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Decision No. _7 ... 8_8_0--.1 __ 

BEFORE !BE PUBLIC UTILITIES· COMMISSION OF THE S~tE OF CALIFORNIA 

In the Matter of the Inves.tigation ) 
into the rates, rules, regulations, ~ 
charges, allowances and practices 
of all household goods carriers" 
cotmllon carriers, highway carriers, 
and city carriers, relating to the ) 
transportation of used household ) 
goods and related property. ~ 

Case No. 5330 
Petition for Modification 

No. 57 
(Filed May 18, 1971) 

OPINION ..... _ .... -----
In this petition California MOving Storege Association. 

seel~s the establishment in Minimum Rate Tariff 4-B (MR.T 4-:S) of sur-

charge increases, effective July 1, 1971, of 5 percent in the 
Territory A and 7 percent in the Territory B hourly rates and 

charges for household goods moving set forth in Items 330 and 350 
of said tariff. 

The petition alleges as follows: The current minimum 
hourly rates for household goods moving in Territories A and B were 
established pursuant to Decision No. 78593, dated April 20, 1971, 
i~ Case No. 5330, Petition No. 51.1 Said decision indicates that 

the rates established therein reflect carriers' wages and related 
costs as of January 1, 1971. Effective July 1, 1971 and January 1, 
1972, household goocs carriers will incur additional increases in 

wa.ges pursuant to current collective bargaining agreements. 

1 Territory A consJ.sts of t:he C=ounties 0: n~mcaa, COntrol Costa., 
Marin, San Francisco, San Mateo, Santa Clara and a portion of 
Sonoma County. . 
Territory B consists of the Counties of Del Norte,. Fresno, Hum-
boldt, Madera ~ Mendocino, Merced, Napa ~ Sacramento, Solano, San 
Joaquin, Stanislaus, Yolo, and the balance of Sonoma County. . 
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A comparison of the basic wage rates effective 3anuary 1, . 

1971 with those which will become effective July 1, 1971 (s¢~ in-

creases become effective August 1 rather than July 1) are set 
forth in Exhibit A to the petition. Said comparisons show that in 

Territory A, drivers' and packers' ~ages will be increased, depending 

on the contract area, by 7.3 to 10.0 percent. Similarly Te~itory B 

wages for drivers and packers will be increased from 3.6 to 10.8 per-

cent. The petition seeks an order increasing rates to offset said 
increases in drivers', p~ckers' and helpers' wages. 

Tbe petition states that in the intervening l,)eriod between 

the consideration of this petition and January 1, 1972, petitioner 

proposes to present to the Commission for its e~nsideration specific 

rates covering both the July 1, 1971 and January 1, 1972 wage 

iucreases so that the Commission may place into effect as of 

January 1, 1972 specific rates reflecting not only the basic wage 
increases but also allied cost increases including, among, other 

things, indirect costs based upon the wage cost offset method adopt-

ed in and by Decision No. 78593.. The petition indicates that the 
request for interim rate relief as aforesaid is made with the know-

ledge that time does not permit either the affected carriers or the 

C~ssion staff to complete precise rate studies to take care of 

the July 1, 1971 increases. Furthermore, petitioner submits that 

neither the carriers nor the Commission should be burdened with the 
time and cost required to make such studies in view of the fact that 

further increases are scheduled to become effective January 1, 1972. 

Preliminary analysis of the wage information submitted with 
the petition and the cost data considered by the Commission in prior 
proceedings indicate that the surcharges requested may be greater 
than required' to offset the increases in direct costs resulting from 
the higher ~age rates effective July 1 and August I, 1971, and sought 

to be recovered by the petition herein. 
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The Commission finds: 

1. Housebold goods carriers subject to collective bargaining 
agreements wi~h Teamsters Union locals will incur increases in wages 
for drivers, packers and helpers effective July 1 and Au~~t 1, 1971. 
Said wage costs are not reflected in the current hourly household 

good's rates for Territories A and :s. set forth in Mininmm Rate 
Tariff 4-B. 

2. Surcharge increases of 4 percent in Territory A rates ~o 
become effective July 1, 1971 and 5 percent in Territory B rates to 
become effective August 1, 1971 will be sufficient to offset the 

increases in direct costs of operation resulting from said labor 
cost increases, pending consideration of the precise studies con-
templated by petitioner in a subsequent proceeding. 

3. The increases resulting from the rates established by the 
order which follows are justified. 

The Commission concludes that Petition No. 57 should be 

granted to the extent provided by the order which follows, and that 
l"dnimum Rate Tariff 4-]) should be amended to incorporate the mini-
mum rates found reasonable herein. 

ORDER 
-~- ..... -

IT IS ORDERED that: 

1. Minimum Rate Tariff 4-B (Appendix C of Decision No. 65521, 
as amended) is further amended by incorporating therein Supplement 15 

attached hereto and by this reference made a part hereof. 
2. Cotm:llOn carriers subject to the Public Utilities Act, to 

the extent that they are subject also to said Decision No. 65521, 

as amended, are hereby directed to establish in their tariffs the 
increases necCl!sJ::.a~ co. <:onfo:L~ with the further .adju..c;.tments ordered 
herein. 
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3. Tariff publications required to be made by common carriers 
as a result of the order herein shall be filed not earlier than the 
effective date 'of this order and shall be made effective not earlier 
than July 1" 1971 for Territory A and August 1, 1971 for Territory B, 
Oll not less than three d3ys'notiee to the Commission and to the 
public. 

4. In all other respects said Decision No. 65521, as amended, 
shall remain in full force and effect. 

The effective date of this order shall be ten days 

after the date hereof. 

Dated at ___ S_An_Fr_M._cls_c_o_,California, this /~.,t~ clay' 

£ JUNE o ' ________ , 1971. 
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StT.PPX.EMZm' 15 

(CANCE.tS StTPPtEMEN'l' 14' 

'l'MNSPOR'l'ATXON OF OSl!!D PROPERlY, VXZ. r 

HOt7SEHOr..:o GOODS, PERSONAL EP'l"I!:C'l'S AND· 

OrFlCE, S1'¢RE AND INSTIW":lON ~'.t"ImE, 

FXX'l'O'RES AN]) EOtr.rPMEN'r OVER THE 

PUBt.:tC HIGHWAYS WX'l'HlN '%'HE 

78801 

RAX):tAI. HXGHWAY COMMON CARRIERS 

HOOSEHOr..:o, GOODS CAAAXERS 

APPLICATION OF S'01tCHARGES 

(Seo Paqe 2 of This Supplement) 

.. e 

mrP'EC'l'XVE JiJt.."l 1, 1971) 
(Except _ Not.<l) 

Xssue4 :by the 
PWt.IC U'l':c:.XTIES COMMXSSXON OF 'l'HI!: STATE OF CALXP'ORNlA 

Stato 3ui14~ng, Civic Centor 
San Francisco, california 94102 
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S'OPPU:HENT lS '1'0 MXNXMUKAATE: 'l'ARXl"F"o4t-B',' 

Exeept AS othexw1s. pX'OVid~, compute the amount of 
c:h.axges in 'accordance w1 th the' rates and rules 11\ thb tariff 
And 1tl.creue tbe amount 110 eompute4 by the tolJ.owi.ngpercentA9'e., 

o (a) , 4 perC:ent under the 'ro:aito:ty A rate. 'in :tt(fIU 
330 and 350:-

0(1) CO) S percent under the Te:a1to~ B rates in :ttem. 
330 and 3501 

(2) (c:) 10' percent UDder tbe remaining rat •• in the 
tadf!. 

1he .ureharg'e authorized bere1l\ shall be compute4 to' the . 
nearest 5 cent.. 1n computinq t'h •• ureharge" 2~ cent. a.n4 7~ 
cent. shall be 'c:ot\a1<1er.<1 as be1n9' MArer to the next S centll .. 

EXCEPrXON.-1he 'aUrch&Z'9'ellhere1n ahall not apply on c:huge. 
resultinqun4err ' 

(A) :ttem' 45, 

(a) Note 1 of :rtem 110 

(e) Paragraph. (d) and Co) of :ttem 120 

(D) , :ttem 187 

(E) :ttem- 330' ('1'err1toxy e only), 

(p) :ttem,j50 ('l'err:Ltoxy Conly) 

(G) paragraph 2 (a), of :ttem 360 

(1) Effectivo Auquat 1, 1971. 
(2) Re1awe4from Supplement 14. 

II Cbanq. ) 
o Inerea.. ) Decillion NO. 78801 


