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Application of SOUTHWEST GAS

CORPORATION For Authority To .
Revise Its Tariff For Natural o '
Gas Service To Offset Increases Application No. 52428
In Expense Caused By Increases :

In The Price Of Natural Gas (Filed February 2, 1971)
From Pacific Gas and Electric o ' o

Co .
wpany (Gas)

Lawrence--V, Robertson, Jr.,
Attorney at Law, Lor
applicant,

James R. Barrett, for the
Commission staff.

OPINION

A hearing in the ébove‘appiication was held_befbre |
Examiner Rogers in Los Angeles on March 12, 1971. The matter
was argued and submitted. |

The applicant requests oxders:

1. Authorizing applicant, as of March 31, 1971, to £ile

and place in effect revised tariff schedules increasing its
rates in its San Bernardine County service area by the amount

or amounts necessary to offset the impact of such iIncrease or
increases in the cost of gas to applicant, together with'the‘
added cost impact therefrom upon franchise payments and expenses,

as the Commission may grant Paciffc Gas and Eleccric‘Company1'
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(PG&E) authority to make pursvant to ApplicationﬁNo,‘52335yl/

The applicant requests an offset Increase of .097 cents per
thexm now, for cach class of sexvice.

2. Authorizing applicant to file such subsequent revised
tariff schedules under advice letter procedure as may be neces-~
sary to effect tracking increases of .009 cents per themm
designed to offset the effect of PG&E Rate Schedule G-62
tracking increase filings.uplté .008‘cents'pef_therm,aslﬁroposed :
in PG&E's Application No. 52335Q

3. Authorizing applicant to file such subsequent revised
tariff schedules under an advice letter procedure as may be
necessary to effect tracking increases designed to offset_the
effect of such other Rate Schedule G~62 increases.as.ﬁay hereé
after be filed, |

Applicant's Assistant Comtroller, Rates and"Speciai
Studies, testified that the proposed rates (p#ges‘S‘and 4 of
Exhibit A on the application)zj'are to be placed“in‘effect on
March 31, 1971, 1f the herein‘requested authority is granted;
these rates are designed to directly'offset the cost impact
of the Schedule G-62 rate increase PG&E proposes to place in
effect on Maxch 31, 1971; and applicant a130‘requeé£s auﬁhority
to file subsequent xevised tariff schedules under advice letter

procedure to offset the cost impact of future PG&E‘tracking

i/ PG&E 1s requesting an increase to offset El Paéo’é incréase.
The requested authority was granted to PG&E by Decision - -

No. 73468 , dated March 22, 1971

2/ The exhibits attached to the applicatibn‘&ere'placed'in‘
evidence with the designations attached thereto.
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The witness further testified fhat the impact to

applicant of the PGS&E application for the 12 months ended
September 30, 1970, would be .097 cents per therm; inqluding«
uncollectibles and taxes, or a gross impact of'$3§;962; and
the additional tracking PGS&E is proposing of up to' .008 cents -
per therm could result in an additional $3,513 in costs
(Exhibit B on the application). |

The applicant estimated that if PGSE increases its
rates on Maxch 31, 1971, and applicant does nét, it‘will‘haVé
2 decline of approximately .21 of one percent in its rate of
return and if it receives the offset increase as'hereinw'
requested, it will maintain the rate of return the Coﬁmission
has found reasounable (Exhibit C on theuapplication).

The witness stated that the propoded‘offset Tates
would add approximately nine cents per month to the average
residential customer's bill of $12.53. The maximum tracking
increase that could result would be an additionailone cent
per month, |

The staff eangineer stated that the requested increase
would only offset increased costs aﬁd”that’the proposed rate
spread is reasonable. He recommended that tae reqﬁestSJbe
granted except that he recommended that authorizacién for future
filings should extend only through December 31, 1971, and Be
limited to that tracking authdrity provided to PG&E. The staff
also recormends that any wefunds to applicant and any rate
reductions to apﬁlican: be flowed thxough‘to customers aéﬁ

provided in Exhibit D on the application.
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Iindings and Conclusion

1. By Decision No.77448, dated June 30, 1970 in

Application No. 51529, applicant was aut:horized to file rates
for its San Bermardino County sexvice area wh:!.ch would give |
it 2 return of 8 percent on its rate base. 'l'he decis:ton also
authorized applicant to track increased costs of gas furnished
it by PG&E, its sole supplier.

2. By Decision No. 78468 , dated March 23, 1971, in
Application No. 52335, PGSE was granted authoxrity to :I.‘ncreﬁse
its rates to applicant by .095 cents per thern. The end :‘:e'sultl -
of this increase, plus applicant's taxes andi‘consideriﬁg. uncol-
lectibles, 1s an increase in costs of $41,720. PCSE proposes
to place this increase in effect on March 31, 1971, The rat:.e'.-s
authorized herein will permit applicant to approximéte'_, but
not exceed, the rate of return found reasonsable by Dec:f.‘gion.

No. 774648, supra.

3. Decision No. 78468 , supra, also authorizes PGSE to
track additional cost of gas increases of up to .008 cents p'er
thexn. If such authority is exercised by PGE, the additional
cost to applicant could be 009 cents per thermna.nc‘l’ would
increase the cost of purchased gas by a total sum of approxi-
mately $3,500. Applicant should be authorized to track. those
costs by advice letter filings for the per:x'.od ending December 31,

1971. The authority to make advice letter filings should not
extend beyound December 31, 1971.
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%. Any refunds to applicant and any rate reductions to
applicant should be flowed through to customers as provided
in Exhibit D on the application.

5. The increases in rates and charges authorized-herein“
are justified. The rates and charges‘authorizedihereiﬁ are
reasonable and the present rates and charges insofar as they

differ from those prescribed herein are for the future umjust

and unreasonable.

Based on the foregoing findings, the Conmission

concludes that the application should be granted to the extent
set forth in the order herein. |

IT IS ORDERED that:

1. Southwest Gas Corporation 1s authorized to file with'.
this Commission, on or after the effective date of this order,
revised tariff schedules with changes in rates, charges and
conditions as set out in,Appendix‘A'attached hereto; Such
filing shall comply with General Order No. 96-A. The effective
date of the applicant's revised schedules shall be the date
Pacific Gas and Electric Company's rates, pursuent toADecision
No. 78468 , go into effect, or one day after the datevofii
filing of its rates by applicant, whichever is'leter; The '
revised schedules shall apply only to sexvice rendered on: or
after the effective date hereof,
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2.a. Applicant is authorized to continue uSe~of-th§ advice

letter procedure in oxrder to filé revised tariff schedulesfwith'
such changes in rates, charges and conditions as may'beéome
necessary to reflect increazses in the cost dfrpurchasgd gas
attributable to tracking rate Increase filingszmade‘by:Pacific
Gas and Electric Company, provided that such authoritytb_ﬁrack )
shall not extend beyond December 31, 1971, and shali’ﬁeﬁminaté

at any time priox thereto if the-tracking,indreaées totai'more'
than .009 cents per therm.

b. The advice letter procedure to be made available to

applicant for this purpose must conform torthe.follbwingﬁ
requirements: | |

(1) Comwpliance with General Order No. 96-A,

except Section VI. Procedure in Filing
Increased Rates, :

(2) Advice letter £ilings not to be made morxe
frequently than at l5-day intexvals.

Notice period for each advice letter
£iling not to be less than 15 days.

(1f any filing is technically defective,
a2 new filing should be made and be
subject to & new notice period of not
iess than 15 days.)

(4) Advice letter £ilings to be served on
all sppesrances in this proceeding
°§§§pt applicant and the Commission’

s ‘

L J

¢. Revised rates made effective under this advice letter
procedure must conform to the followirg requirements:

(1) Adjustments are to be consistent with
Appendix A hereof, ) ‘
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(2) Revised rates are to become effective
for service on and after the date the
change in Pacific Gas and Electric
Company's rate becomes effective or

15 days after filing, whichever is
later.

3. In the event applicant places such rate increases in‘

effect,

a. A plicant’s plan for determining refunds
11 be consistent with the pertineat
tariff provision authorized herein, shall
be submitted to this Commission prior to
making any refunds, and specific Commission

approval shall be obtained of the plan at
that time.

b. If rates to Pacific Gas and Electric Company
are ordered reduced as a result of reductions
under Federal Power Commission Dockets
Nos. RP69-20, RP70-4, RP70-11, and RP71-13,
applicant shall file its proposed plan, for
rate reductions congistent with the pertinent
tariff provision authorized herein, for final

determination and authorization by this
Commission.

The effective date of this order shall be the date
hexeof. | |

Dated at San Francis@l » California,
this 20~ day of __ P’W\RLH ., 1971

/. .Chalzman~,

e

-
v‘--

S s...oners' '

Coxmisasorar Willipn qvmons. Jr.. being
nocossarily phaant, 414 .net wrrticivate :
in th@ d1s pouitiou of this proceodingov.f

-7~
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- Increased Rates

The presently o::“rective rates may be incressed for the schedulcs
shown below in the amounts indicated:

Schedules Numbers Anount of Inerease

G-1 azd G-2, firct two blocks ‘ 0.2¢
G-1 and G-H remaining bHlocks 0.102¢"
G=45, G-U6, "6-50 and G-51, each block 0.02f
G-15, first bloek 108"
G-15, second and third blocks _ 2.0¢
G-15, fourth and £ifth blocks 3.9¢°

¢-15, sixth dlock | 5.0¢

Prelirmipary Stat »:ent

Delete the text of the pregent portion of the Preliminary Statement :
wader "T. Offset Charge and Related Refunds and Reductions in Qan Bernardino
Comnty™, and inser: thereunder the followingr

T. OFFSET CEARGE AND REIATED REFUNDS
AND REDUCTIONS IN SAN BERNARDING COUNTY

The Inftiel two blocks of Schedules Nas. &=L and G-2 include en
offset charge of 1. The six blocks of Schedule No. G-15 include offset
charges, respectively, of 5¢, 9f¢, L1f, W, 16£, ond 24f. - The remaining
blocks 2f Schedules Nos. G-1 and G-2, and all blocks of Schedules
Nos. G-45 82& G-46, imelude an offses charge of 0.513¢ per therm. In
adeition, all bl:c;cs of Schedulss Nos. G-50 and G-S1 include an offset

charge of 0.413¢ per therm. The fo rges were authorized by
D-75785, D-T656%, D-TT4L8 and D %S%’&m

The compeny will refmd t0 its customers any refund reccived'from
Pucific pursuant to an oxder of the Commission.

If the cost of gas Trom Pacific is reduced, the company will reduce ;
its offszet claryens vy an amowmnt agual to any such rate rcduction.




