Decision No. 28597 | @E‘&E@B BQ‘AIL ‘

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALI?ORNIA

In the Matter of the Investigation )

into the rates, rules, regulations, )

charges, allowances and practices )

of all common carriers, highway )

carriers and city carxriers relating ) Case No. 5432
to the trangportation of amny and ) Petition for Modification
all commodities between and within g No. 630

all points and places in the State (Filed February 22, 1971)
of California (including, but not
limited to, transportation for which
rates are provided in Minimum Rate
Tariff No. 2).

In the Matter of the Investigation
into the xates, rules, regulations,
charges, allowances and practices
of all common carriers, highway
carriers and city carriers relating
to the transportation of any and
all commodities between and within
all points and places in the State
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)
)
)
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Case No. 5432
Petition for Modification
No. 632
(Filed February 26, 1971)

limited to, transportation for which)

rates are provided in Minimum Rate
Tariff No. 2).

)
)
)
)
%
of California (including, but not g
)
)
)
)
)

Cases Nos.. 5435, 5439,
) 5441, 6322 and 7858
) Petitions for Modification
- ‘Nes. 174, 142, 223, 5 and
And Related Matters. - 94, respectively
)
)
)
)
)

(Filedf?ebruarg 22, 1971)
| . an S

Petitions for Modification .
Nos. 176, 143, 225, 6 and
95, respectively - -
) . (Filed February 26, 1971)

CPINION

These petitions, filed by International Business Machines
Corporation (IBM) and Xexox Corporation (Xexox), seek amendment of
various minimum rate tariffs to include therein provisions autho-

rizing the transportation of certain busimess machines shipped loose,
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C. 5432, Pet. 630 et al. JR *

when transportation is performed in van-type vehicles commonly used

for the transportation ¢of household goods or electronic equipment

and normally equipped with pads, covers, dividers §7d other protec-

tive materials necessary for such transportation.”

The petitions allege that the machines in question trans-
ported for IBM and Xerox have always moved loose in California
intrastate fraffic, under provisions of Item 300 of Minimum Rate
Taxiff 2 (MRT 2) and related items in other minimum rate tariffs.
All such items were subjected to an expiration date of December 31,
1970. Decision No. 78096 of December 15, 1970 in Case No. 5432,
Petition No. 610, extended the expiration date of Item 300 of MRT 2
to April 30, 1971. Similar items in other tariffs (footnote 2)
expirxed on December 31, 1970. Decision No.78596 , issued today in
Case No. 5432, Petition No. 610, et al., found that Item 300 of

MRT 2 should not be continued beyond its current expirationfdace
of April 30, 1971.

1/ The machines are described in National Motor Freight Classifi-
cation No. A-1ll, in the following items:

Item 115740: Accounting Card Machines (Card Punching, Sorting,
ox Tabulating), in boxes, or Packages 548, 786, 1120 or
when weighing each not in excess of 1,600 pounds, in
wire-bound crates, or parts, NOI, in boxes.

Item 118250: Copying, Duplicating or Reproducing Machines
NOX, in boxes, crates, or Packages 1142, 1168, 1239, 1243
and 1384 (applies only on machines which produce copies,
duplicates or reproductions from orxiginal letter, drawings,

dgcumencs or printed matter of any kind, or from master
sheets). x

(Numbered packages in the above descriptions are various
forms of fireboaxd boxes.)

Minimum Rate Tariff 1-B, Item 330; Minimum Rate Tariff 5,
Item 210; Minimum Rate Tariff 19, Item 270; and Minimum Rate
Tariff 9-8, Item 310.
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The petitions state-that each of the aforesaid minimum

rate tariff items im substance provided an exception to the governing

|
classification so as to except the machines shipped by IBM and

Xerox from the packing requirements of the governing claégification,,
which exception permitted those items to be transported 1bose.
Cancellation of the aforesald items requires that the shipments of
these commodities by petitioners be packed in accordance with the
requirements of the National Motor Freight Classification A-1ll or,
if not so packed, that petitioners pay a penalty of three times the
rate applicable thereto when shipped in containers.

The cancellation of Item 300 of MRT 2 and related items
in other tariffs assertedly produces a rate structure inappropriate
to the transportation of petitiomers' business machines, The
petitions state that the ratings provided in the National Motor
Freight Classification and the packing requirements relating to these
commodities were established in relation to the transportation of
sucn commodities by gemeral commodity carriers. The transportation
of these machines for petitioners is not undertaken by gemeral com-
modity carxiers, but by specialized carriers that are familiar with
the specialized service required to move these commodities. The_
packing requirements of the National Motor Freight Classification,
in connection with packing of these items, are inappropiiate to their
transportation by the specialized carriers who have always tréns-
ported them loose. |

The petitions state that, to demonstrate the imappropriate
character of the classification in application t¢ this transportation,
Rule 423 of National Motor Freigat Classification A-1l, which applies

to the movement of petitioners' commodities in the absence of thér
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aforesaid ftems of the minimum rate tariffs, xequires the shippexr to

notify & carrier to whom a loose item is to be rendered forty-eight

hours In advance of shipping date, so as to enable the carrier to

make axrangements £or the fuﬁnishing_of protective padding, covers,
: dividers ox other necessary protective materialis. Petitioners urge
that the purpose and objective of this rule is meaningless when
the transportation is performed by carriers normally engaged in this
transportation; such carriers are always in possession of protective
material aad other impediments necessary to the instant movement of
these commodities unpacked. Petitioners believe that Rule 423 would
not accomplish any useful purpose in reference to transportation of
these commodities but would result in useless, added and costly
clerical detail and impede the rapid movement of business machines.

The petitions aver that the experience of IBM and Xerox
in moving loose business machines in California intrastate commerce
is that such transportation has not created any problem of daﬁage
to the carriers. Petitioners urge that the cost of packing these
commodities would be substantial and if they were to be ﬁraced the
cost of their movement intrastate would be subscantially1high¢r, as
indicated by comparisons set forth im Exhibit 1 attached to each
petition.

Exhibit 1 to the petition of IBM chows & coﬁpar;éon of the
Class 100 and Class 300 mileage class rates in MRT 2 with the pub-
lished-rates assessed by interstate common carriers o£ uncrated office
machinery. The Class 100 rates are applicable under the provisions
of Item 300 of MRT 2 which expirxe April 30; 1971. Upon expiration
of sald item, Class 300 rates will be applicable. The intérstate,

rates are those of household goods carriers, who are authorized to
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transport uncrated office machinery in addition to household goods,

and to apply hougehold goods rates to movements of new uncra:ed

office machines.” The comparison in IBM's Exhibit 1 shows that
the rates for interstate movements are approximately on the same
level as Class 100 rates for minimum weights of 4,000 pounds and
less, but exceed Class 100 rates for shipments weighing in excess
of 4,000 pounds. The comparisom of interstate rates wich Class 300
rates shows that Class 300 rates exceed the iaterstate rates by
substantiel amounts in all instances.

Exnibit 1 to Xerox's petition shows that the company's
actusl transportation cost for 1970 for the movement of uncrated
office copy machines totaled $1,068,300; and if Xerox was required to
crate said machires, its tranmsportation costs would have been
$2,599,200, or more tnan double the actual charges.

Copies of the petition were served upon the California
Trucking Association, which has informed the COmmiss;on thar it has
no objection to the ex parte consideration requested therein.

Notice of the filing of the petitions appeared on the Commission's
Daily Calendar. There are no protests or requests for public hearing;

In the circumstances, it appears, aﬁd the Commission finds,
the petitionmers’' proposals are reasomable and that the resulting
rates and charges will be just, reasonmable and nondiscriminacéry

minimum rates and charges for the tramsportation involved, and, to

the extent that sald rates and charges may xesult in increases, such

3/ The definition of "houschold goods carrier' in Section 5109 of

T the Housenold Goods Carxilers Act (Chapter 7, Division 2 of the
Public Utilities Code) includes only carriers engaged in the
transportation of used office, store and institution furniture
and fixtures. ‘ '
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increases are justified. A public hearing is not necessary. The
Comnission concludes that the petitions should be granted. Tariff
publication will be accomplished by the establishment of an exception
item in Exception Ratings Tariff 1, thus avoiding the necessity of

publishing identical provisions in each tariff containing class

rates,

IT IS ORDERED that:
1. Exception Ratiﬁgs Taxriff 1 (Appendix A ro Decision No.
66195, as amerded) is further amended by incorporating therein, to
become effective June 5, 1971, Tenth Revised Page 2, ?weﬁty-Sixth

Revised Page 3, Seventh Revised Page 4, First Revised Page 27-WW

and Original Page 27-WWWW, attached hereto and by this reference

made a part hercof.

2. Common carriers subject to the Public Utilities Act, to
the extent that they ave subject also to Decision No. 66195, as
amended, are hexedy directed to establish in their tariffs the
arendments necessaty to conform with the further adjdstments ordered
herein.

3. Tariff publications requifeﬁ to be mzde by common carriexs
as a result of the oxder herein sh&fl'beégiled not earlier than the
effective date of this order and may be QZde effective not earlier
than the tenth day after the effective date *of this order on not
less than ten days' notice to the Commission and to the publiec and
such teriff publications shall be made effective not later than'
June 5, 1971; taxiff publications which are autnsrized but not

required to be made by common carriers as a result of the order
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herein may be made effective not earlier than the tenth day aftex
the effective date of this order, and may be made effective on not
less than ten days' notice to the Commission and to the public if
filed not later than sixty days after the effective daie of the
nininum rate tariff pages inéorporated in this pxder.

4. Common carriers, in establishing and maintaining the
ratings authorized hexeinabove, are hereby_authqrizéd to depart from
the provisions of Section 460 of the Public Utilities Code to the
extent necessary to adjust lonmg-and short-haul departures now main-
tained under outstanding authorizations:; such outstanding authoriza-
tions are hereby modified only to the extent necessary to comply with
this order; and schedules containing the ratings published under
this authority shall make reference to the prior orders authorizing
long~ and short-haul departures and to this order.

5. In all other respects, Decision No. 66195, as’amendcd,

shall remain in full force and effect.

The effective date of this oxder shall be twenty days
after the date hereof. .

Dated at San Franciseo | California, this o< O -
day of APRIL , 1971.

p Chalrman

.

Commissioners

Comnlssioner 3. p,
D0Cosrarily adsont.
-7- iz the qis "




. o K REVISED PAGE....2.

CANCELS
EXCEPTION RATINGS TARIFF ) . NINTH’REVISED*?AGE....Z

LL OF CONTEN? PAGE 1 qwem
TASLEL OF CONTENIS {Inclusive) {Inclusive)

Agrangement of Tariff==we - e et o o

Corxaction Numver Shecking Sheot -

Infax of Eoﬁmoditiaa - ——— -

d2lasgrs (Ratings)vand Provisions Which Are Exceptions to the
Governing Classification (Section 2-D) 27 W= =2 7=WWWW |  LR0Q0-£18%50

Leas Truckloasd Classes (Ratings) Which Arxe Zxceptions to the ‘
Coverning Clasmsification (Section 2-A)--=- - 27=A=-27-C 1000~1.020

ratings wWhich Axe Exceptions to Ratings in the Governing
Classification (Section 2) ' Bw=27? 180-940

Ratings Which Are Interim :xceptiona to Ratings’ in the
Coverning Classification (Applies only in connection with
Minimum Rate Tariffs 1l-B, 2, 9-B and 19) (Section 2-C)wmaaa 27=T==27=W 1200=1660

Rules (Section 1):
Dangerous Articles
Jafinition of Technical Termses=~
Impty Packages ox Carriers, Secondhand
Explanation of Abbreviationa
Explanation of Classification Classes-w- ——
References to Ltems and Other Tariffs
Shipments Loaded on Elevating Truck Pallets or Platforms

or Lift Truck Skids -
Technical Tormg, Definicion ofi~~ - ,«-—---~--

90
20
80
40
45
50

60
20

1
-

N GO0

Table of Rates in Cents per 100 Pounds Dased on a Percent of ‘
a Given Qace (Section 3) 28=J==52

Truckload clasaeu (Ratings) and Minimum weights Which Are : »
Excoptions to the ¢overning Classification (Section 2eB)=== | 27=Da=27-C 1030=~-1050

fgngzm ; Dacision No. . ‘78597

ZFPECTIVE

ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA,.
Corxection SAN FRANCISCO, CALIFORNIA,




EXCEPTION RATINGS TARIFF 1

"

. REV :sm PAGE. .y -3

TWENTY~FINTA REVISYD PAGE....3

INDEX OF COMMODITIES

COMMODITIES

ITEM

COMMODITIES

Acids
Articles as descrived in the
Governing Classification

Cans, ash, gaxbage, oiled
. waste, refuse
Carriers, old (used)
Caxriexs, used packages

Cartons, 69y, pulp
Chemicals

Cocoa or Cocoa Paste
Compourdds, tree and woed
killing

Confactionexy
Fertilizers
Plowers, fresh, cut
Purniture

Furniture and related arti-
Cles

1200
1030-1050

1800
1820
180

1680
280
300,320,
321,340
270
1320
480

460
430

540,560,
580

592
1020

1000

Xemels, corn, rasted

Ladders, atep
Logs, compressed sawdust

*Machines, viz.:
Accounting Card
Qopying, Duplicating
or Reproducing

Pads, sanitaxy
Papexr or Paper Articles

R-tumod Shipments
Rubber Articles

Salt, common '
(Sodium Chloride)
Shipments, returned
Stepladders -

Sugar -

Wood Briquettes
wood, fuel
woed, ki.ndl.s.nq

v Mdicion, Decimion No.

597

EFFECTIVE

ISSUED BY THE PUBUIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA,

SAN FRANCISCO, CALIFORNIA,
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' S H REVISED PAGE....4

. - » CANCELS |
EXCEPTION RATINGS TARIFF ) SIXTH RZVISED-'PAGB..,...-A»_-

ARRANGEMENT OF TARLFP

Thia is a loose-leaf tariff consisting of the following sections:

SECTION 1 contains rules of general application. Ixcept as
otherwise specifically provided, the rules contained

in Sec¢tion 1 govern the ratings in Section 2 of the
tarifs. '

contains ratings which are exceptions to the Governe
ing Classification.

SECTION 2-A contains less truckload classes (zatings) which are
exceptions to the Governing Classification.

f

SECTION 2=-B  contains truckload classes (ratings) and minimum

weights which are exceptions to the Governing Classi-
fication,

BECTION 2-C contains ratings which are interim e:ééapti.ods- o rat-
ings in the Governing Classification (Applies only in
connec*):ion with Minimum Rate Tariffs l-B, 2, 9=B
‘lhd 19 L i

1
e

% SECTION 2~D contains classes (ratings) *and provisions which are

exceptions to the Governing Classification.

SECTION 3 contains table of rates in Cents per 100 pounds, based
on 2 pexcent of a given rate. ot

{ Sl ) sectaion vo. 78597

EFFECTIVE

SSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE ‘OF CALIFORNIA,

Correction SAN FRANCIS0, CALIFORNIA,




. r:m-:.gg:‘:- PAGE. -0 o 27-WW
» S .

EXCEPTION RATINGS TARIFF 1 " ORXGIMAL: PAGE, s s oronsal7 WW: )

SECTION 2-D

CLASSES (RATINGS)

*AND PROVISIONS
WHICH ARE EXCEPTIONS TO THE

GOVERNING CLASSIFICATION

* Addition, Decision No.

EFFECTIVE

ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA,
Correction _ - SAN-FRANCISCO, CALIFORNIA.




EXCEPTION RATINGS TARIFF 1 | ORIGINAL PACE....27-WWWW

SECTION 2=-D-~PROVISIONS WHICK ARE EXCEPTIONS TO THE GO - ITEM

(Numbers within parentheses immediately following commodities shown below

refer to auch commodities as they are deacribed in the corresponding item
numbers of the Coverning Classification.)

ARTICLES

MACHINES, viz.:

Buainess or Office; Accounting Card (115740)
Copying, Duplicating or Reproducing, NOI (118250)

May be shipped loose subject to provismiona of Notes L, 2 and 3.

NOTE l,--The provisions of this item apply only in connection
with transportation performed in a van=type vehicle commonly uaed
for the transportation of houschold goods or electronic equipment
and normally squipped with pads, covers, dividers and other protec-

tive materials, tie-downs and dollies necessary for such transe
portation. :

NQTE 2.==The provisions of this item apply only in connection

with transportation of straight shipmenta of the commodities referred
to herein, .

NOTE J.==The proviaions of this item apply only in connection
with shipments releazed to 50¢ per pound par article. The bill of
lading iasaued for any shipment accepted for transportation at this

rate shall have printed on the face thereof a statement reading as
Zollows: i

“Unless a different value is declared, the shipper hereby

releanes the property tO a value of 50¢ per pound per
article.”

; Qﬁiﬁ?ﬁgn ; Decision No. 78597

EFFECTIVE

ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE QF CALIFORNIA,

Correction "SAN FRANCISCO, CALIFORNIA,
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