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Decision No. 78716 

BEFORE 'mE PUBLIC tr.rILI'I'IES COMMISSION OF THE STN1E OF CALIFORNIA, 

In the matter of the application ) 
of FARMERS ALLIANCE BUSINESS ) 
ASSOCIATION, a corporation, for ) 
an order authorizing the issuance ) 
of certificates representing One ) 
Hundrecl (100) share::; of a new ) 
el~ss of capital Stock to, HARVEST ) 
INDOSTRIES, INC., a corporation. ) 

----------------------------, 
OP'IN:t:ON - .... ~-- .... --~ 

Application No. 52590 
Filed April 30, 1971 

Farmers Alliance Business ASsociation seeks an order of 

the Commission authorizing it to issue certificates representing 

100 shares of $1 par value capital stoek. 

Applicant is a California corporation operating as a 

public utility warehousc~n in Paso Robles pursuant to the pre­

scriptive right determined by the Commission on August 1, 1960, 

in Case NO. 6729. 

The application shOW$ that Harvest Industrie$, Inc. a 

Delaware corporation, holds all of the 100 issued and outstan~ing 

$1 par value shares of c~pital stock of HarVest Subsidiary 

Corporation, a California corporation incorporated on or about 

March 30, 1971. Pursuant to a Plan of Merger and Agreement', a 

copy of which is attached to the application as Exhibit c, (1) 

Harvest Subsidiary Corporation proposes to merge into Farmers 

Alliance Business Association, with the latter as tho surviving 
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corporation, (2') the 100 issued and outstanding $1 par value 

shares of capital stock of Harvest Subsidiary Corporation would 

be converted by operation of law into an equal number of $1 par 

value shaxes of capital stock of Farmors Allianco Businoss 

Association, and (3) e~ch of the presontly issucd and outstanding 

shares of capital stock of Farmers Alliance Business Association 

would be converted by operation of law into 12' shares of common 

stock of Ha%vest Industries, Inc. 

The proposed merger would become effective upon the 

filing of the Plan of Merger and Agreement and related oocuments 
I 

with the California Secretary of State. Such merger would result 

in applicant becoming a wholly owned subsidiary of Harvest 

Industries, Inc., and the present shareholders of applicant 

becoming- shaxeholders of Harvest In<3.ustries, Inc. 'rhe proposed 

transactions are oxpected to provide applicant with the financial 

and other resources to modernize and expand its business. 

After consideration tne Commission finds that: (1) the 

money, property or labor to' be procured or paid for by the issue 
, 

of the stock certificates herein authorized is reasonably required 

for the purpose specified herein, and (2) such purpose is not, 

in whole or in part, reaSOnably chargeable to operating expenses 

or to income. 

On the basis of the foregOing findings we conclude that 

the application should be sranted. A pub~ic hearing is not 

necessary. The authorization herein granted is not to be construed 

as a finding of the value of applicant's stock or properties. 
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OROER --------

IT IS ORDERED that Farmers Alliance Business Association 

may issue certificates representing 100 s~es of $1 par value 

capital stock for the purpose of reflecting the conversion of all 

of the outstanding capital stock of Harvest Subsidiary Corporation 

in accordance with the Plan of Morgcr and Agreement, a copy of 

Which is attached to the application as Exhibit co. 

The effective date of this order is the date hereof. 

Dated at San Fra.uclscO· , California, this ~ 
f ~ ~~V clay 0 _______ , 1971. 
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