
Decision No. 78694' 
----~~--------

BEFORE THE~UBLIC UTILITIES COMMISSION OF THE StATE OF CALIFORNIA 

In the Matter of the Application of ) 
AD~.s ~ SCHt\TAB & ADAMS WAREHOUSE CO. , 
(DAVID S. ADAMS, D. Q. ADAMS, w. VI. \ 
~AMS, ELIZABE'l'H ADPJ:1.S Mc:CI.URE,. 
MARGARET ADAYJ.8· DALLAM, NANCY ADIJIIS \ 
BLOOM, WILLIAM o. ADAMS, ELIZABETH " 
ADAMS PEABODY and LORALEE S. ADAMS, \ 
dba), ADAMS WAREHOUSE COMPANY ~ 
(DAVID S. PJ).AMS, NANCY LUISE BLOOM, ,. 
WILLIAM OSBORN ADAMS and ELIZABEnI ~ 
ANNE PEABODY,. copartners dba), BEN ~ 
AKER WAREHOUSE (LEROY AKER and ~ 
ClARA A. L. A.T(ER;, db a.) ,. AR!OIS- . 
CO~~"1.!-iG 'W"~:':'1CUSES,. INC.,. BAKER ) 
BRO'l'EEi\S RICE DRIER & STORAGE ) 
COMPANY, BAYLES RICE DRIER CO. ~ 
(DANIEL BAYLES, JR., and WORTH ) 
BAYLES,. dba), HOWARD BEEMAN ~ 
WAREHOUSE & DRIER (HOWARD BEEMAN, ~ 
dba), BRONNER. & SONS, INC., .., 
BULTEMA BROTHERS (CARROLL, JAMES ~ 
and DONALD BULTEMA, dba),. BUTTE , 
C!:y wAREHOUSE COMPANY (JAY S. , 
CI&<E, elba),. CALIFORNIA DEHYDRATING ~ 
CO.,. CAI.IFOP.NIA MILLING CORPORATION, .~ 
CARGILL OF CALIFORNIA, INC., C.E.C. ~ 
WAREHOUSE COMPANY (PHILIP' R. COLLINS, ~ 
KENNETH E. BROWN and AtL'EN D. I 

COLL!!-!S, dbe-), CHICO BEAN GROWERS, ~ 
C!1'ROt~\ WAREHOUSE (AUDREY TADLOCK, '\ 
db\l),. COAST COUN'r!:eS WAREHOUSES, \ 
COLLINS & STORY (PHILIP R. COLLINS ~ 
and GEORGE T. STORY, dba), COLUSA- , 
GLENN StORAGE COMPANY, COUNTY LINE , 
WP..R:El!OUSE (CARL B. YOUNGMARK and , 
ROBERl' YOUNGMARK, dba), N. F. DAVIS ' 
DRIER & ElEVATOR, DE PUE WAREHOUSE ~ 
COMPANY, DOMPE WAREHOUSE CO., Don ~ 
BRICK WAREHOUSE (db a Don BRICK ~ 
wAREHOUSE AND RICETON WAREHOUSE) , 
(CHARLOl'l'E M. BRINK, H. S. BRINK, ~ 
JR., HELEN H. PERSOl~S and MELBA E. ~ 
PERSONS, dba), EC'KHARX SEED COMPANY,. ~ 
EIBE & HOFFMAN WA.."m1QUSE CO., INC., ) 
ERDMAN WAREHOUSE (FERDINANO. ERDMAN, ) 
dba),. FARMERs ALLIANCE BUSINESS ") 
ASSOCIATION,. F)..RMERS GRAIN ELEV'ATOR ~ 
(THOMAS MEZGER, dba), FARMERS' RICE 
DRIER & StORAGE CO. (DIVISION OF 
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FARMERS' RICE COOPERATIVE), FARMERS ) 
WAREHOUSE (THOMAS MEZGER, dba),. ~, 
FIREBAUGH ELEVATOR & STORAGE COMPANY, ~ 
INC.,. GLENN GROWERS, CRAINO ELEVATOR , 
COMPANY (JAMES BALSDON,. FRANCES ) 
WIIMAR.TH, CAI\OLYN HILLER and H. H. ) 
'BALSDON,. dba), GRIDLEY' WAREHOUSE,. ) 
GRISEZ WAREHOUSE CO.,. INC.,. GUADAl.UPE ) 
WAREEOUSE, INC.,. HASLEtt COMPANY,. , 
HAYRICO,. INC., L. A. HF.ARNE WAREHOUSE ) 
COMPANY, HEIM BEAN & SEED WAREHOUSE, ' 
INC., HI & DR'{ WAREHOUSE, INC., VICTOR ~ 
HOAG WAREHOUSE (VIctOR HOAG, dba),. 
oJ. C. HORNALL, WALTER JANSEN & SON ~ 
''WALTER. K. JANSEN,. ANN C. JANSEN,. 
J'SROI. H. JANSEN' and WALTER K. JANSEN, ~ 
JR.., dba),. JOSEPHINE WAREHOUSE 
('l1:!OMAS A. IA MAIDA, dba),. LIBERTY 

WAR.EHOUSE, I.011POC WAREHOUSE CORPORA- ) 
TION~ ED. J. :"YNG COMPANY, INC., ~~. 
MADERA BEAN CD.,. INC., MAFFEI WARE .. 
HOUSE & STO~E, INC., MAST IRON 
WAREHOUSE (LOWELL E. MAST,. MARY 
GRACE MASl' rICHEY,. JACK D. MAST and 
CALVIN COWlZS MAST, elba.), MItCHELL 
SILLIMAN CCMPANY, JIM B. NIElSEN ~ 
NORTHER.V ClJ:.IFORNIA COMPANY, NORXHERN 
STAR MILts (R. A. HARELSON, dba.) , 
OAIO:.A..~ BEAN CLEANING AND STORAGE 
COMPANY,. INC., E. M. OLSON WAREHOUSE 
(E. M. OLSON, dba), PACIFIC INTER
NA'I'IONAl RICE MILLS,. INC., PA'I"l'ERSON 
~]AREHOUSE CO., PRINCETON RICE DRYER1 
:NC., RHODES WAREHOUSE & SUPPLY CO. 
(DOUGlAS V. HENS1.,EY and J. :s. MINArr'.A, \. 
dba), !UZ WAREHOUSE COMPANY, INC., , 
SACRf..MEN'IO RIVER WAREHOUSE COMPANY) , 
SACRP.ME..vrO VALLE'[ MILLING COMPANY, ~ 
S. AND S. WAlU;HOUSE COMPANY, INC., , 
SAN MIGt'EL FlOURING MILL COMPANY, , 
SANTA MARIA VALLEY WAREHOUSE COMPANY, ~ 
SOLEDAD VAREHOUSE CO., STRAIN RANCHES, ., 
INC.,. SU'XTER BASIN GROWERS COOPERATIVE, , 
l'ARKE 'WAREHOUSE, INC., 'I'ERHEL FARMS , 
DRIER. & STORAGE CO., TRES PINOS GRAIN , 
AND suPPLY (GEORGE B. SHORE, dba), 
TUDOR WAREHOUSE (J. C. & V. M. 
CARPENTER., dba), TURI.OCK DEHYDRATING 
AND PACKING CO., TYNDALL WAREHOUSE 
COMPANY, INC., VAlJE{ :BEAN WAREHOUSE, 
INC. ~ W'ESXAN WAREHOUSE COMPAm, INC. ,. 
WES'!' COAST CHECKERBoARD ELEVATOR 
COMPANY, mSTI.EY WAREHOUSE CO., 
WEST lOS ANGELES MILLING CO., WILLO'ttlS 
RICE DRIER & STORAGE COMPANY (CHESTER 
I. WOLCOTT, dba), and WOODLAND WARE
HOUSES (KENNETH E. BROtm, dba), for 
an Increase in Rates. -_._--_ .. _------._" ..... _ ..... '." ~ 
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INTERIM OPINION 

Applicants are public utility warehousemen engaged in 

the operation of so-ealled "agricultural" wareho~ses which are 

located mainly in the Sacramento Valley, in the ·San Joaquin 

Valley, and in the Central Coast Counties (the Counties of 

Monterey, San Ben1t:o, san Luis Obispo, Santa Barbara and 

Ventura). They seek authority to increase their rates and 

charges and to make various changes in the ~lles and regulations 

applicable to their services. 

Pending hearing and decision on their various requests, 

they also ask that they be granted emergency interfmautbority 

to increase their rates for the storage of barley, oats, wheat, 

corn and milo in bulk from $3.50 per 'tOn per season to $4.00 per 

ton per season.!/ They propose that as a condition to the 

granting of the interim authority, said authority be made subject 

to a provision making the interfm rate increases subject to modi

fication or refund to the extent that any portion thereof is not 

found justified by a subsequent decision in this proceediD8 .. 1/ 
1/ . 
- Applicants' season storage rates for barley, oats and wheat 

apply from June 1 through the following. May 31; theirsea.son 
storage rates for corn and milo apply from September 1 through 

2:./ 

the follOwing August 31. . 
Rule 130, California Warehouse ~ 
Tar1ffBureau Warehouse tariff 
No. 38:, Cal. P.U.C. No. 203. 

The proposed condition is set forth in a letter made part of 
the record herein as Ex Parte Exhibit No.1. 
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Applicants allege that the rates and charges which they 

propose to 11lcrease have been in effect since 1962; that their 

operating costs have been increased subsequently by increases in 

taxes, rents, costs of labor and costs of materials and supplies; 

and that the revenues which they derive from their present rates 

are no longer sufficient to meet their operating costs. They 

assert that rate increases are necessary to ene.continuance of 

their operations and to the rendering of adequate and efficient 

warehousing services required by the public. 

Applicants report that a test analysis which was made 

of the operating results for a year's period ending in 1970 for 

eight of their warehousing operations shows that said operations, 

in the aggregate, experienced an operating ratio of 113.8· percent 

under existing rates and would have experienced 'an operating ratio. 

of 100.6 percent under proposed rates. Only two of those opera

tions were conducted at a profit under present rates. Under the 

proposed rates only four of the operations would have resulted in 

a profit. Assertedly, the emergency interim increases which are 

sought in the storage rates for grain will not yield additional 

revenues sufficient to offset the applicable expense' 1nc-reases. 

They will, however, enable applicants to store and handle grain 

in bull< mtn reduced opera.ting losses for the 1971-1972' season. 

Applicants' storers have been notified of the inteX'f= 

rate increases which are herein sought. No objection to the 

authorizing of said increases has been received from them. The 
.... 

califond3 Farm Bureau Foderation has stated that it is not 

opposed to authorization of said increases subjcc: to the refund 
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or mod1fica~lon provisions hereinbefore indicated. In the cIrcum

stances public hearing on the interim rate increase proposals is 

not necessary. 

Applicants' allegations and supporting data are con

vincing that the interfm rate increases which are sought in this 

matter should be autnorized in order to provide timely relief 

from losses or inadequate revenues which applicants are experi

encing under their present rates. We find 'that, subject to th~ 

previously-stated refund or modification provisions, said interim 

rate increases b.a.ve been shown to be j ustif1ed·. Said increases 

should be so authorized pending further anOo suibsequent considera

tion thereof in connection with other aspects of this application. 

INTERIM ORDER 

. IT IS ORDERED that: 

1. Subject to the condition set forth below, applicants 

are authorized to· amend their tariff provisions contained; in 

Itco 40 of california Warehouse Tariff Bur~~u Warehouse Tariff --"'--' 
No. 38, Cal. P.U.C. No. 203, to establish a rate of $4.00 per 

ton per season (or any portion thereof) for the storage (and 

storage ... handling) of whole grain~ viz.: barley, oats, wheat, 

corn and milo, in.bulk • 

. Condition: 

The increased rates ··herein authorized and the 
proceeds ,therefrom are subject ·to.modifieat:l.on. 
or refund ·to the ·extent that 'any:part thereof 
is not found j ustif:ted 'by a subsequent decision 
in this proee~ding. 
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2. The· rate iner~e8 herein authorized rtJ4y be made 

effective as to barley, oats and wheat not sooner than June 1, 

1971. Said increases may be made effective as to corn and milo 

not sooner than September 1, 1971. 

3. The amendment of applicants' tariff pursuant to the 

provisions of this. order may be macle effective not less than 

five days after the effective date hereof on not less than five 

days' notice to the Commission and to the public. 

The authority herein granted shall expire unless 

exercised within one hundred twenty days after the effective date 

of this order., 

The effective date of this order shall be five·days 

after the date hereof. 

Dated at _______ 5a:;..;;....u_'P'nLD __ dSeO ___ --,.r-o __ , California, 
~rZ/-; this ___ -'~_ .. .to, ____ day of -~-""'+~.,...-"----r 


