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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALYFORNIA

In the Matter of the Application of
Jack Loperena, dba RADIO DISPATCH
FRESNO, TULARE COUNTY RADIO DISPAICH
AND COMMUNICATION ENGINEERING COMPANY
for authority to transfer essets, and
AIRSIGNAL OF CALIFORNIA, INC., a
Ceiifornis corporation, for authority
to acquire assets.

Application No. 52474
(Filed March 1, 1971)
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CPINION

By this joint application Jack Loperena (Eereinafter
Loperena), déing business as Radio Dispatch Fresno, Tulare County
Radio Dispatch and Communication Engineering Company seeks authority
to transfer his radiotelephone utilities to Alrsignal of Cal#fornia,
Inc. (hereinafter Airsignal).

Radio Dispatch Fresno was one of numerous miscellaneous
common carriers found to be telephone companies and directed to £ile
rates as a radiotelephone utility by Decision No. 62156 in Case
No. 6945, dated June 20, 1961.

Pursusnt to the authority granted in Decision No. 70804,
dated June 8, 1966, in Application No. 48366, Loperena acquired a
second radfotelephone utility business which he now operates as an
individual doing business a5 Tulare County Radio Dispatch.

Pursuant to the autherity granted in Decision No. 76982,
dated Maxch 24, 1970, in Applicatfon No. 51416, Loperena acquired

a thirxd radiotelephone utility business which he now operates as

sn individual doing business ss Communication Engineering Company.




A. 52474 EXK

These three radiotelephone utility operations provide
radlotelephone end ome-way paging service to the public in the
Counties of Fresno, Madera, Merced, Mariposa, Tulare and Kings
and portions of Stenislaus, San Joaquin, Calaveras, Tuolumne, Kern,

San Benito and San Luis Obispo Counties.
Adrsignal is a corxporation organized and existing under

and by virtue of the laws of the State of Califoxrnis. A certified

copy of Alrsignsl's current Arxticles of Incorporation wes placed on.
file with the Commission in connection with Application No. 52339,
f1led December 2, 1970. Decision No. 78152, dated Jenuaxy 5, 1971,
granted euthority to Airsignal to acquire the one-way paging and
two-wey radiotelephone operastions of Carford Corporation in the

City of Modesto and surrounding communities. Federal Communications
Comnmission approval of the transfer of the licenses necessary to
provide these radiotelephone utility operations is expected prior

to Maxch 30, 1971.

On February 10, 1971, Loperena and Alrsigosl entexed into
an agreement wherein Loperenz agreed to sell the rediotelephone
utility businesses operated by him under the fictitious names of
Radilo Dispatch Fresno, Tulare County Radio Dispateh and Communication
Engineering Company to Airsignel for a total price of $383,000.

A copy of this agreement is atteched to the application as Exhibit
"A". §$353,000 of the purchase price is to be allocated among the
three radfotelephone utility businesses as follows: Radio Dispatch
Fresno, $173,000; Tulare County Radio Dispatch, $150,000; and
Communication Engineering Company, $30,000.
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The last avallable belance sheets of Radio Dispatch Fresno,
Tulare County Radio Dispatch and Communication Engineering Company
covering the results of operations to and including September 30, 1970,
are attached to the application as Exhibit "B". A consolidated
balance sheet of all three radiotelephone utility operations is
attached to the application as Exhibit "C". Income statements for
the period from the close of 1969 to Septémber 30, 1970 for Radio
Dispateh Fresno, Tulare County Radio Dispatch and Communication
Engineering Company are attached to the application as Exhibit "D",
A consolidated income statement f£or all three radiocelephbne utility
operations {s attached to the application es Exhibit "E".

The equipment to be transferred upon the consummation of
this sale 1is described in Scheduie A of Exhibit "A". Said equipment
is encumbered by & security agreement dated September 3, 1966, by
and between Jack Loperena and Joanne M. Loperena, Debtors, and
Harry F. Fisher, Secured Party, given to secure an indebtedness of
$53,000 and by a security agreement dated July 31, 1970, by and
between Jack Lopereng and Joanne M. Loperena, Debtors, end Alan T.

Maxgot, Secured Party, given to secure an indebtedness of $30,000.

The secured paxties have agreed to release their security interest

in said equipment which will be held by Airsignel free and clear of

any liens or encumbrances.

Alrsignal'’s finagnclal statement 1s as follows:

(a) Afrsignal is authoxrized te issue only
one class of stock; the totsl number
of said shares 1s 100,000 end the par
value of ecach such share is $1.00.
The Commission, by Decision No. 78152,
has guthorized the issusnce of 1,000
shares.
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Alrsignal has no preferred stock
guthorized, issued or outstanding.

Alrsignal has no security egreements,
mortgages or deeds of trust on its
propertye. '

No bonds heve been 1ssued or are
outstanding.

No notes have been issued or are
outstanding.

Alrsignal has no other indebtedress.
As Aflrsignal has only been recently
incorporated, no dividends have been
paid during the last five fiscal yearxs.
A pro forma baiance sheet which will
reflect Afrsignal's financlal status
upon the transfer gpproved by the
Commission in Decision No. 78152 4s
attached as Exhibit "F" to this
application.

All of the stock of Airsignal will be owned by Airsigaal
International, Inc., a Delaware corporation, and & wholly owned
subsidlary of Western Union International, Inc. A copy of the 1969
Annual Report of Western Union International, Inc. was £iled with
the Commission in connection with Application No. 52339. A copy of

Western Union Internmational, Inc.'s income statement fxom the close

of 1969 to September 30, 19?0, is attached as Exhibit "G" to this
application.

Upon the approval of this transaction'by this Commission
and the Federal Communications Commission, Western Union Inter-
national will, through Airsignal Internstional, transfer not less
than $383,000 in cash and promissory notes to Airsignal as paid-in
capital. Alrsignal will use the cesh and promissory notes of

Alrsignel Internetional to consummate the Agreement‘of'Sale.
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The equipment to be sold and purchased in this transaction

is to be transferred at Loperena's book value at the closing date.
A schedule of the acquisition cost and depreciation curxently
applicable to such equipment i3 agttached to the application as
Exkibit "H". A pro forma balance sheet showing the efféct of this
transaction based on the current ﬁook value of the equipment to be
transferred 1s attached to the gppiication as Exhibit "IV,

| Adlrsignal has agreed, upon gpproval of this transaction,
to entex into the following lease, rental, maintenance and digpatch
agreements: Lease of 150 square feet of building and tower space
at s transmitter location known as Meadow Lakes for o term of ten
yeers at a monthly rental of $125. Sublease of a pertion of the
building located st 110 North Osk, Visaiia, for the balance of the
term which will be gpproximately fifty-four months for & monthly
rental of $100, including utilities. Assignment of lease of trans-
mitter site known as Lewis Hill for a term of f£ive years at a monthly
rental of $27.50. Lease of a portion of the building located at
238 North Fresno Street, Fresno, for a term of ten years at a monthly
zental of $300. Reatal of 357 pagers, a dial terminal and two base
stations for & tewm of five years at a monthly rental of $2,150.
Rental of not less than 225 mobiles for a term of six years at a
basic monthly rentgl of between $8.40 and $12 for tube-type and $12
for transistor type. Maintenance agreement with Fresno Electronics
for mgintenance in Fresno of VHF mobiles at $4.80 per unit per month,
UHE mobiles at $6.40 pexr unit per month and pagers at $1.00 per unit

per month. Maintenance agreement in Viselizs with Aiifed Communica~-

tions for meintenance of VHF and UHF amobilies at $6.75 pexr unit per
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month and pagers at $1.00 per uait per month. Maintenance agreement
in Porterville with Alan T. Margot for mairntenance of VHF mobiles at
$4.00 per unit per month plus parxts. Dispatch agreement with Pexcy
Answering Sexvice la Visalia for $25 pexr month plus $1.25 per mobile
and per pegexr per month. Dispstch agreement with Porterville

Answefing Sexvice for $1.50 per mbbile-and\per pager per month with
a ninimum of $150 per month.

As justification end explanation of the transection
proposed herein, applicents gllege as follows:

The equipment presently used in Loperena’s utility opera-
tions will become obsolete within the next three to five yesrs and
iC 15 anticipated that g cubstantial cepital invectment will be
required cduring this period. Adrsignzl will be able to draw on the
technical and financigl resources of Afrsignal International and
Western Union International to meet this need and upgrade and
modernize the system. Alrsignal Internstiongl has been and 4c now
eagaged Ln a program of research and development that has thus far

produced g new lightweight poclet pager currently being used by

Alxsignal Internctional and its affillstes. It is expected that this

progren will result in other improvements, innovations and inventions
which will be made available to Afrsignal.

Alrsignal initielly intends to continue the existing
utility operations substantially unchanged. The within arrangements
to use the seme dispatch pointes and same maintenance locations will
ensure an orderly transition period. Aircignal intends to improve
the existing network by replacing the 72 MHz contyol links with
microwave. This will eliminate the radio interference now delng
experienced in the present utility operation end will faciiitete the

conversion of the system to full duplex operation.

-6~
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Applicants thexefore request the Commission to issue its
oxdexr authorizing, pursuant to Sections 851-853 of the Public
Utilicies Code the transfer of all of the assets listed in Schedule A
of Exhibit "A" attached to the application to Airsigasl, together with

sald certificates of public convenlence and necessity.

After consideration the Commission finds that the proposed
transfer would not be advexse to the public interest. A public
hearing 1s not necessary. |

The action taken herein is for the purpose of this pro-
ceeding only and 1s not to be construed as indicative of amounts to

be fncluded in proceedings for the determinetion of just and reason-
able rates. |

The guthority herein granted 1s subject to the following
provision of law:

The Commission shell have no power to authorize
the capitalization of the right to be a corpor~
ation, or the capitalization of any frenchisze
or permit, ox the right to own, operate, or
enjog any such franchise or permit, in excess
of the amount (exclusive of any tax or annual
charge) actually pald to the State or to 2
political subdivision thereof as the considera-
tion Zox the grant of such f£ranchise, pewmit,
or right.

IT IS ORDERED that:

1. Jack Loperenz (Loperena), on or after the effective date

hereof and on or before Dzcember 31, 1971, may‘sell‘and transfer, and
Alrsignal of Californla, Inc. may acquire, the radiotelephone certif-

Zcete of public convenience and necessity and other ecsets referred
o in this proceading.
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2. Alrsignal of California, Inc., on or after the effective
date hereof and on or before December 31, 1971, in acquiring said
ascets, may sign the long temrm leases referrad to in the application.

3. As a condition of the authority hereiln granted, Airsignal
of Califormia, Inc. is hereby directed to continue the public-utiiity
regsponsibilities of Loperena with resgpect to the area served by the
radlotelephone systems beilng trancierred.

4. Within sixty days after the date of actual transfer, the
tariffs of Loperena now on f£ile with this Commission shail be
refiled under the name of Airsignal of California, Inc. in accordance
with the procedure prescribed in General Order No. 96~A, or, in licu
of such refiling, Airsignal of California, Inc. may f£ile within thirty
days after the date of actual trancfer, by advice letter, s notlice of
adoption of said presently £iled tariffs. No increase in the
presently filed tariffs shall be made unles:c authorized by this
Commission.

5. Loperena, on or before the date of actual transfer,_shéll
refund all cuctomers' deposits and advances which are subject to
refund. Any unrefunded deposits and advances shall be transferred -
to and become the obligation for refund of Airsignal of California,
Inc.

6. On or before the date of actual trensfer of the specific
properties herein suthorized, Loperene shall trensfer and deliver

to Alrsignal of California, Inc., and the latter shall receive and

preserve all records, memoranda and pepers pertaining to the construc~

tion and operation of the radiotelephone utilities authorized to be

transferred.




A. 52476 EK

7. 1If the authority herein granted is exe*cised, Airaignal of
Califoxnia, Inc. shall, within thirxty days cherea£Cer, notify the
Commission, in writing, of tbe date of such completion‘of thg property
transfer herein guthorized and of its compliance witﬁvthé conditions
hereof. | | -

8. On or before the end of the third month after the consumma-
tion of the transfer as herein authorized, Ai;signal of éalifornia,
Inc. shall cause to be £iled with the Commission, in such form as the
Commission may prescribe, an annual report, or réports; rélated to the
operations of the geller for the period commencing with-the first day
of the current year to and including the effective date of the
transfer.

9. Upon compliance with the gbove oxdering paragraphs, Loperena
is hereby relieved of its public utility responsibilities with respect
to the property being transferred coincident with the full assumption
of such responsibilities by Airsignal of Californie, Inc.

The effective date of this order shall be twenty days after

the date hereof.

Dated at San Francisco ’ Califo'mia, this .e',?
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