
Decision No. 78520 

BEFORE !HE PUBLIC UTILITIES COMMISSION OF THE S!ATE OF CALIFORNIA 

Application of PANCHO MIRAGE WATER ) 
COMPANY, a california corporation, ) 
for authority to sell its assets » 
to COACHELLA. VA:..~~ COUNTY WAtER. 
DISTRICT, a publ::'e as~cy, and for ) 
auehority eo cea~e opcraeioDs as ~ 
a public utility. ) 

Application No. 52465 

(Filed Febr.xa.ry 22, 1971) 
('~cnded Ma.ch 22, 1971) 

INTERIM OP!N:ON 

Rancho Mirage Water Company requests autbo~ty to sell 

and tra~fer a water system in Riverside County to Coachella 

Valley County Water District. 

The agreed consideration is $350,000, plus the cost in 

place of additions and betterments, less retirements, mIld'e to the 

system. between February 9, 1971, and the closing date. Peyments' 

are to be made in 30 equal semi-annual installments, the first to' 

be made on or before'January 10, 1972, with interest at the r~te 

of 6-3/4 percent per annum on the unpaid balance as more particu­

larly set forth in the Watexworks Aequisition Agreement, attached 

to the application. 

Paragraph 9(e) of the agreement provides that "The 

obligation of the company to sell and transfer the water system 

hereunder is conditional upon the approval of the terms and form 
, j~' 

of this Agreement by the Security Pacific National Bank or >other' 

assignee of the Company's right to receive the payments pro-V:Lded 

for herein. As to' such assignee the District shall have· no right 
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of any defense, offset or countercl~ to the payments provided 

for herein." The applicant alleges that the bank has advised 

of its intent to acquire the company's interest in the agreement 

through assignment, at which time the company will be paid off 

in full the principal due under the agreement. 

The e::.;"~ liee:t alleges that Rancb, ~'lrage W.'lter ~:m.y 

has $623 of customers' deposits and has on el1ebooks $2,544.43 

of advances for construction. Applicant further alleges that 

• said amount was outstanding on its books 'in 1958 when the 

present management took over; that the books, records and files 

~ontain no information relative to s~d aere~ent~; and that 

since 1958 it has received no inquiry relative to s~i6 sdv~~ces. 

The applicant alleges that if the closing d~te and the 

purchase and sale of the water system have ,not oCC1.!ttecl before 

July 1, 1971, either party may cancel the asrec:n~t by gi""'lDg 

written notice to the other. It is requested that tne S~4~ be 

approved as soon as possible. 

After consideration, the Commission finds that the 

proposed transfer would not be adverse to the public interes: 

provided that the seller be required to place the sum. of 

$2,544.43 in escrow until such time as the title or right to 

said sum can be determined and, upon consummation of the 

eransfer, the public convenience and necessity would no longer 

require Rancho Mirage Water Company to serve within the area 

herein considered. A public hearing is not necessary. 
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INTERIM ORDER 

IT IS ORDERED that: 

1. on or before July 1, 1971, Rancho Mirage lo7ater Company 

may transfer to the Coachella Valley Coun~y ~Tater District the 

water system herein referred to according. to the terms and 

conditions of the agreement: attached to the application, provided 

that Rancho Mirage Water Company shall (a) refund all customers' 

deposits (a total of approximately $625) and within thirty days 

after the effective date of this decision file ~. affidavit to 

that effect with this Commission, and (b) shall place the S'UlXl of 

$2,544.43 in escrow with a recognized bank or escrow agent, said 

sum to be payable only upon further order of this Commission. 

I 

2. Within thirty days after the consummation of the transfer 

authorized by ordering paragraph 1 hereof, Rancho, Mirage Water 

Comp3.uy shall notify the Commission, in writing, ofth:lt fact and 

within said period shall file with the Cotm1lission a true copyof 

any bill of sale or other instrument of transfer which mJJ.y be 

executed to effect said transfer. 

3. Upon compliance with the conditions of this order, 

Rancho Mirage Water Company may discontinue service concurrently 

with the co:tXlCleneement of service by Coachella. Valley County Water 
I 

District. 
I 
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The effective date of the portion of this orderautho­

rlzing transfer of the" system and other physical assets of Rancho 

Mirage Water Company to Coachella Valley County Water District 

shall be the date hereof. The Commission will by further order 

determine the disposition of the funds in escrow. 
Dated at _____ snn._Frn.n_~ _clscO __ ' ___ , California, 

this __ ...,;<'~c>_'2~~_"=",,,,-,, __ day of ---f.--+-~f-+-+-"""""';';';'::'--" 1971. 

cOiiiiii1ssioners 

Comm1~~1ono~ thomas Moran. being 
noeeo::arily'abscll't, did not pert1e1pate 
in tbe 4i::po::1t1on ,ottbis proceod1ng. 


