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Decision No. _-.,7....;:84:;....:.;9;,,6.;::;....._ 

:BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA, 

In the Matter of the Application of » 
ANDERSON CAIKrAGE, APPLEGATE WAREHOUSE 
COMP~~, BERINS WAREHOUSING CORP., ) 
BOONE WAREHOUSES, INC., CONSO~IDAl'ED ) 
~J..!'FORNIA TER."-tINALS, INC., CRISTINA ) 
WAREHOUSE CO., FORT SUITER WAREHOUSE ) 
CO., L. E. Gr~~ger db3 L. E. GRAINGER ) 
WAREHOUSE CO., HASLET'!' COMPANY, W. E. ) 
Hibbett & D. Macaulay elba LAWRENCE ) 
WAREHOUSE & DISTRIBUTING CO., LYON ) 
V~ & STORAGE CO., MINGLE TRANSPORTA - ) 
TION & miSE. CO., MODESTO TERMINALS, ) 
~~~ TRANSFER CO., PACIFIC STORAGE COM- ) 
PA;.W, S!Al'E CENTER WAREHOUSE, SPEAR ) 
E~"'!ER.l?lUSES, INC., dba UNITED TRUCK ) 
LINE, and TRAVIS WAREHOUSE) INC., dba ) 
~ WAREHOUSE COMPANY, for an ) 
Increase iu Rates. S 

Application No. 52.42.9 
(Filed February 3, 1971; 
Amended M3rch 3, 1971) 

INTERIM OPINION AND ORDER 

By this app1icatio~ 18 public utility warehousemen seek 

authority for a gencrnl 20 pe'rcent'incroase' in their s~o:"age and 

handling rates and charges, pl~s rela~ed adjustments:tnspeeified 

... charges for accessorial services a.nd the transfer of tariff partic:!.-
1/ ..' 

ps.tion by 2 applicant werehou:::emen.- In the event that a public 

hearing is deemed necessa:ry, applicant$- request ex psrt'e authority 

to apply a 5 percent surcharge to their ra~es and charges pending 

such hearing. The utility warehouse operations involved are for 

the dry storage of gener41 commodities at ~~rehouses located in the 
" 

Seeramento-San Joaquin Valley krea plus 2 warehouse facilities" in ' 

the Sen Jose Area. 

1/ Applicants t rates and charges are conts.:!.n.::d' in the following, 
tariffs: California Warehouse Tariff Bureau,Warenouse Tar~ffs 
Nos. 52,. 53 and 55, Cal. P.U.C. Nos. 2.24, 225 and 231,. res~ee
tively, of Jack L. Dawson, Agent; Consolidated California.er
minals, Inc.,. Warehouse Tari:l:f No.1, Cal. P.U.C,. No.1 and 
Haslett Compeny Warehouse Tariff No. l2-F, Cal. P.U .. C. No. 2~l .. 
issued by Jack Loo Dawson, Agent. 
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Applicants' present rates and charges named in California 

Warebouse Tariff Bureau Tariffs Nos. S2~ 53- and 5$ (except for;San 

Jose Area.) and in &slett Company, Warehouse Tariff No.. 12-F, were 

last generally increa.sed, effective November 20, 1967,. pursua.."lt to· 

Decision No. 73264, dated October 27, 1967, in Application No .. 

49432. The rs::es and charges contained in California Warehouse 

Ta..-1ff Bureau Tariff No. S5~ applicable in the San Jose A:rea,. have 

been in effect without a general increase sinee August 19", 19'68:,. 
,. . 

which is the effective dat:e of the increased rates authorized by . 

Decision No. 74439 ~ dated July 23, 1968, in Application No.SOllS ... 

Since the ec~blish1ilent of s.pplie&nts' present level of rates,. it 

is contended thet the operating costs for the uti11tywarehouses 

involved have increased as a resul't of l!p'ward. adjustments in: 'labor 

costs, taxes, rents and in the prices paid for, l1lI,l.terials.,. s'ervices 

and supplies required to cond\!c~ said ut11itywa::~house operations. 

It is applica:lts' contention that the :-evenue der:tved f:-OIn thei:

eY~st1ng rates end charge~ is insufficient; that the sought increase 

is necessary in order to afford applicsnts an opportur~ty to' earn a 

reesonable profit and to render an efficient warehouse s~rv1ce 

vit&lly r~ired by the public. 

In stlpport of the sought relief~ .applicants have attached 

to their appl!cetion, in the form of exhibits, several financial 

stt!tements. designed to sho'\Y :he est!tna.ted results of utility ware

!louse·opers.tio:.'l.S under the ?'t'oposed incre~sc in rates end' charges. 

In Exhibits D .:md E of the .:!ppl:tc4t10n the estimated'results of 

public utility warehouse operations~ for 6 representative ~pplic8.nt 

warehousemen,. Sore- developed under th.e p=ese~t ~nd proposed rates 

and adjusted expe:lSes; said expc::I.ses.. ineluding. 1ncreaees as: of 

December 31, 1970, were not heretofore reflected in applicants t 

-2-



A. 52429 ms 

established rates and charges.. A su:amary and:analysis of app1ic:ants t 

I. 
aforementioned' computations are set forth in Table 1 below: 

Table 1 

Estimated Results of Utility Warehouse Operations of Stx 
Representative Applicant Warehousemen for a 1969-1970 
Test Rate Year:. Adjusted to Reflect S<>ught Increases in 
Revenues and Exe,enses Ad justed as of December 3-1 J' 19'70 

Results of Operation:>unde'l"SoR!ht .. 
,5% Inter1m .. ' .' .6Verall./ te 
Surcharge . Ina-ease ,,' 

Revenues-Actual 

Adjusted for 5i. Surcharge 

Adjusted for Proposed Full 
Increase in Rates 

$1,3"59",256 

67,.963" 

Total Adjusted Revenuea $1,427,,219' 

Expenses-Adjusted' 1,347',744; 

Increased Wages & Psyroll Costs ~7,933 

Increa.sed Taxes and Other 11,,910' 

Total Adjusted Expenses 
Before Taxes $-1,427,587. 

Net Oper. Income (Loss) Before 'I'axes(368) 

Operating Ratio-Before Taxes 100.01. 

'~'. 

,333',. 046-, 

$1,.69:7':,,302\' , ----_./,' , ." "'1 
1,347~744';" , 

. " -I" ~ 

.. &7,.933. ' 
.• ', .. ', I " 

11·,910' -----,.,. 
$1,427 >,5S7' 

269,.715-

84 .. 1'_ 
In the event the sought 5 percent surcharge is not granted',., 

pending public hearing of Application No .. 52429. the modified income 

s~4tements attached to the applica.tion indicate that under present 

rates and increased expenses as of December :3-1, 1970, the 6,. repre ... 

sentative applicant warehousemen will experience an operating ratio 

of 105.6 percent after allowances for income taxes.. From Table 1 

above it will be noted that for the same rate year it is esttmated 

that the 6 warehousemen will experience a break-even point (100 > per-' 

cent operating ratio.) in the event a 5 percenti:lterim surcharge 1s 
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authorized. It will also be observed from Table 1 that ,the 5 percent 

surcharge will only produce additional revenues sufficient to' offset: 

increases in wages and allied payroll expenses e~~r1e~ced by appli

cants since their rates and charges were last generally'revised. 

If the full sought relief were to be authorized at this t1me, TAble 1 

indic:a,tes that applicante would enjoy an overall operating, ratio of 

84.1 percent before income t.axes; whereas in Exhibit D of the a.ppli

cation tne selected wa-rehouse operationt; are expected to' reaJ.iza 

an operating ratio of 90.8 percent: after taxes for the same period. 

Applicant warehousemen make note of the feet that their estimated 

results of operations under the so~ght intertm inc~case in rates is 

without consideration of increased expenses resulting from new wage 

contracts which became effective January 1) 19'71. 

The Coamdssion T s Transportation Di visi,on staff recoxmnends: 

that" in tbe absence of protests, applica.nts be' .autho=:tzed~ by an 

interim ex p3.=t:e o=de:.-, to a.pply a S- percent surcb.arse to their 

ra~es ~d c~ges pending eecision on evidence to be adduced at a 

public hearing i~ this matter. Application No. 52429 was listed on 

the Commission's D~i1y Calendsr of Februsry 4, 1971. No objeetion 

to the g::allting of the sought ex parte relief has been received. 

The COmmission finds that: 

1. Applicants have experienced inereases in their utility 

warehouse operating expenses which are not reflected in the level of 

their established tariff rates and charges. 

2. Applie&n':s h.::!ve demonstreted that adeitional revenue is 

needed to co~nsate for increased expenses which ere not reflected 

in t:hci~ present rates and charges. 

3. Except for a 5 perce:lt ir.terim increase in applice,nts,:. 

rates and eharges, the total relief sought 1nAppl!.cation No. 52429 

has not been sho ..... -n to be fully justified at eh!s..time. 
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4. Applicants t proposed interim 5 perce:nt surcharge increase 

in rates and charges has been shown to be justified. 

We conclude tob.at applicants should be authorized,. on not 

less than five daysT notice to the Commission and . to" the public,. to 

increase their rates and charges by applying thereto a, surcharge of 

5 percent. It is also concluded that public hearing should' be held··' 

for the receipt of evidence concerning applicants t request for 

further up~ard revisions 1u their tariff rates and charges to re

place the 1nter~ surcharge ~uthor1zed herein. 

IT IS ORDERED that: 

1. Pending further order of the Commission, applicants are 

hereby authorized to increase their rates and charges'by first com

puting the total warehousing charges due from each storer under the 

current provisions of the tariffs herein involved and increasing the 

amount ao obtc::.ined by 5 percent. Fractions shall be disposed of· as 

follows: Fractions of less than one-half cent shall .. be dropped'; 
: .' 

whereas frec~ions of one-hslf cent or greater shall be iDcrease~ t~ 

one cent. 

2. Tariff p~blic~tions authorized to be made by the order 

herein may be made effective not earlier than five d'ers, after the 

effective date of this o::de:-on not less th&n five days' notice to' 

the Co11lm1ssion and to' the public. 

3. The .s.utho:.-1ty herein granted is su'b-ject to the express 

condition that applicants ","111 x:ever urge before the COnmi$sion :tn' 

any proceeding under Section 734 of the Public Utilities Code, or 

in any other p~oceedillg, that the opinion and order he'l:e1n consti

tutes a finding of fact of the reasonableness of any particular 

rate or c~rge~ and that the filing. of rates and charges pursuant to 
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the au1:hority herein granted will be construed as consent to this 
condition. 

" , 

4. A public hearing shall be scheduled: in this proceeding for 

the receipt of eVidence concerning applicants'request for'further 
, ' 

upward revisions in their tariff rates and charges to replace the 

interim surcharge authorized herein. 

5. The interim. authority herein granted. shall expire unless 

exercised within sixty days after the effective date of this order. 

The effective date of this order, shall be ten days after 

the date hereof. 

Dated a.t ___ Ban __ I'ra_ID_t'WA_,_, __ 

day of ______ J._IA_R_CH __ , 1971 .. 
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Commissionor William Symons~,'r:~. boing::' 
%lO,cos:::t.'r:O,..,. '''b~~,.,t~d.id not !)ar'ue:S::])ll,to', ' 
in th& d1s:pos1t1oZl'O-t' this: TJroceed1n~'.' 


