
not be used for purposes, in whole or in part, reasonablyichargef

able to operating cxpenses ox to income.

3. On the date Pacific Gas‘and“Eleétric Coﬁpahy

determines the dividend rate, undexwriting commission, andgprice .
to be paid to it for the preferred stock hdrein“authorized;‘théﬂ

company shall notifv the Commission of each in wriﬁing;




4. As soon as available, Facific Gas and Eloctric
company shall file with the Commission three copies of its -
prospectus pertaining to said stock.

5. Within one month after issuingtand selling the
stock herein authorized, Pacific Gas and Electric-éomp;ny shall
£ile with the Commission a statement, in lieu ofka report uﬁder.
General Order No. 24-B, disclosing the puxposes o whiéh the:

stock proceeds were applied.

6. This order shall becomc‘cffectivc‘when Pd¢ifié:Gas

and Electric Company has paid the fee~presc:i5ed-by Section‘190¢.l
of the Public Utilities Code, which fee is:$4s;ooo; |

Dated at flan Francisée  , California, this 3Q’”& déy
of __» MARCH , 1971. | -
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Commissfonor William Sywons, Jr., beimg:
necossarilr ahsent. di¢ mot.participate |
An the disposition of this.procoqdigg;f 




