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Decision NO. 78693 
------------------

BEFORE THE PUBLIC UTILITIES COMMISSION OF T,BE. S~A~S OF CALIFORNXA 

In the Matter of the Application 
of 

) 
) 
) 

(a) SERVICE ~RANSPORT, INC., for ) 
autho:ity to issue shares of its ) 
common c:a.pi tal stock pursuant to ) 
Section 816-830 of the California ) 
Public Utilities Code~ and ) 

(b). RAnORN S. DEZEMBER, an " 
individual, doing business as 
SERVICE ~SPORT, to sell, and 
SERVICE TRANSPORT,. INC., a 
corporation,. to· purchase cement 
carrier operating rights and 
property pursuant to Section 
851-8S~ of the California Public 
Utilities Code. 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

----------------------------) 
OPINION -- .... ---~---

Application NO. 52590 
Filed April .21, .1971 

:Rayburn S. Dezember, doing business as Service 'transport, 

secks an order of the COmmission authorizing him to transfer his 

cement carrier certificate of public convenience and necessity 

and related assets to Service Transport, Inc., and the latter 

seeks authority to assume outstanding' liabilities and to issue 
i' 

60 shares of its no par value common capital stock at a stated· 
v~lue of $100 per share. 

Rayburn S. Dezember operates as a cement carrier 

pursuant to the certificate of public convenience and necessity 

granted by Decision No. 77650, dated August 25, 1970, in 

Application No. 51928. He also operates pursuant to' permits 
issued by this Commission. 
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Service Transport, Inc. is a California corporation 

incorporated on or about September 11, 1970. The company 

proposes to acquire said cement carrier certificate of public 

convenience and necessity and related assets, subject to 

liabilities, from Rayburn S. Dezember in exchange for 60 

shares of its no par value common capital stock. Its pro 

forma ~alance sheet as of January 1, 1971, after giving 

effect to the proposed transactions, is summarized from 

EXhibit C, attached to the application, as follows: 

Assets 

current assets 
Carrier property, less 

depreciation reserves· 
Other assets 

Total 

Liabilities 

Equipment obligations 
Common stock 

'rOtal 

$ 3,789 

58:,639 
647 

$63,075' . 

$57,075· 
6,000· .. 

$63,075-

After consideration the Commission finds that: 

1. The proposed transactions would not ~e adverse 
to the public interest. 

2. The proposed stock issue is for a proper pur- . 
pose. 

S:' 'l'he money, property or l~r to be procured 
or paid for by the issue of tho stock herein 
authorized is reasonably required for the 
purpose specified herein, which purpose is 
not, in whole or in part, reasonably charge-
able to operating expenses or to income. 
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On the basis of the foregoing finaings we conclude 

that the application should be granted. A public hearing is 

not necossary. The action taken herein shall not be construed 

as a finding of the value of the properties to be transferred. 

So far as the rights are concerned, the authorization herein 

~rantce is for the transfer of a cement carrier certificate 
. , 

of public convenience and necessity only. Any transfer of 

per.mitted operative rights must be the subject of a separate 
application or applications. 

The order whic~ follows will provide for, in the 

event the transfer is consummated, the reVocation of the 

certificate presently hele by Rayburn S. Dezember and the 

issuance of a certificate in appeneix form to Service 
1'ransport, Inc. 

Service Transport, Inc. is hereby placed on notice 

that operative rights, as sUCh, do not constitute a class of 

property which may be capitalized or used as an element of 

value in rate fixing for any amount of money in excess of 

that originally paid to the State as the consideration for 

the g:ant of such rights. Aside from their purely permissive 

aspect, these rights extend to the holder a full or partial 

monopoly of a class of business. This monopoly' feature may 

be modified or cancelled at any time by the State, Which is 

not in any respect limited as to the number of rights which 
may be given. 
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IT IS ORDERED that: 

1. RaYDurn S. Dezember may sell and transfer, and 

Service Tran:oport, Inc. lU!\.y purchase and acquire the cement 

carrier certificato of public convenience and necessity and 

related assots referred to in the application.' The transfer 

may be made effective as of January 1, 1971 for accounting 

purposes. 

" 

2. service Transport, Inc., on or after the effee":' 

tive date hereof and on or before August 31, 1971, in acquixing 

said certificate and assets, may assume outstanding liabilities 

and issue not exceeding 60 shares of its no par value common 

capital stock at a stated value of $100 per share. 

3. Service ~ansport, Inc. shall file with the 

Commission a report, or reports, as required by General 

Order No. 24-B, which order, insofar as applicable, is 

hereby mude a part of this order. 

4. Within thirty days after the consummation of 

the transfer herein authorized, Service Transport, Inc. 

shall notify the Commission, in writing, of that fact and 

within said period shall file with the Commission a true 

copy of any bill of sale or other instrument of transfer 

which may be executed to effect said transfer. 

S. Service 1'ransport, Inc. shall amend or reissue 

the tariffs on file with the Commission, namin9 rates and 

rules governing the coment carrier operations herein to 
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show that it has adopted or established, as its own, said rates 

and rulos. Tho tariff filings shall bo made effective not 

earlier than five days after the eff~ctivc date of this order 

on not less than five days I notico' to tho,·Commission and the 
.' '., 

public., and the effectiyedate of the tariff filings shall be 
. . ',. " ' 

concurrent with the consummation of the 'transfer herein auth-

orizcd. Tho tariff filings made pursuant to this order shall 

comply in all respects with the rogulations 90verning the 

construction anCl. filing of tariffs set forth in the Commission's ' 

General Order No. 117. Failure to comply with and observe the 

provisions of General order NO. 117 may result in a cancella-

tion of the operating authority granted by this'decision. 

6. In tho event the transfer authorized in Paragraph 

No.1 hereof is c:onaummiltcd, a certificate of pul:>lic,COnvcnience 

and necessity is grantod to Servico Transport, Inc. authorizing 

it to operate as a cement carrier, as defined in Section 214.1 

of the Public Utilities Code, betw~en the points particularly 

set forth in Appendix A, attached hereto and made a part hereof. 

7. The certificate of public convenience and 

necessity granted in Paragraph NO. 6 of this order shall 

s1;1porscde the certificate of public convenience and necessity 

granted by Deci~ion No. 77650, Which certificate is revoked 

effective concurrently with the effective d~te of the tariff 

filings required by paragraph No. 5 hereof. 

s. Within thirty days after the transfer herein 

authorized is consummated, Service ~ansport, Inc. shall file 

a written acceptance of the eertifie~te herein granted~ Service 
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Transport, Inc. is plaeed on notice that, if it accepts the 

certific~te of public convenienee and necessity herein granted, 

it will be required, among other things, to comply with and 

observe the safety rules of the California Highway Patrol, 

and the insuranee requirements of the commission's General 

Order No .. lOO-F. 

9. Service Transport, Inc. sh4tll maintain its 

accounting records on a calendar year basis in conformance 

with the applicable Uniform System of Aceounts or Chart of 

Aecounts as prescribed or adopted by this commission and 

shall file with the Commission, on or before March 31 of 

each year, an annual report of its operations in such form, 

content, ana number of copies as the COmmission, from time 

to time, shall prescribe. 

10. Service 'h'ansport, Inc. shall comply with the 

requirements of the commission's General order NO. 84-Series 

for the transportation of collect on aelivery shipments. If 

Service ~r~sport, Inc. eleets not to tr~nsport collect on 

delivery shipments, it shall make the appropriate tariff 

filings as required by the General Order. 
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11. This oreer shall beeome effective when Service 

Transport, Inc. has paid the minimum fee prescribed by Section 

1904.1 of the Public Utilities Code, which fee is $50. 

Dated at , California, this /t~ -
day of __ .... Mw;Al.oI.Y __ , 1971. 

C~zd"< Commiss:i.oners 
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Appendix A SERVICE TRANSPORT, INC·. 
(a corporation) 

Ori9'inal Pa9'e 1 

Service Transport, Inc., a California corporation, by the 

certificate of pUblic convenience and necessity grantea by the de-

cision noted in the margin is authorized to conduct operations as a 

cement carrier as Ciefined in Section 214.1 of the Public Utilities 
I 

Code from any and all points of origin to any and all pOints in the 

County of Kern, subject to the followin9' restrictions: ' 

1. This certifieate of public convenience and 
necessity shall lapse and terminate if not 
exercised for a period of one year. 

2. Whenever Service Transport, Inc. engages 
other carriers for the transportation of 
property of Service Transport, Inc., or 
Bakersfield Ready-Mix Company or customers 
or suppliers of said corporation or company, 
Service Transport, Inc. shall not pay such 
other carriers rates and eharges1ess than 
the rates and charges pUblished in Service 
Transport, Inc.'s tariffs on file with the 
Commission for the transportation actually 
performed by such other carriers. 

(END OF APPENDIX A) 

Issued by California Public Utilities Commission. 

Decision l~o. 78693, Application No. 52580. 


