 ORIGINAL

Decision No. 78788

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the Application
of the SOUTHERN CALIFORNIA WATER
COMPANY for an oxder authorizinmg Application No. 52530

it to inerease ou July 1, 1971 the (Filed April 2, 1971)
rates for water service in its , .

Central Basin, Simi Valley and
Southwest Districts to offset the
iacrease in the price of water
purchased from The Metropolitan
Water District of Southern
California.

OPINION AND ORDER

By the application herein applicant seeks authority to
revise its rates in its Central Basin, Siml Valley and Southwest
Districts to offset the Lncreased cost of water purchased from the
Metropolitan Water District of Southernm California.

The requested increases in revenues are as follows:

Revenue | Percent
District Increase Increase

Central Basim - $ 38,636 1'39%i
Simi Valley 41,460 6.07%

Southwest 92,025 2.32%

21723121
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The ameaober agencies of Metropolitan Water District (MWD)
vwhich sexve each of the applicant's districts {avolved in this
application (Central Basin, West Basim aund Calleguas Municipal Water
Distzricts) have, by resolutions, increased the price of MWD water
$4.00 per acre foot over the price now in effect. This price
increase becomes effective om July 1, 1971. This latest imcrease in
the price for MWD water is a comtinuation of a series of increases
that have occurred in recent years and which are to continue in the
future. Applicant must pay the price levels set by the agencies in
order to obtain water needed for service to its customers.

Shown below sre the increeses in MYD water prices and the

dollar effect on applicant’s expemses since rates were last set by

the Commission foxr each of these districts. It is these direct

incresses in expenses that aspplicant seeks authority to offset in

this application.
Calleguas
Central Basin Municipal West Basin Municipal Municipal
Water District Water District Water Dist,
Date Sottened and Softened and TJoftemed and
Prices Filtered Fi{ltered Filtered Filtered Filtered
Effective Water Water Water Water Water

(Dollars Per Acre Foot)

July 1,1967 $40,00 $44,00 $39.30 $43.30 $56.,00
July 1,1568 43,00 47.00 42,30 46.30 59.00
o2y 2,2969 45,00 50.00 45.30 49.3 62,00
July 1,1970 50.00 54,00 49,30 53.30 66.00
July 1,1971 54.00 58.00 53.30 57.30 70.00
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1/
In recent offset rate proceedings the Commission has

authorized increased rates to offset increased price of MWD water
based on the latest recorded results of operations. Because of the
recentness of the full scale rate proceedings with respect to these
three districts, including extensive applicant and Commission staff
showings, the test year results of operations as adopted by the
Coumission in these rate proceedings have beén used as the basis to
determine the effect of the increase in price of MWD dater.and the.
required increase in unit cost of water to applicant's customers.
The use of these adopted results is the most reasonable basis on
which to determine the effect of the price increases, because the
recorded results for the year 1970 reflect Federal income tax levels
different from those on which the rates were set and 1970 results do
not include the effect of recent rate changes for the full year.
After determining the unit rate imcrease necessary on
test year adopted results, two additional tests om the results of
operations on these districts were made by applicant. In the first
test the proposed rates were tested against the recorded results of
operation for 1970 adjusted solely to reflect full year effect of
present rate levels. In the second test the recorded results of
operations for the year 1970 were adjusted for average climatic
conditions and present Federal income tax rates before applying the

cffects of the MWD price imcrease and rates proposed in this
application.

1/

Decision
Distriect Application Decision Date :
Central Basin A=51165 D-76920 Maxch 10, 1970
Simi Valley A-50460 D-75879  July 8, 1969 )
N March 10, 1970 )
Southwest A=51857 D-78154 January 5, 1971
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The rates of return on various bases for the districts
involved are shown below and demomstrate that the rate of return
that the applicant will obtain after the increase in water rates e~

quested herein, is not above that rate of return authorized for these
districts by the Commission. |

Summary of Tests of Effect of MWD Water Price
Increases and Proposed Rates on Rate of Return

Central Basin Simi’Valley Southwest
District Disgtrict District .

Recent Rate Application Test VYear Basis

2/ 3/
Test Year 1970~ 1969 1971

a&. Authorized Rate of Return . .
for Test Year ‘ 7.69% 7.00% 7.30%

b. Adjusted for effect of in-
¢rease in MWD water prices '
to July 1, 1971 level 7.48 6.04 6.94

¢. Fuxther adjusted for effect
of rates proposed in this
application | | 7.69 7.00 7.30

Yeer 1970 Recorded

Recorded 7.20 6.46 6.54

Adjusted to latest authox-
ized rates 7.59 6.57 7.23

Furtber adjusted for in-
creased price of MWD water
to July 1, 1971 level 7.28 5.96 6.72

Further adjusted for rates
proposed in this appli~
cation 7.50 6.95 7.07

Test year 1970 Commission authorized rate OFf return of 7.69%
(rounded in the text of the Decision %o 7.7%) with .35% declipe
per year to average 7.37% for a 3 year period.

Test year 1971 Commission authorized rate of return of 7.3% with
a .15% increase per year to average 7.45% over a 3 year period.
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Year 1970 Adjusted

a. Adjusted to latest author-
ized rates, normal climatic
conditions and 1971 income
tax rates 7.18 6.45 7.16

b. Adjusted for increased price
of MWD water to July 1,

1971 level 6.90 5.84 6.68

¢. Further adjusted for rates
proposed in this appli-
cation P 7.10 6.82 7.03

Commission Authorized Rate of , _
Return for Year 1970 7.69 7.00 7.15

The applicant requests increased rates as set forth in
the application for each service area. It states that the proposed
rates will not exceed those found reasonable in the last rate in~
cxease for each district pursuant to the decisions listed above.

It further alleges that the increase in the Central Bagin District
reflects an increase of 0.4¢ per Cef per month over present rates;
that the increase in the Simi Valley District reflects an increase
of 2.3¢ per Ccf per month, and that the increase in the Southwest
District reflects an increase of 0.7¢ per Ccf per month over the
present rates.

Coples of the application were served and published as
requizred by this Commission. There were no protests.

The Commission staff reviewed and analyzed the applicationm
and prepared a report which has been received herein as Exhibit
No. 1. This exhibit shows that the proposed rate increases will:
oniy offset fncreased costs of water and that the

earnings which will be produced thereby will not exceed those

previously authorized(fbr each district and in effect when the hercin

considered applicatién was £iled.

5=
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Findings and Conclusions

The Commission finds that:

1. Applicant is in need of fncreased revenues to offset
increases in costs of purchased water,

2. Applicant's estimates of the revenue increase8 required to
offset the future effect of the incressed costs of water are
reasonsble.

3. The increases in rates and charges authorized herein are
jﬁstified; the rates and charges authorized herein are reasomsble
and the present rates and charges insofar as they differ from those
prescribed herein are for the future unjust and unreasonable.

4. A public hearing is not necessary.

We conclude that the application should be graated.

IT IS ORDERED that Southern California Water Company is
asuthorized to file after the effective date of this order the revised
rate schedules attached to this order as Appendix A, Such filing
shall comply with General Order No. 96-A. The effective date of the
revised schedules shall be four days after the date of £filing, or
July 1, 1971, whichever shall be later, and they shall apply only

to service rendered ovn and after the said effective date.

The effective date of this order shsll be ten days after the

date hereof.

Dated a8t  Swn Franciseo /55
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APPENDIX A -
Page X of 6

Sehedule No. CBA-1

Central Bosin Distrdict

Artesta-Nommelk Tariff Aves

METILEND SERUVTCE

APPLICABITITY

Applicable to all metered water service.

TERRITORY i

Portiomsof the Cities of Artesia, Corritos, Downey, Howaiian
Gardens, Lakewood, long Baach, Norwalk, Santa Fo Springs and
vicinity ir Los Angeles County aud portions of tho City of
w5 Alamitos nd vicinity in Orange Cownty.

RATES

' Por Mobor
Quantity Rates: Per Vonth

First 3,000 cubic feet, por 100 cubic foeb ......... $ 0.213 (1)
Over 3,000 cubic fect, per 100 cwdic foot ......... 0.199 (1)

Service Charge:

For 5/8 X 3/4-inch MOLOr wuueevervrnvnessncnnsnnerns $ 1,90
For 3/Urinch MOLEY wuvverrnnrrirennnnnnneene. 2,10
For l=inch meter
For:  le=l/2-{z¢h meter
For A=InCh BmOEer iiiiiiiriiiririeriarnenee. 700
For 3-nch MOLOY vievvressvevsnennsonnnronee 14.00
For A=Inech Detor vuvevivreinenecnnnnnnennees 21.CO0
For OmdnCh MOBCY vvrrrerrrennnecronconsans 35.00
For E-1nch Meter tuvvvrrrnrrervcenvanvensnes 60.00

-.-o-----'--.---o..-..‘-a----«; 2.70

O'Oi...lll'l.‘l.O.l“.tll.i.‘. A.so

The Service Charge is a readincss-to-serve
charge applicable to all metored sorvice ond
to which is to be added the quantity charge
computed at the Quantity Rates.
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Schedule No., CBB-1,
Central Basin Distriet

Bell-Florence Tariff Area

METERED SERVICE

APPLICABTLITY

Applicable to all metered water service.

TERRTTORY

Portions of the Cities of Bell, Bell Gardens, Cudaby, Downey,
Huntington Park, Paramount, Pico Rivera, South Gate, Vernon and
vicinity, Los Angeles County.

RATES

Per Meter
Por Month -
Quantity Rate: . :

Per 100 cubic £oet civiincrrvrievecrerncnnnanoneenes $ 0.199 (D)
Service Charge:

&

For 5/8 X 3/L=inch meLer ..ecvcveecencnesernenroens
For 3/4minch MOLEY vvevvrenrrrencncroncnssoes
For 1=inch MOLer tvieveeverercosoccncsannes
For Le)/2-50Ch MEEET wereerrrnrocnsrencannncans
For 2=inch MeLEr 1.veverrrcnncscrrnnconcran
For 3-inch meter ...ceevevrennnens ceavenons ,
For =inch meter c.ceevvvermrvoans eresessnen
For b=5neh MELer toverrrrerscrcrnanasevasne
For B=iNCh MELOr tvevervverecrncnnonnnnnnes

8888355853

Tho Service Charge is a readiness-to-serve
charge applicable to all motered service and
©“o which is to be added the quantity charge
computed at the Quantity Rate.
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APPENDIX A
Page 3 of 6

Schedule No. CBA-1L

Central Basin District

LIMITED METERED SERVICE

APPLICABILITY

Applicable to all metered water service furnished to the
Metropolitan State Hospital, in the City of Norwalk.

TERRITORY

Within the established Central Basin District.
RATES

Per Meter

Per Yonth
Quantity Rate:

Per 100 cubic £e0 .eovivunriiiineriinnnenennnnennnnn. $ 0,134 (I)
Service Charge:
For 10-inch meter .....vvvviieninnnnnvvrnresennnnnn... $90.00
The Service Charge 13 a readiness-to-serve
charge applicable to all metered service and

%o which is to be addoed the quantity charge
computed at the Quantity Rate.

SPECTAL_CONDITION

1. Service under this schodule will be furnished only bhetwoen
the hours of 9:00 p.m. and 6:00 a.m. The utility will provide
adequate controls to provent use of water any other time.
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Appendix A
Page L of 6

Schedule No. SI-L

Simd Valley District

CENERAL METERED SERVICE

APPLICABILITY

TERRITORY

Portions of the City of Simi Valley and vicinity, Ventura
County.

RATES

Per Metor
Per Month

Quantity Rates:

First 10,000 cubic feet, per 100 ewbic feet ..... $ 0.280  (I)
Over 10,000 cubic feet, per 100 cubic feet ..... 0.251  (I)

Service Charge:

For 5/8 % 3/L=5nch meter v.oveievrneecncosnnnnnnes $ 2.60
For 3/L~inch meter ..oevrevernnnncn. ceeeess 3,10
For . 1~SNCh MOLOY vvevrrvvenrvceceonvanss L.65
For 1=l/2~10CHh MOLOT +vvvvsevnncncosonnanenes 6.45
FOI‘ z-inCh meter L N N N N N R N N R Y] 10130
For 3=inch MeLEr .eeeevcecccnccranracosss 12.90
For L=inch meter ...cccvieevererccnnnnees 27.85
For 6-Snch MEBOr .vvvvrvneconnonccncoanss  S5L.60
For B-Inch MOLEr .vvvevernernoseconsrenne T2.25

The Service Charge is a readiness-to~sorvo
charge applicable to all moeterod service and
to which ic to be added the quantity charge
computed at the Quantity Rates.
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APPENDIX A
Page 5 of 6

Schedule No. SI-3M

Simi Valley District
LIMITED METERED IRRIGATION SERVICE

APPLICABILITY

Applicable to irrigation water delivered to parcels of land in
excess of 5 acres in cne ownership and devoted to the ra.i.s:!.ng of
commercial agricultural crops or livestock.

TERRITORY

Within certificated areas in Section 11 and 14 T, 2 N., R. 18 W.,
S.B.B.&M., Ventura County,

RATE

Quantity Rate:

PEr BCTC=L008 vauoucenrrenenrnrnenrnenesnensnrnenes  $60.10 ()
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APPENDIX A
Page 6 of 6

Schedule No. SW-l

Southwest, Distriet

GENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered wator service.

TERRITORY

ALl or portions of the Cities of Carson, Compton, El Segundo,
Gardena, Hawthorne, Inglewood and Lawndale, the communities of
Athens, Lemnox and Moneta, and vicinity, Los Angeles County.

RATES

Quantity Rates:

First 10,000 cubic feet, per 100 cubic feot .....
Over 10,000 cubic feet, por 100 cubic feet .....

Service Charge:

For 5/8 % 3/L-inch meter .........
For 3/L~inch meter
For J=inch metor
For 1-1/2-inch meter
For 2-inch meter
For 3=inch meter
For L=inch metor
For b~inch meter
For g=inch meter
For 10~inch meter

LRI I I N N
LA RS AN ERENENENENEEENENENY
Ss S vtssesrvrsdavesssssay
LA A RN R RN R T YY)
-.;-....OIIOOCI...DIU.'.
LR N B RN E R X NN N NI NI I
LA E R R R RN NN NN I N SN RPN Y
(AR R E RN SR XN NN RN NI WA
(AN RN A XN TR NE NN ENNY NN

SdsdoarrmsracrorvtorsrsPrana

The Service Charge is a readiness-to~=sorve
charge applicable to all metered service
and ¢ which is to be added the guantity
charge computed at the Quantity Rates.




