
Decision No. 78581 

BEFORE !HE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Y~tter of the Application of ) 
P-I-E AIR FRE:GHT FORWARDING, INC., ) 
a corporation, fo= a certificate of ) 
public convenience and ne~essity as ) 
an Air Freigh: Forwarder of general ) 
commodities between points in the ) 
State of Ca1i::ornia. ) 

) 

Application No. 52230 
(Filed October 6, 1970) 

w. S. Pilling, Attorney at ~aw, for applicant. 
T. L. Deal and P~ter N. Kujaehich, for the 

COmmission statf. 

OPINION --- ..... .----
By this application P-I-E Air Freight Forwarding, Inc. 

requests a certificate of public convenience and neeessity~ pu:suant . 
to Section 1010 of the Public Utilities Code, to conduct bus;~ess 

as a freight forwarder of general commodities, utilizing the l~r.es 

of air common ea~riers, highway common carriers, and ~assenger s~ge 

corporations between points located within a ewenty-f1ve mile radius 
of Fresno-Airport Terminal, Long Beach Municipal Airport, los 

Angeles !:l.te:mational Airport, Oal~land Inte::'Otltiorull A:t=port,· Sac-

ramento Metropolitan Airport, Sacramento Municipal Airport, San 
Diego International Airport, San Francisco !nternational Airport, . 
and San Jose Municipal Airport. There are no protests. 

Public hearing was held before Exa~ner O'leary at San 

Francisco on February 4, 1971 at which time the matte: was suOmitted. 
Applicant is presently engaged in 'business as a domestic 

air freight forwarde: under Civil Aeronautics Board Op~rating 
Authority No. 309. 
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Applicant maintains offices in California at Los Angeles 

and Burlingame and has agents at other points in California. 

Appl!cant's director of operations testified thatapp11cant 
has received requests from its customers who ship interstate for 

intrastate service. 

Applicant proposes to establish door-to~door rates which 
are ge~erally competitive with Domestic Air Express, Inc. 

Two persons who utilize applicant's ser~lce testified 

in support of the applieation. 

Applicant's balance sheet and state~ent of income as of 

November 30, 1970 were received in evidence as EY~ibit N~. 1. The 

balance sheet shows assets of $185,457 and liabilities of $31l,464. 
Its s~tement of income for the eleven months ended November 30, 1970 

discloses a net loss of $84,573. !he vice president of finance 

for applicant testified that he is also vice president of finance 

for 'Pacific In:ermountain Express Co. (PIE) and thc~t spp11cant is 
a wholly owned subsidiary of PIE. He also testified that the 
financial resources of ~IE are available to applieant should they 
be needed. A copy of p·IE's balance sheet as of Sepecmber 30, 1970 

was received in evidence as Exhibit No .. 2.. It discloses curreo.t 
assets of $23,039,424 offset by current li~bilit:ies of $ll ,.629,984 .. 

Based on the evidence adduced the Commission finds thet:: 

l.. Applic~nt posscss~s the experience and financial resources 

to institute and maintain the service herein authorizedp 
2. Public convenience and neeessity require that the proposed 

service be authorized. 

The Commission concludes tha~ the application should be 

granted as set forth in ~he ensuing· order • 
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P-I-E Air Freight Forwarding, Inc. is hereby placed on 
notice that operative rights, as sucb, do not constitute a class of 
property which may be capitalized or used as an element of value . 

in rate fixing for any amount of money in excess of that originally 

paid to the State as the consideration for the grant of such rights. 

Aside from their purely permissive aspect, such rights extend to 

the bolder a full or partial monopoly of a class of business over 

a particular route. This monopoly feature :nay be modified or canceled 

at any time by the State, which is not in any respect limited as to 

the number of rights which may be given. 

ORDER --.-- ...... 

IT IS ORDERED that: 

1. A certificate of public convenience and necessity is 

granted to P-I-E Air Freight Forwarding, !nc., 8 corpor~tion, 

autho:izing it to operate as a freight for~srder, 3$ defined in 

Section 220 of the Pucl~c Utilities Code, between the points and 

subject to the conditions set forth in Appendix A attschcdhereto 

and made a part he:eof. 

2. In providing service pursuant to the certificate herein 

granted, .lpplieant shall comply with and observe the following 

service regulations. Failure so eo do may result in a cancellation 
, 

of the operating authority granted by this decision • 

.l. Within thirty dt:ys after the effective 
date hereof, applic.lnt.shall file a 
written ~eceptanee of the certific3~e 
herein granted. Applicant is placed 
on notie~ t~at, if it accepts t~ 
certificate of ~ublic convenience and 
necessity t1~rein granted., it w!.ll be· 
required, among other things, :0 file 
annual reports of its operations. 
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b. Within one hundred twenty days after 
the effective date hereof, applicant 
shall establish the service herein 
a~thorized and file tariffs, in 
triplicate, in the Commission's office. 

c. The t~ri££ filings shall be made effective 
not earlier than thirty days after the 
effective date of this order on not less 
than thirty days' notice to the Commission 
and the public, and the effective date 
of the tariff filings shall be concurrent 
with the establishment of the service 
herein ~uthorized. 

dOo The tariff filings made pursuant to 
this order shall comply with the 
regulations governing the construction 
.lnd filing of tariffs set forth in 
the Commission's General Order No. 117. 

The effective date of this order sball be twenty days 
after the date hereof. 

day of 

&m Fra.nd800 Dated at _________ , California, this 

t APR} L I". , 1971. 

c~---·:-~·· . 
COtam:Lssioners 
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'Comm1::1onor :. P. Vaktls1Z1 .. :Jr •• bo1:oe 
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P-I-E Air Freight Forwarding, Inc., by the certifiea~e of 

public convenience and necessity granted in the decision noted in 

the margin, is authorized to operate as a freight forwarder, as 
defined in Section 220 of the Public Utilities Code, via the lines 
of air common carriers, highway common carriers, and passenger stage 

corporations, subject to the following cond1tion$: 

1. Applicant shall not ship or arrange to ship any 
property unless such property is transported 
by airc:aft between two of the following 
ai:-ports: 

Fresno Airport Terminal 
Long Beach M~nicipal Airport 
los A~geles International Airport 
Oakland Intertk~tional Airport 
Sacramento Metropolitan Airport 
Sacramento Municipal Airpo:t 
San Diego International Airport 
San Francisco International Airport 
San Jose Municipa.l Airport 

2. In ~er8encies only, such as an airport being 
closed because of inclement weather, highway 
common carriers or passenger stage corporations 
may be used as underlying carriers to provide 
transpor~tion berween the airports specified 
in Par~graph 1 hereof. 

Issued by california Public Utilities Commission. 
Decision No. 78581, App,lieation No. 52230. 
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3. No collection or distribution service shall , 
be provided by.P-I-E Air Freight Forwarding, 
Inc. to or from any point more than 25 airline 
miles distant from any airport served by it 
unless said service beyond said 25 airline 
miles is ~rform.ed by a highway cOtllmon carrier. 
As used herein "point" means any point within 
25 airline miles of the city ltmits of any 
city in which is located an airport~ or 
25 airline miles of any airport located in 
an unincorpo~ated area. 

4.. P~I"E Air Freight Forwarding, Inc. shall 
establish door-to-door rates for serviee 
bet'W'e.en airports, including points within 
25 miles thereof as defined in Paragraph 3 
herein. On traffic mOving to or from points 
beyond said 25-mile radius, P-I-E Air Freight 
Forwarding, Inc. shall, in addition to said 
door-to-door rate~ assess the lawful tariff 
rates of any highway common carrier utilized 
to perform Gaid beyond service. 

(End' of Appendix A) 

Issued by California Public Utilities Commission. 
Decision No. 78581, Application No .. 52230 •. 


